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TARIFF WILL BE 


THE LIVE ISSUE 
OF THE SESSION 


® otawa is Wondering How 


. Long Union Can “Mud- 
Pals Through” 


POLITICS ARE MIXED 


' Difficult to Figure Where the 


Different Elements Stand— 
Business Does Not Want 
Early Election 


By Resident Representative. 
OTTAWA.—With the opening of 
Parliament two weeks hence, the gov- 
emment is found in rather an extra- 
ordinary position; were it not that it 
has‘acquired a reputation for “mud- 
ding through” second only to that of 


| the British Empire, one might say 


a hopeless position. In the eyes of 
many, even of its former friends, it 
has become something like a hope- 


' les invalid whose end is inevitable 


and whose release would be welcomed. 


| When that position is unduly prolong- 


ed, even friends sometimes“grow im- 
patient. 

Because of its latter day inaction 
and indecision, the fine record which 
the government established during 
the war and for some time thereafter 
for constructive legislation is in dan- 
ger of being altogether forgotten. Now 
it has to meet a house in which the 
number of its critics, if not of its 
enemies, is daily increasing, and; so 
far as is known, it has not yet pre- 
pared anything constructive to pre- 
sent. Certainly it has come to no de- 

- cision on the most important point of 
all—the tariff. And news from Sas- 
katchewan indicates that the West is 
not willing to wait any longer. It has 
been waiting with more or less im- 
patience since the budget session of 
& year ago, when Sir Thomas White 
promised in his budget speech that a 
tariff investigation, preparatory to a 
revision, would be held. During the 
year which has passed nothing has 
“Wet done to implement that promise, 
but delegates from the Canadian 
Manufacturers’ Association have in- 
terviewed the Government and made 
certain suggestions calculated to in- 
crease the suspicions of those who are 
asking for tariff reform that they are 
perhaps being trifled with. 

The fact of the matter is that Union 
Government, as at present constitut- 

| ti, has about petered out. There is 

| Wry little union in it any longer; it 
| S more a position of watchful wait- 
ing of each other by certain members 
the two elements composing it, who 
are plaving for future pesition. The 
administration will evidently confront 
House when it meets with no 
settled policy to propose, and will ap- 
patently confront its first caucus in 
the same manner. 


Election Not Good for Business 
Under ordinary circumstances one 
would be inclined to say that a Gov- 
tment in such a disorganized condi- 
Yon as this one is, with no policy and 
™ cohesiveness, would not survive 
session of Parliament; pos- 
tibly such will be its fate. If the 
estern (and some other) members 
voted as they talk, the chances 
we that the Government would find 
in an embarassing position at 
tst caucus, which will be held 
fn after the House mects. 
t there are a lot of the alleged 
tariff” members from the West 
who will be satisfied with very slim 
eh. The most of them know 
J have no chance of being re-elect- 
in the face of the strength the 
Ts ore showing, and are not go- 
out of their way very far to play 
ers’ game. 
interests of the country 
stot desircus of an election at, the 
t time. They fear changes in 
tion of radicalism which an 
tection would probably bring. There 
* hope that before the full five 
Mrs of this Parliament has expired 
fountry will have settled’ down, 
some of the present political and 
Unrest will have partially, at 
Spang itself, 
are the opposition much more 
wus for an election at the present 
. There are many members of 
Opposition, including a number 
ee of Quebec, who 
, .. ‘Ittle sympathy with the 
S tariff talk which. ati of their 
members indulgein. They will 
S0 so far as to support low tariff 
M8 80 long as they are. sure 


“ on page 12. 
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FARMERS’ BUYING POWER 


Big Mail Order Business By Sears, 
; Roebuck & Co. 

NEW YORK.—Net sales of Sears, 
Roebuck & Co. for the ten years end- 
ed December 31, 1919, aggregated 
$1,214,826,121, Undoubtedly this is 
the largest turnover of any retail or- 
ganization in the world during the 
same period. : 

These results are noteworthy, parti- 
cularly when it is considered that 
earning power has been brought to 
its present size by sales made en- 
tirely within the confines of the 
United States. The business is almost 
entirely from rural districts, indicat- 
ing the growing buying power of the 
American farmer. Probably the only 
need of the farmer which Sears- 
Roebuck does not meet is the auto- 
mobile. 


NOT SEEKING CONTROL 
OF, DOMINION STEEL 


So Says Grant Morden, But 
Something is 
Expected 


~ By Resident Representative. 


MONTREAL.—Important develop- 
ments in ¢onnection with Dominion 
Steel Corporation are expected as a 
result of Col. Grant Morden’s visit. 
Mark Workman, the president, is in 
New York conferring with him, and 
both will be back in Montreal early 
next week. A meeting of the board 
has been called for Wednesday next. 
Col. Morden has resigned the chair- 
manship of British Cellulose Company 
as he intends making a prolonged 
stay in Canada. In an interview in 
New York he declared the intention 
was to invest large sums in the de- 
velopment of the company, but main- 
tained his object was not to get con- 
trol. Such a course is considered il- 


logical and hence very unlikely here. 
However, control of some nature 
seems in view. 

The new plaie mill will start next 
week. 


LABOR MAY DEMAND 
MORE OF CONSUMER 


Employees of Acadia Coal 
Speak of Equitable Price to 
‘Those They Serve 


By Resident Representative. 


HALIFAX.—The statement by the 
Acadia Coal Company, in which they 
set forth their hostility to any wage 
arrangement, made behind closed 
doors, which will add to the cost of 
coal to the consumer, is interesting, 
as showing that the coal operators 
in this part of the province do not 
see eye to eye with the men who do 
the mining on so large a scale in 
the Cape Breton district. In reply 
to the Acadia Coal Company, Robert 
Baxter, a radical leader of the min- 
ers, came out the day following with 
this statement: 


“We consider. that’ we know the condi- 
tions surrounding mining better than 
those who are not connected with min- 
ing; and, backed by our knowledge, we 
say that the living conditions of Nova 
Scotia miners and the pay of Nova Scotia 
miners are not what they should be. 
Therefore we are here in an attempt to 
better that situation—and if, in the 
securing of that betterment it so recved 
pires that the general public is affegted 
by a rise in the price of coal, we till 
say we must go on and secure whgt we 
deem fair and equitable to those whose 
interests we serve.” 


ACCIDENT TIES UP/ 
ABITIBI PAPER CO. 


f 


Mill Dam at Iroqubis Falls 
Broke Away—Damage 
Uncertain 


The extent of the damage suffered 
by the plant of the Abitibi Pulp and 
Paper Company at Iroquois Falls, 
Ont., on Thursday, when the mill-dam 
broke away was not as serious as at 
first reported. The break will cause 
enly a few days’ delay as the new 
storage dam is uninjured. The 
stock of this company has been 
commanding high prices on the stock 
exchanges recently. Stock brokers do 
not consider, however, that this dis- 
aster will very radically affect prices 
as they point out that the cost of re- 
pairs would not be a very heavy bur- 
den to this company. ‘The stock was 
offered on Thersday at 270 and “265 
was bid. On Fr‘day morning the offer 
was raised to 275, but no bids were 


recorded. 


| STOCK MARKET 


SAYS LIMIT OF 
PRICES REACHED 


This is How Hayden, Stone 
& Co. Read Present 
Situation 


DEFLATING PROCESS 


Worst Sufferers Are Those 
Stocks Representing Indus- 
trial Activities in Pro- 
ducing Luxuries 


NEW YORK.—Hayden, Stone & 
Co., in this week’s market letter, will 
say: In the midst of the present 
distressing situation there are one 
or two thoughts that might be sug- 
gested to bring some comfort. If 
the present liquidation means any- 
thing, if the stock market is carry- 
ing out its usual function as a baro- 
meter of industrial conditions — it 
means that there must follow a 
liquidation of commodities. If, as 
producers, or interested in producing 
companies, our margin of profit is 
to be reduced, at least, as consumers, 
we may be reasonably sure that, be- 
fore long, our expenses will be less. 
This may seem like rather cold’ com- 
fort, yet it was evident that a point | 
had been reached where further ad-| 
vances in price were of benefit to| 
few, if any, and a distress to many. 
M@he “fool’s paradise” about which 
we have been hearing so much, was | 
beginning to seem like the other | 
thing; it was only a question of time 
when the deflation process must oak 
in, and while most unpleasant during | 
the operation, the final result will be | 
a far more healthy condition. 


As a matter of fact, while the 
whole market at a time like the pres-| 
ent has a very weak appearance, it | 
is noticeable that some stocks offer 
far better resistance than others: 
those catering to luxuries and repre- 
senting commodities which enjoyed | 
the greatest inflation during the.war 
period, are the worst sufferers. These | 
stocks, together with those that will | 
have to meet foreign competition, 
and which have unduly large inven- | 
tories, will—naturally—be under the. 
greatest pressure. By no means, 


however, do all stocks fall under | 
these classes. There are plenty which |! 
represent commodities, which, though | 
perhaps still high in price, are im| 
great physical shortage, and these! 
must continue to command good 
prices, 
Earning Stocks Cheap 

Such stocks, and those of com- 
panies able to earn good returns on 
a normal margin of profit, are es- 
sentially cheap, though they may suf- 
fer to a certain extent together with 
the rest. 


The railroad. situation is an en- 
igma. A return of 5% per cent., 
which seems likely to be agreed on 
—figured on almost any kind of val- 
uation—would mean large returns on 
present prices. On the other hand, 
there are extremely few railroads 
that, under present conditions, could, 
individually, earn such a return. 
Federal operation has been, as it 
always must be, extremely wasteful. 
There is no doubt that, provided any- 
thing like normal service could be 
secured, the railroads are to-day | 
greatly over-manned. The adjust-| 
ment problem here is a severe one,! 
yet if disaster is to be averted, it 
must be worked out. 

If one will but turn to the other| 
side of the shield, there are plenty 
of encouraging factors. A gain in 
a month of over 1,000,000 tons in 
the unfilled orders of the Steel Cor- 


poration, bringing this figure up: to 


the highest level in two years, shows: 
plenty of business ahead for this in- 
dustry. 

It is useless at such a time to at- 
tempt to lay down any general rule. 
More suddenly than almost anyone 
expected, the readjustment to a peace 
basis has set in and the market seems 
intent on making a thorough job of 
it. ' 

While valuable as a barometer, it 
is also to be remembered that the 
market has a habit. of going to ex- 
tremes in both directions. We still 
do not believe that values are to be 
swept away. The important thing is 
to study closely the position of vari- 
ous commodities ahle to withstand 
competition and which are themselves 


in sound condition. 
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Darling in St. Louis “Globe-Democrat.” 


d they are going to coax him away if everybody keeps on 
How do you suppose y : noes 


POWER SHORTAGE IS A SERIOUS | 
HANDICAP TO MANUFACTURERS 


Experienced Engineer Differs With Statements of 
_ Hydro’s Experts as to Future Prospects—Canada 


Cement’s Loss a Typical Case 


EPORTS from many sections of Ontario tell of the difficulties of manu- 
facturers through the shortage of Hydro power. Brantford has re- 
ported that the supply has at times been reduced as low as 65 per cent. 
of the allotment; strong complaints have also been heard from Hamilton 
and Kitchener in particular. A manufacturer in a letter to the Toronto 


Globe has shown that during January shut-down totalled thirteen hours. 


' The industrial losses to the workers and the manufacturers on account of 


this interrupted service must be nothing short of enormous. A competent 
electrical expert makes the following estimate of what this probably 
amounts to: Aegis Se 

x i . C. of L. this loss is of course handed on to the ultimate 
sossigtek auikix  eosavebil that with about 250,000 H.P., which I understand 
the Hydro and Ontario Power Company sell on their system, the loss due to 
Hydro power shortage during the one month of January might mean $2,000,000 
or $3,000,000 added to the normal cost of manufactured articles. 


What of the Future? 

In reply to the complaints assurances regarding the future supply 
have been given by Hydro engineers and have been seized upon by the 
more enthusiastic of the public ownership advocates in the provincial press 
as a complete answer to the complaints of the suffering manufacturers. 
To the statement that by the summer of 1922 it is expected that 250,000 
more horse power will be available from the new Hydro Chippawa project, 
the engineer previously referred to replies: 

Without discounting the expectation of generation of this power in the 
summer of 1922, which is questioned by competent engineers who have seen the 
work and followed its progress, what the public is worried about is not 90 much 
the summer but the winter. Have we any reason whatever to suppose that the 
ice troubles experienced this winter, which caused all this financial loss to our 
manufacturers, will be any less prevalent in the winter of 1922? Has any engineer, 
not a Hydro employee, stated that the new Chippawa plant will be any more free 
from ice and other troubles than the plants now operated so unsuccessfully by 
wot Future gree naa Threatens 

Further with regard to the statement that with this additional 250,000 
horse power there will be a supply for years to come he says: 

This positive statement would indicate little or no knowledge of the present 
or future power requirements of a manufacturing community. The history of in- 
crease of electrical consumption in New England shows that the increase each 
year over the previous one is about 16 to 18 per cent. Ontario, with its cheap 
power, should experience a greater ratio if manufacturing is not discouraged by 
power failures or tariff changes. Consequently, with the present shortage, said 
to be at times 100,000 H.P., and a normal increase in use, the addition of 250,000 
H.P. in 1922 will all be used within about one year after installation. What is 
Ontario going to do to create a supply for the abnorm&l demand brought about, 
by this extensive Hydro Radial proposition? 

What Power Curtailment Means 

This power curtailment is a very serious thing to manufacturers, and 
if there is no assurance as to efficient service in the future industrial ex- 
pansion in Ontario is going to be seriously handicapped. Under pre- 
sent conditions it is highly important that maximum of output should 
be maintained in order to reduce the proportionate cost of everhead, an 
it is not difficult to figure that there is heavy loss when a plant is cut 
off and expensive labor and overhead charges are not represented by pro- 
duction. The net profits on extensive operations are soon wiped out Jin 
this way. 

The Canada Cement Company at Port Colborne is a typical sufferer. 
The output of this plant is only about 60 per cent. of normal. The fol- 
lowing reference was made to this situation at the annual meeting by the 
president, Senator ‘Edwards: 

Since March, 1919, the Ontario Power Company, which is owned by the Hydro- 
Electric Power Commission of Ontario, has resumed the supply of power to this 
plant, hut we regret the Power Company is not delivering power_in accordance 
with the terms of its contract, and the service is so poor that the output of your 
No. 8 Mill is only about 60 per cent. of normal, and, therefore, its operation is 
not profitable. This matter has been repeatedly taken up with the Power Com- 
pany, but, as yet, the service has not been improved, Until the Power Company 


improves the service and supplies.power in accordance with the terms of its con- 
tract, we cannot look forward to the profitable operation of this mill. 


| 


ANNUAL Susscription $3.00. No. 7 


EXCHANGE RATES 
AFFECT CANADIAN 
STOCK MARKETS 


Week of Reactionary Tend- 
encies on Local Ex- 
changes 


PRICES EASIER 


Conditions Generally Unfavor- 
able to Investor and Dealer 
Alike—Liquidation of Brit- 
ish Holdings Continues 


The Toronto and -Montreal Stock 
Exchanges have apparently succumb- 
ed at last to the influence of Wall 
Stréet.. Bearing up for a number of 
wetks in the face of continued depres- 
sion on the larger American exchange 
they are now in complete submission, 
reflecting every sentiment and every 
price fluctuation. The past week has 
been a diseppointment from the view- 
point of broker and investor alike. 
Reactionary tendencies were preva- 
lent, with price depression practically 
all along the line. The continued un- 
settlement of the New York Stock Ex- 
change, as a result of the low rate of 
Sterling exchange, has made its in- 
fluence felt here. While there has 
been a slight improvement in the ex- 
change situation over the preceding 
week the exchange has not been suffi- 
cient to restore confidence in the mar- 
ket, with the result that low prices 
and unsettlement still prevail. 


There is an ihdisposition on the 
part of the investing public to take 
advantage of the present low prices to 
buy securities in quantities. With 
settlement of the exchange situation 
as apparently as far removed as ever, 
there is still mistrust of the imme- 
diate tendencies of the market, the 
vast majority preferring to wait until 
some sign of improvement is evident 
rather than take a chance on still 
lower levels. Consequently it has 
been a dull week on the local markets. 
There has been some: liquidation, es- 
pecially on the part of British holders 
of Canadian securities, which has con- 
tinued with greater activity than us- 
ual. 

The field of British offerings widen- 
ed this week by the addition of a 
steamship stock which was offered in 
large quantities and found a ready 


nrarket. at lowered prices. ‘There is 
Continued on page. 16. 
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THIS WEEK CONTAINS | 


Harris Wants a Square Deal for 
the Belgians 

Betterment of Labor Only by Big 
Production 

Moderate Profits of Woods Co. on 
Big Turnover 

Realty Activity Not a Benefit to 
Loan Companies 

Higher Costs Struck Hard at 
Cement Profits ’ 


Asbestos Ran Far Ahead of Its 
Last Record 

Copper Markets Now Depend on 
Foreign Demand 

Copper Markets 
Upon Foreign Demand : 

Bank Clearings Are Well Ahead of 
Mme: TOP. insignias acmal hike 

Post Office Now Allows Exchange 
on Postal Notes 

National Branch Banking System 
for the States 

Putting Business Methods Into the 
the “Movies” j 


J. P. Morgan Buys Much Dis- 
cussed Mdnitoba Issue 

Municipalities Are Buying Back 
Their Own Bonds 

Granville Island, Made 
Marsh, Brings Industries ..... 

Dept. Reduction by Economizing 
Red Deer’s Aim 

Manufacturers Life 
Company’s Good Year 

Fiftieth Annual Mutual Report 
One of Strength . Mu 

Soaring Costs of Materials Will 
Affect Building 

Builders’ Favor Organization of 
Trade in Canada 

United States is Much in Need of 
Our Pulpwood 

Board to Decide Right to Fix Re- 
sale Prices . eS: 

Is Civil Service Obstructing the 
Commerce Board? 

Does Not Favor Ontario Hydro 
Polley: for’ TG... iscsi dvaddce ae 


Splendid Year for the Nova Scotia 


Insurance 


hic Bigs J 
ier nee ne) 


Se 


ee rae ae 


i 7 
prom, 


SL aa ek dee 
erent taal 


<< 


4 n Sa errs 
ee ears 


ee 


bt 


ees 
eS ice rons 





a 


Jatt jattacyonr epee HARRIS WANTS A | 
hody of the mele id not nate 8) GOTT ARE DEAL Our Service 


society would become stagnant and un- : 
THE BELGIANS|} Registrar, Transfer 


Fe trie ed —— | Agent, Trustees { 
Does Not Like Attitude of|} Bondholders, Assiene 
Canadian Trade 


~ This is the answer to apprehensions 
Executor, Trustee, Ad. 
= s > 
Commissioner 


that capital will’ conspire to cut down 
wages and deprive the workers of the 

ae Guardian, 

BASIS OF WHEAT DEAL |}, (Omm™ittee on Lunacy, 

Belgium Thought She Would |i 


comforts of life. The individual em- 
ployer may want to cut down the wages 
etc. 
Capital aid-u : 
Get as Favorable a Price P P p 
for Her Supply as Great 


of his own employees, but he is not in- 
terested in having the purchasing power 
$1,500,000 
Britain Reserve fund: 


of the community generally reduced. 
$2,000,000 


That would be destructive of business 
and of capital and therefore no conspir- 

Total assets exceed 
$101,000,000. 


acy to that end is possible. The truth 
Interviews and corres. 


is that the new capital coming on the 
pondence invited. 
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BIG PRODUCTION 


Workers Must be Educated 
to Understand This 
’ Situation 
WAGES NOT SOLUTION 


Futile to Improve Conditions of 
Masses by Raising Money In- 


come if Supply of Goods 
* is Being Reduced 


market competes inevitably with old cap- 
ital in the service of the public. New 
capital is continually exterminating old 
capital, which in the form of out-of-date 
equipment, is discarded, the consuming 


public gaining by the latest methods and 
equipment. 

During the war, when the demand for 
iron exceeded the capacity of all the 
furnaces, prices rose high enough to 
bring scores of abandoned furnaces back 
into temporary use, but as the demand 
subsides or the supply is increased by 
the construction of new furnaces, the 


Some trouble has arisen between 
the Canadian Wheat Board and the 


Greek Government regarding the 
shipment of wheat under a contract 
entered into with Greece through 
Lloyd Harris and the Canadian Trade 
Mission in London, and as a result 


The real labor problem, says 
George E. Roberts, of the National 


City Bank and one of the foremost 
of contemporary economic writers, is 
how to satisfy labor that the funda- 
mental thing is to increase produc- 
tion. It is utterly futile to try to 
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improve the condition of the masses 
by raising money wages, he argues, 
while the supply of everything they 
want to*buy is being reduced. If all 
wages in the world were doubled 
forthwith, the act would not add one 
bushel of wheat, one pound of sugar, 
or one yard of cloth to the supply. 
It is true that if a few get more wages 
while the others do not, the former 
may be able to get more than their 
share by outbidding the others, but 
there is'no settlement of the social 
problem in that. The fundamental 


AN ALLIANCE FOR LIFE 


Many of the large Corporations and Business 
Houses who bank exclusively with this institution, 
have done so since their beginning. 

Their banking connection is for life—yet the : : ‘ 
only bonds that bind them to this bank are the |}| truth is that industry as a whole, in- 
ties of service, progressiveness, promptness and cluding all occupations, is engaged in 
sound advice. | supplying the wants of the popula- 
tion, that the greater the production 
in each branch of industry the more 
that branch will have to give for the 
products of the other branches, and 
the greater will he the supply for all. 
He continues: 

This principle is generally conceded in 
the abstract by labor leaders, but little 
| evidence of it appears in their policies. 
The Bureau of Census, reporting upon 
the quantity of cotton manufactured into 
| goods in- the United States during the 
month of. November, 1919, brought out 
the fact that with an increase of about 


Dividend No. 132 |5 per cent. in machinery in use and an 
even larger increase of employees on 


Notice is hereby given that a dividend at the rate | the pay rolls, the consumption of raw 
: * tton was less by 90,000 bales, or nearl 
of 10% per annum upon the Paid-up Capital Stock of | 16 one chan nas te Nove ber, 1914. 
the Union Bank of Canada has been declared for the This result is mainly due to the short. 
j ning of the wor ay from ° 

current quarter, and that the Same will be payable aan It may be added that wage in- 
at its Banking House in the City of Winnipeg, and | creases of 16 per cent. in June and 12% 
also at its branches, on and after Monday, the Ist | per cent. on Dec. 1 were granted in 1919, 
day of March, 1920, to shareholders of record at the 
close of business on the 13th day of February next. 


in addition to the grant of 54 hours’ pay 
for 48 hours’ work, earlier in the year. 
The Transfer Books will be closed from the 14th 
to the 28th day of February, both inclusive. 


Consumption of Rich Insignificant 
Cotton cloth is an article of common 
By order of the Board, 
H. B. SHAW, 


use. The percentage of the production 
General Manager. 
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which is consumed by rich people is in- 
significant. The working people of the 
world, of the same type as the employees 
of cotton mils, are the great consumers 
of cotton goods. The curtailment of 
production is more serious than the in- 
crease of cost involved in higher wages, 
because there are not enough goods to 
| go around, and a competition is created 
| which carries prices beyond the reach of 
| the poorer class of consumers. The most 
| helpless people suffer the results. As a 
| measure of relief to the working people 


of the world, the cotton mills ought to be 
running at least as many hours as they 
HE NION BANK. | i222 

| The strike in the steel industry has cut 


down the supply of a material required 
Head Office - Toronto, Ont. ‘ 


in the manufacture of machinery and in- 
dustrial equipment of every kind, and 
the strike of coal miners was a blow to 
| industry not only in this country but in 
Europe. Thousands of factories whose 
products are needed for the comfort of 
the population and for the rehabilitation 
|of industry in Europe were forced to 
suspend for want of coal. 

| It is unnecessary to refer to other 
| strikes and controversies to show that 
industry was greatly hampered and pro- 
duction reduced during the critical year 
just past. It is easy to see that if the 
idea of securing the largest possible pro- 
duction prevailed generally the output of 
everything wanted for human comfort 
would be greatly increased. 

The reason for this indifference of la- 
bor toward the employing class domi- 
nates its policies and obscures the rela- 
tions of the workers to each other. The 
workers themselves are no more in the 
| dark than the thousands of ill-informed 
sympathizers outside their ranks who 
| write and talk in their behalf. Through- 
| out all the complaints about the profits 
| of employers and the exploitation of la- 
| bor there is the assumption that all the 
| profits of employers are, first, exacted, 
| from ‘the public, and, second, used for 
the exclusive benefit of the owners. 
There is no recognition of the fact that 
unusual profits as a rule are obtained by 
economies in production which reduce 
the cost of goods or services to the pub- 
lie, and that the profits in large part be- 
come capital and are necessary to the 
expansion and improvement of industry. 


Capital, Labor and Production 
Capital is an indispensable factor in 
| Social progress, and ownership is a com- 
paratively unimportant detail, except as 
it affects the efficiency. of use. It is 
—— that when the owner is having 
and investing it he is not consuming it 
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old uneconomical furnaces will be forced 
by falling prices to close again. 


MORE LIKELY TO 
INCREASE TARIFF 


Ottawa Says Little Fear That 
‘Imports of Luxuries Will 
Be Curtailed 


By Resident Representative. 

OTTAWA.—There is no importance 
attached here to the rumor that the 
Government would take measures for 
the restriction of imports, nor is it 
probable that they have even given 
the matter serious consideration. In 
any event, such action would probably 
be beyond the powers of the Govern- 
ment. The matter has never been 
even considered in Parliament, as yet, 
and now that the war is over, and the 
War Measures Act expired, the Ca- 
binet would not have the power to 
undertake such an action without the 
consent of Parliament. During the 


war, the powers conferred on the | 


Cabinet were very great; but we are 
now back in normal times and the 
Government must proceed in a normal 
and constitutional manner. 

It is doubtful, anyway, whether the 
Government would undertake, at a 
time when the country is at its wits’ 
end for new -sources of revenue, to 
curtail the importation of luxuries, 
and thus cut down the customs re- 
venue. What they would be more 
likely to do, if they decided to make 
a move in that direction at all, would 
be to increase the tariff on articles of 
luxury.—T. M. F. 


LABOR LACKING 
IN EFFICIENCY 


Most Serious Phase of Business 
Outlook According to 
American Bankers 


The State Vice-Presidents of the 
American Bankers’ Association, re- 
presenting every state in the Union, 
in response to a request for a survey 
of business conditions in their re- 


spective states, report the existence 
of a vast amount of surface prosper- 
unsatis- 
factory labor conditions, and a vital 
necessity for restoring production to 
a normal level and saving something 
These 
reports, which are published in the 
current issue of the “Journal of the 
American Bankers’ Association,” in- 
dicate, to quote the vice-president 
from Massachusetts, that “as the new 


ity, general extravagance, 


out of the national earnings. 


year opens, the most disquieting fea- 
tures are the money and credit situa- 
tion, the lack of efficiency on the part 
of labor, the tendency to demand 
shorter hours and higher compensa- 
tion, and, more serious than all, fail- 
ure to realize the fundamental prin- 


is bound to bring an increase in the 


Mr. Harris is taking a very firm 
stand for the maintenance of the 
agreement made by him, even going 
the length of asserting that if the 
contract is repudiated he will cable 
the Greek. Government disclaiming 
any responsibility for or sympathy 
with the change in price proposed, and 
express his regrets to the Greek Gov- 
ernment. 

It is understood that the Canadian 
Wheat Board, at the suggestion of 
Mr. Rhys Fairbairn, of the Canadian 
Trade Commission, at Ottawa, is en- 
deavoring to make the price basis for 
wheat shipments to Greece three dol- 
lars a bushel instead of $2.55 as agreed 
on between Mr. Harris and the Greek 
Government. The suggestion has 
been made that the price should be 
fixed at $2.50 a bushel, plus two cents 
a month carrying charges. The whole 
matter has finally been put up to Sir 
George Foster as acting Premier, and 
he now has it under consideration. 

The amount of the Greek wheat 
contract totals about 300,000 tons, 
equal to about 12,000,000 bushels, of 
which less than two-thirds has been 
delivered. 


Details of the Deal 


Under the contract entered into he- 
tween the Canadian Trade Mission 
and the Greek Government, the for- 
mer agreed to take their whole supply 
of wheat from Canada for twelve 
months from July 1st, 1919, to June 
30th, 1920. This contract was made 
at a time when Canada was in con- 
siderable doubt as to. where a market 
for the 1920 crop was to be secured, 
and the Canadian Trade Mission in 
London was urgently requested to 
make contracts for the sale of all ‘the 
wheat possible in Europe, to be ship- 
ped from the 1920 crop. No definite 
price was fixed, but it was under- 
stood that the market price would be 
charged, whatever it might be. It 
will be understood that there was no 
expectation at that time of price con- 
trol being established. The Greeks 
naturally expected that, in considera- 
tion of their agreeing to take all their 
wheat requirements from Canada, 
they would be treated at least as fav- 
orably as any other buyer. 


The first shipments to Greece were 
made in the months of June, July and 
August last year, and were from the 
crop of 1919. They were handed by 
the Wheat Export Company at the 
fixed price for the 1919 crop. Later 
on, the policy of control was decided 
on, and the Canadian Wheat Board 
was established. It was then neces- 
sary to make a definite agreement 
with the Greek Government as to 
‘price. 

\\A contract was arranged with the 
Royal Wheat Commission for 500,- 
000 ‘tons of wheat at a price of $2.44. 
Wher this came to the notice of the 
Greek \Government they at once made 


the same basis. At this time there 


ciple that a restriction of production |* my have their price fixed on 


price of commodities, and thus retard 


the readjustment for which we are, 


all so anxious.” 

Uncertainty over the railroad situ- 
ation and foreign exchange condi- 
tions are additional factors which 
enter into the estimates of the coun- 
try’s well being. Even in the agri- 
cultural states, so-called, there ap- 
pears to be a keen realization of the 
fact that the restoration of norma’ 
trade relations with foreign céuntries 
is just as essential to the prosperity 
of the farmer class as efficient labor 
and favorable weather. In short, it is 
apparent that the leading banking 


were negotiations also going on with 
the Belgian Government which was 
eventually \ arranged on the basis of 
$2.47 f.o.b.\or three cents more than 
the price anged with the Royal 
Wheat Commission. This price was 
to be incre two cents a bushel 
monthly, the \quantity being 20,000 
tons per month, for ten months, or 
200,000 tons in It was then pro- 
posed that the basis of the Belgian 
price should be madje that of the price 
to Greece, and th 
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himself, and certain that he cannot use 
it productively except by conferring pub- 
lic benefits. He cannot even invest it 
without employing labor, so that an ex- 
ceptionally rapid accumulation of capital 
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_ Toronto Street Toronto results in an exceptionally heavy demand 
for labor, which naturally produces a 
rise of wages. 

In other words, there is a normal and 
inevitable relationship between an in- 
creasing supply of capital, an increasing 
demand for labor, and an increasing sup- 
ply of goods on the market. The goods 
produced for the market must be dis- 
tributed back for consumption -to the 
same body of people who produced them, 
working in the various industries. There 
is nobody else, to buy i Fe unless 


this distribution is ed there 
can be no profits in 
fey new 


Established 1855 


W. G. Gooderham 


- - R. S. Hudson 

- R. S.. Hadsen, John Massey 

- George H. Smith 
PIAL ni. ss veces eb ad css Nae Cee ewe Evers es $ 6,000,000.00 
Fund (earned) ‘ 5,750,000 . 00 
Profits 150,493 . 28 


Capital and Surplus ................ Hod snde ads cdo ae veuee $11,900,498 . 28 
Investments ee ee ee ee ee ee ee ee as 33,064,288 .02 


Reserve 
U 


tenay, B. C., according to 
clay, sales 
city to attend 


HUGE LUMBER DEAL 


Wheat Commission and 


these embody an appreciation of the| Britain had to be given 
big problems on hand rather than a| able 
narrow outlook on local conditions. 


terms, nor could Gr 


better terms than our all! 


op 


WINNIPEG.—A deal for a half | WS expressed that the market price 


's Association. 


e 


billion feet of timber has just been |Might decrease. It was ‘suggested to 
concluded by the Crow’s Nest Pass | Greece that if the wee 

Lumber Company, of Wardner, Koo- |¢rease at the begininfg of the New 
W. Bar- | Year the matter could be reconsider- 
manager, who was in the |ed. Greece seems to 
the convention of the | pression that they 
same price 


should de- 


be under the im- 
yrer the. 
Great 


JUNSTARK EC? 





strar, Transfer 


pnt, f 
dholders, - 


ee, 
cutor, Trustee, Ad. 
istrator, Guar 


mittee on Lunacy, 


ital paid-up: 


$1,500,00 
erve fund: : 


rviews and corres- 
dence invited, 


THE 


Corporation 
Established 1882 


of Edmonton 


Bonds 


ncipal and Interest 
t Par of Exchange 


ties, 3, 10 and 13 fyears. 
PRIGE: TO YIELD 


6% 
DIT CANADA 


LIMITEE 
ion Express Building 
Mentreal 


LIN - NORCROSS 


(LIMITED) 


tracting Engineers 
and Builders 


TORONTO HALIFAX 


test by Test 


¥Sound Investment— 
efore, what ‘is better 


a 16-year Victory 
1 at par and interest 


 SY% 
. MAHON & CO.. 


Investment Bankers 
HALIFAX, N.S. 


SERS 


CKS WANTED | | 


Furniture Dominion Linens, pref. 


i 
rah 


2 7RRwn. CBGrier: TOMastiags s : 
Ryan. Grier k 


Members Mantreal 


| Montreal 


30 Hospital Street 
Main l495 


Toronto 
3% Melinda Street 


Adeloide 22467 


Direct Privats Hires Between 


treal Toronto 
a New York 


ee 


§$TOCKS and BONDS 
Unlisted Securities 
44-416 Transportation Building 
MONTREAL - QUE. 


A, M. Brown 


Cassels, 
Browne & Co. 


Members Toronto Stock 
Exchange 


318 Dominion Bank 
Building 


TORONTO 


Direct Private Wire to New 
York, Chicago and 
Washington 


“THE UNION BANK 


OF AUSTRALIA, LTD. 


Incorporated 1880 


‘AL — 
AUTHORIZED AND ISSUED £7,500,000 
Paid-up Capital, . .£2,500,000 


: a Fd., £2,570,000 Together £5,070,000 


Liab .of Proprietors... .25,000,000 
Total Capital and Reserve.£10,070,000 


Si T1 Cornhill, London, E.C. 3 
The Bank has 181 Branches, viz: 
In Victoria 4l 


In Tasmania 


And in NEW ZEALAND. 44 
upon these Branches are issued 
the Head Office and may be obtained 
the Bank's Agents throughout the 
Commercial and Circular Tra- 
Credits issued — available 
ut the world. Cable Transfers 
made, Bille on the Australian 
and Dominion of New Zealand 


or sent for collection. 


_ NAP. G. KIROUAC 


BOND DEALER 


UNION BANK BUILDING 
_ 86ST. PETER ST. 


QUEBEC 


strial Export Compan 
) of Canada, Limited : 


te Mercantile Agency 


-G. DUN & CO. 


nn Before extending credit or if ous 


Canadian Offices : 


S Joba, 
Mention, pebe® Montreal, Ottawa 


: it Saskatoon, daleee” Rasiinen 
y SReouver, Victoria. 
Addrens enquiries to 


THE BIG PROBLEM 
OF LUMBERMEN 
Would be a Factor in Im- 
proving the Exchange 
Situation 
PROFITS TAXATION 


Renewal of Excess Levy by 
Government Would Handi- 
cap Operations—Prob- 
lems of Labor 


By G. B. Van Blaricom. 

The lumber industry in Canada has 
often been referred to as a stable one 
by reagon of the fact that there are 
no changing styles, special selling 
seasons or newly-created designs. 
While this may be true in a certain 
sense, there are, however, new prob- 
lems to be faced each year. \ The 
solution of these difficulties always 
creates much interest and arouses 
lively debates at the annual conclave 
of the Canadian Lumbermen’s Asso- 
ciation, which is a_ representative 
body, embracing in its membership 
manufacturers, wholesalers and ex- 
porters from practically every pro- 
vince of the Dominion. ‘ 

Just a year ago when the sessions 
were held in St. John, the principal 
topics of interest were the possibili- 
ties of doing a large export trade, how 
far Canada could supply foreign re- 
quirements for wood products, what 
shipping facilities would be available, 
and would transportation rates by 
water and rail come down? 

At the convention held last week in 
Quebec City new questions came 
crowding to the front. These were 
the extreme shortage in wood goods, 
not only in Canada but the United 
States, the abnormal demand, the 
steadily increasing cost of manufac- 
ture and distribution, and the  con- 
stantly mounting quotations. Fur- 
ther progress was also made in urging 
upon the Federal Government the 
completion of a national survey of the 
forest resources of Canada, showing 
the quantities, types, growth, avail- 
ability, ete., and endorsing conserva- 
tion and reforestation. 


Problems of Labor 

Other’ matters which loomed -up 
were the prospects of an increased cut 
for the coming season—on which vary- 
ing reports were presented—the in- 
efficiency of labor at many centres 
and the general restlessness which 
characterizes a iarge section of the 
help in the woods. During the past 
season some saw-mill operators re- 
duced the hours of labor from 10 to 
9 on a pledge from the men that they 
would do as much within the new time 
as they had in the old. The results 
were, however, not at all satisfactory, 
as production, instead of being kept 
up to normal, decreased as much as 
16 per cent. in some departments, 

The sawing season in Canada is 
naturally short, and lumbermen are 
particularly anxious that production 
should be as large as possible during 
1920, not only to aid in the structural 
activity which will prevail in all cities 
and towns but also to furnish allied 
industries with the requisite amount 
of raw material, service and co-oper- 
ation being the slogan of the associa- 
tion. 

President W. Gerard Power of St. 
Pacome, Que., ably reviewed condi- 
tions which have arisen during the 
past season and called upon all those 
present to rise to the full dignity and 
appreciation of the importance of the 
lumber business. He pointed out with 
lessened production both in Canada 
and the United States, owing to a 
variety of causes, that stocks were 
exceptionally low. This, in conjunc- 
tion with the necessity that exists for 
new constructions on this side of the 
water, throughout the devastated por- 
tions of Europe, as well as the enorm- 
ous building programme in_ the 
Motherland, would seem to preclude 
any possibility of a considerable drop 
in prices. 

Most Workers are Loyal 

Mr. Power touched briefly upon the 
labor situation, and said we must all 
produce more and spend less. He de- 
nounced the Bolshevik tendencies that 
were looming up, and significantly re- 
marked: “It would be an interesting 
comparison to place the actual work- 
ing hours of any so-called employer 
here alongside the actual working 
hours of his employees,” who are de- 
manding an eight-hour day with ten 
hours’ pay and forty-four hours per 
week. With ringing emphasis he de- 
clared that the men who work with 
their hands are, as a rule, the most 
patriotic, and millions of them are 
home-owners in Canada, showing a 
much larger percentage than in any 
other country on earth. 

Exports and Exchange 

The unfavorable trade balance 
against Canada and the rapid depre- 
ses tt ae Sage 

num s 
S >It was declared 


and in Victoria in June. 


should play its part. terse reso- 
lution was passed that, having in view 
the great disparity between the im- 
ports and exports of Canada and the 
resulting effect upon the value of our 
currency in American exchange, the 
Canadian Lumbermen’s Association 
desired to go on record as __ being 
strongly in favor of doing everything 
possible to increase the exports of all 
classes of materials, whether manu- 
factured or the natural products of 
the forest, farm, mines or fisheries. 
It was felt that no legislation should 
be passed by the Government which 
would in any way restrict exports 
from Canada to other countries as the 
present business is now being carried 
on. 
Business Profits Tax 

This naturally brought up a closely- 
allied subject, and that was the busi- 
ness profits tax, the operation of 
which has expired. It was strongly 
urged by resolution and in various ad- 
dresses that such a piece of legislation 
should not be re-enacted as it had 
been proved inequitable both in prin- 
ciple and operation to individual ini- 
tiative and enterprise. The associa- 
tion, however, warmly approved of the 
continuance and the extension of.the 
present income tax in conformity to 
the necessities of the ‘Government to 
meet its incurred obligations arising 
cut of the Great War. A strong 
committee will be appointed to lay 
this matter before Parliament. 

Much misapprehension’ exists with 
respect to the earnings, wealth and 
profits of the average lumberman, 
The members deal with figures large 
in volume or in the aggregate, but 
have a relatively small percentage of 
profits. It was declared that this fact 
should be driven home and thorough- 
ly understood by the powers that be 
in any consideration that may be 
given to national financing.. The 
levying of a tax based on the volume 
of business, would, it was asserted, 
penalize such industries as lumbering, 
and would give an unfair privilege to 
other lines of manufacture that have 
a smaller turnover and a larger mar- 
gin of profit. 

Emphasis was laid that taxes should 
be extended to all earnings and all in- 
crements, and in this the lumbermen 
were willing to’ bear their fair and 
just share. Any policy that would 
discourage the exploitation or de- 
velopment of the natural resources of 
the Dominion was declared to be dan- 
gerous, inequitable, and shortsighted. 


TO AROUSE INTEREST 
IN COAST INDUSTRIES 


Two Thousand Business Men to 
Discuss Manufacturing and 
Export Trade 


By Resident Representative. 


VANCOUVER.—Vancouver is to be 
the home this summer of many im- 
portant gatherings including the con- 
vention of the Canadian Manufactur- 
ers’ Association, which will meet here 
Another con- 
ference for which great preparations 
are being made is the Alberta-British 
Columbia Industrial Congress, when 
it is expected that two thousand dele- 
gates, including business men from 
Great Britain, New Zealand, Austra- 
lia, the Orient, Eastern Canada and 
the United States, will be present dur- 
ing the month of June. 

Present plans call for the raising 
of a sum of $20,000 from each pro- 
vince, augmented by $10,000 from the 
Dominion Government, which will be 


used as a fund for the purposes of the’ 


gatlering, which will be similar in 
character to the congress held in Cal- 
gary last summer, and which included 
leading manufacturers, bankers, and 
transportation officials from the lead- 
ing commercial centres. It is plan- 
ned to send speakers through Eastern 
Canada and the United States, telling 
of the purposes of the convention and 
the benefits to be derived therefrom. 
On a similar errand a representative 
will be sent to England. Advices al- 
ready received from the Old Country 
indicate that a large representation 
of commercial interests from across 
the Atlantic will be on hand to learn 
of the commercial possibilities of the 
two Western provinces. 


LEVERS ON THE COAST 


Royal Crown Soap Company To Build 
. At Vancouver 
By Resident Representative. 

VANCOUVER.—0On his recent visit 
to Vancouver Lord Leverhulme, the 
British soap magnate, investigated 
several locations suitable for the es- 
tablishment of a soap factory and al- 
though it was not made known at the 
time selection was made of a desirable 
piece of water front on Burrard 
Inlet, adjacent to the Heaps Mill. Ne- 
gotiations have been continually ‘in 
progress until this week when an- 
nouncement was made by his Van- 
couver representative, F. T. Schooley, 


of the Royal Crown Soap Co., that a 
deal had been completed, involving 
the initial payment of a sum of $196, 
000. It is stated that a modern soay 
factory will be constructed 


jadian Trade Mission. 
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WHAT EUROPE 
WANTS TO BUY 
FROM CANADA 


Particulars of Shipments 
Made Under Governmen- 
tal Credits 


TIPS FOR EXPORTERS 


These Lines Give an Index of 
Possibilities of Canadian 
Manufacturers in Foreign 

Markets 


By Resident Representative. 


OTTAWA.—As an index of the 
character of the trade which might be 
carried on between Canada and the 
European countries, the particulars 
of the goods éupplied to France, Bel- 
gium, Greece and Roumania under the 
mill on dollar credit established at 
the conclusion of the war is very in- 
structive. 

In the casé of Roumania, the total 
amount authorized was $24,268,410; 
the total amount approved was $22,- 
878,872, and the total orders placed, 
$22,019,711. The expenditure for the 
orders placed was divided up as fol- 
lows: Manufactured products, $13.- 
637,411; foodstuffs, $3,324,085; raw 


-|materials, $3,482,142; shipping char- 


ges, $1,576,072. The amounts still 
available of the Roumanian cxedit for 
the respective proportions of expendi- 
ture are as follows: Manufactured 
products, $762,588.68; foodstuffs, 
$975,914.79; raw materials, $817,- 
857.81; shipping charges, $423,927.33. 

The following are the particulars 
of the manufactured products sold to 
Roumania: 


Binders, spare parts 

‘Binder twine 

Woollen goods 

Churns and butter workers... 
Axes, saws, picks, etc. ........ 
Picks, adzes, etc. ............ 
Paints, varnishes, etc. ........ 
Shirts and overalls 

Shirts and overalls 

Hose and sweaters 

Men's suits 


259,157 


Stee} rails and accessories. ee 454,482 


$18,637,411 

The orders for raw materials placed 

with Roumania were as follows: Tex- 

tiles, $2,624,533.71; yarn, $791,470; 

pig iron, $66,138.48. There is an or- 

der for yarn amounting to $365,255 
which is still pending. 

Belgium and Greece 
The Belgian credit was taken advan- 


| tage of to a very small extent as com- 


pared with the Roumanian. Belgium 
also bought a lot of wheat from Can- 
ada for cash, an order for 200,000 
tons having been placed by the Can- 
The manufac- 
tured goods orders placed with Bel- 
amounted to  $1,457,963.58, 
divided up as follows: Boots and 
shoes, $385,466.50; sweaters, $113,- 
085.25; socks, $213,936.50; cotton 
pants, $183,872.34; steel rails and 
angle bars, $561,601.99. The amount 
still available for manufactured pro- 
ducts on the Belgian credit is $13,- 
542,036.42. 

The amount ef foodstuffs sold to 
Belgium was $277,671, divided up as 
follows: Bacon, $185,943.10; canned 
salmon, $9.435; cheese, $77,620.90; 
butter, $3,528; macaroni and vermi- 
celli, $1,144. There is still available 
for foodstuffs, $4,722,329. The total 
amount of goods supplied Belgium 
was only $1,735,634.53; so that there 
is still available on their credit, $23,- 
264,365.42. 

The credit allowed to Gréece for 
manufactured products was $20,000,- 
000. Of this, orders have been placed 
for $8,119,347.86, so that there is still 
available $11,880,652.14. With the ex- 
ception of a large item for upper 
leather ($500,673.16), practically all 
the goods of this class purchased by 
Greece on the credit have been old 
military stores, which they no doubt 
got at very much below cost.’ The 
Greek eye for a bargain is visible 
here.—T. M. F. 


NO CLASS LEGISLATION 


ele eliaea ateneanel 

Alberta Premier Gives Assurances 

to Manufacturers 

EDMONTON.—Replying to a depu- 
tation of manufacturers who asked 
that the Government let them know 
what legislation they proposed to 
pass, Premier Stewart said: 

“J can tell you frankly and openly that 
this Government is down on close cor- 
porations. We are perfectly willing to 
consult with yeu or any organization in 
regard to any legislation affecting it, and 
we have on desire to pass laws that will 


affect anybody without his knowing about 
it-or having a chance to know about it.” 


BANKERS’ TRUST AT ’PEG 

WINNIPEG.—The Bankers’ Trust 
Company is opening in this city in 
the Merchants’ Bank building, and 
the business will be under the pergon- 
al supervision of George Munro. Other 


| offiees will be epened in the West this 


International Trade 


In the transaction of foreign business, know- 
ledge and experience count for much. ‘ The 
experience gained by this Bank at its own 
offices in such centres of international trade as 
the following : 


London, Eng. Mexico City 

New York San Francisco 
is available for extension of Canadian trade 
abroad. In addition it maintains a Foreign 


Department specially equipped to handle all 
foreign ‘exchange transactions. 


THE CANADIAN BANK 
OF COMMERCE 


PAID-UP CAPITAL - e $15,000,000 
‘\ RESERVE FUND - « $15,000,000 


FOREIGN TRADE 
DEPARTMENT 


Canadian business firms wishing to 
extend their foreign trade should apply 
to above Department in Montreal for 
information and assistance, All enquiries 
will receive prompt and careful attention. 


This Bank has 550 Branches throughout Canada 
and Newfoundland, and. 80 Branches in the 
principal trade centres of the West Indies, 
Central and South America. Branches also — 
in London, Paris, New York and Barcelona. 


Capita. Pain Up & Reserves Totat Assets OVER 
$35,000,000 $530,000,000 


THE ROYAL BANK OF CANADA 


Howe Banks GANADA 


Watch Your Tax Payments 


Enter the particulars of your tax payments amounts and when due, in the page 
provided in the Home Bank’s Thrift Account Book. The details will then be 
in a concise form for ready reference and the dates of payment will not be 
overlooked. Ask for a copy of the Thrift Account Book at any branch of the 
Home Bank. 


Branches and connections throughout Canada 


Nine Offices in Toronto 


The Weyburn Security Bank 


* Chartered by Act of the Dominion Parliament 
TWENTY-THREE BRANCHES IN SASKATCHEWAN 


HEAD OFFICE, - WEYBURN, SASK. 


DIRECTORS:—Alex. Simpson, Pres., Minneapelis, Minn.; Jos. 
Mergens, Vice-Pres., W , Sask.; J. A. de, ereaee- 


Sask.; Frank Meffet, Western Sesk.; H. N. , crane, 
Sask.; 8. E. Osearsen, ite Rock, 3.D.; N. on peilioen ey- 
burn, Sask.; H. O. Powell, Gen. Mgr., Weyburn, Sask. 


A General Banking and Foreign Buchange Business Transacted, 


5iZ and Safety 


See eB 
le 
war thos cobain Seema har the Tevounee. 
, a eee Tatevast paid by coupea 
A legal inoestment for Trust Fonds. 
A request will bring you our booklet on this subject. 


Western Canada Flour Mills Company 
Limited 
Head Office: Toronto 


Mills at 
Goderich Winnipeg 
Brandon Victoria 
Daily Capacity—Flour, 10,000 barrels . Rolled Oats, 800 barrels 
Manufacturers of 


PURITY FLOUR and PURITY ROLLED OATS 


r 





OF WOODS CO. 
~ IN BIG TURNOVER 
Averaged 6% on Sales in 

Varied Lines of 


_ Output 
TOTAL, $639,812 


About Same as Last Year, 29% 
Available for Common—A 
Slump in Jute—Exchange 


Influences 


f By Resident Representative. 
The operations of the Woods 


Manufacturing Company, Limited, 
for the year ending December 31, 
1919, as presented at the meeting of 
the shareholders on Friday of this 
week, showed a condition of profits 
much the same as last year. In 
spite ‘of increased turnover the cost 
of manufacture ran very high. The 
statement shows net profits of $639,- 
812, but this is after allowing for 
war taxes for which the previous 
year $200,000 was allowed. Deduct- 
ing this item in the case of the last 
three years the past year shows pro- 


fits of $639,812, as compared with 
$642,200 for 1918, and $660,086 for 


1917. There was a slight deduction 


in interest charges on bonds, and the 
payment for patriotic and Red Cross 
funds, etc., was also less, so that 
there was a balance of $608,662, as 
compared with $602,375 in 1918, and 


$542,321 in 1917. After deducting 
preferred dividends of $108,255, there 


remained available for common divi- 
dends the sum of $500,407, as com- 
pared with $494,120 in 1918, and 
$434,136 in 1917, the percentage, 


therefore, that was earned on the 


common stock was slightly higher in 
1919, namely, 29.1 per cent., as com- 
pared with 28.7 per cent. the year 
before and 25.3 per cent. two years 


ago. In all cases, this shows a good 
margin over the regular dividend 


that is now being paid of 7 per cent. 
The net surplus for the year was 
$294,175, compared with $287,889 
and $313,890, and adding the surplus 


of the carried forward there re- 
mained a surplus at the end of the 


year of $1,385,614, as compared with 
$1,291,439 in 1918, and $1,033,539 at 
the end of 1917. 


‘ ‘The following is a comparison for 
the profit and loss account for the 
last three years. 


Profit and Loss Account— 
1919 
Net profits ...$ 630,812 $ 


Less war taxes 
$ 639,812 $ 642,200 $ 660,086 


1918 = «1917 
842,200 $ 770,816 
200,000 110,730 


Int. on bonds 
Def. 


Patr. fd. ete... 
Bad debt.... 


Balance $ 608,662 $ 602,375 $ 542,321 
Pref. div 108,255 108,255 108,185 


Avail for com. $ 500,407 $ 494,120 $ 434,136 
Com. divi 206. 206,221 120,246 


$ 500,407 $ 494,120 $ 434,136 
.- 1,091,489 1,003,539 689,649 


$1,385,614 $1,291,439 $1,003,539 


To rest acc 200,000 
Bal. $1,385,614 $1,001,439 $1,003,539 
The balance sheet shows inven- 
tories for the past two years about 
the same, $3,661,089 this year, and 
supplies also about the same, slightly 
over $1,000,000. The total current 
assets amount to $5,113,391 as com- 
pared with $5,146,784. Current lia- 
bilities show a new item this year, 
bank loan, consisting of $489,000. On 
the other hand, accounts payable had 
been reduced by over $1,000,000, and 
now stand at $1,095,146, while the 
other items remain about the same, 
leaving the total of current liabili- 
ties $2,949,152. The working capital 
shows an increase of over $360,000, 
now standing at $2,164,239, as com- 
pared with $1,801,814 at the end of 


the previous year. The various items 
in the working capital account com- 
pare as follows for the two years: 
Current Assets— 1918 
Invent. ; $3,598,356 
Ace. 1,084,628 
358,663 
105,137 


$5,146,784 


Ralance 
Prev. surp. 


rec, 


Current Liab.— 
Bank loan 
Ace. pay. 
Goods in transit 


Ps SARUOR SS aicavesseaes 


1,374,735 
10,250 


1,163,814 
15,247 


$2,949,152 $3,344,970 

Bal. work. cap. ....$2,164,239 $1,801,814 
In the statement of liabilities in 
the surplus account there is an item 


of $30,125 from the sale of the com- 
pany’s investment in the Renfrew 
Knitting Company capital stock, 
which was announced at last year’: 
meeting. Balancing up this is an 
amount of $30,975, which was paid 
out in the form of a bonus to the 


common shareholders from _ this 
source. The outstanding bonds show 
a reduction from $440,000 to $410,- 
000. 


REPORT OF ANNUAL MEETING 


VICTORIA LOAN 


AND SAVINGS CO. 


The Twenty-fourth Anntal Meeting of the Shareholders of the Victoria Loan & Savings 
Company was held in the Counci] Chamber, Lindsay, on Tuesday, February 3rd, at 2 o’clock 


p.m. There was a good attendance, 


for the year 1919, as follows: 


including quite a number of out-of-town share- 
holders. The President, Mr. William Flavelle, took the chair, and Mr. C. E. 
Manager, acted as Secretary and read the Directors’ 


Weeks, the 
report and the Balance Sheet 


The Directors of the Victoria Loan & Savings Company have pleasure in submitting 


herewith their Twenty-fourth Annual Report, showing the result of the Company’s operations 
for the past year, accompanied by the Balance Sheet to December 31st, 1919, duly audited. 

After deducting interest chatges, cost of management, war tax and all other expenses, 
the balance available for distribution is $121,865.07. Out of this were paid four quarterly 
dividends at the rate of 8 per cent., $70,000.00 was added to Reserve Fund, and the balance 
carried to Profit and Loss Account. As forecasted a year ago, the dividend was increased 
to 8 per cent., as of January Ist, 1919. Following your action at last Annual Meeting in 
passing a by-law therefor, your Directors have obtained Statutory authority to increase 
the Capital Stock of the Company from $500,000.00 to $1,000,000.00, of which increased 
amount $100,000.00 has been sold during the year for the sum of $136,410.00, the premium 
thereon going direct to the Reserve Fund. - 

During the year 1919 the Company’s assets increased by $596,488.61, bringing the total 
Assets up to $3,105,119.20, while the Reserve Fund now stands at $320,000.00, ~ 

It is most gratifying to be able to present a report which is in all respects very 
much the best in the Company’s history. 

All of which is respectfully submitted. 


Lindsay, January 10th, 1920. 
BALANCE SHEET FOR YEAR ENDING DECEMBER 32ist, 1919. 
ASSETS 


WM. FLAVELLE, President. 


Ss a 
Cash on hand and in banks 


Mortgages and Bonds with accrued interest 


Other investments 


$ 131,567.93 
2,920,489 .87 
46,761.40 


Company’s Office Building 6,300.000 


$5,105,119.20 


LIABILITIES— 


Deposits with accrued interest 
Debentures with accrued interest 

Due on loans in process of completion 
Balance due Government (Victory Loan) 


$ 961,569.15 
1,159,476 .03 
1,194.30 


.00 
$2,164,239 . 48 
To the Shareholders. 


$ 600,000.00 
320,000.00 


Capital Stock paid up 

Reserve Fund 

Dividend No. 70, due January 2nd, 1920 

Unclaimed Dividends . - 

Balance at credit Profit and Loss Account 
$ 940,879.72 


; $3,105,119 .20 
PROFIT AND LOSS STATEMENT FOR YEAR ENDING DEC. 31, 1919. \ 


Balance brought forward from 1918 
Net Profits for year after deducting cost of management and 
all other expenses 
Premium on Capital Stock sold 
——-$ 121,865.07 
APPROPRIATED AS FOLLOWS— ‘ 
Quarterly Dividends Nos. 67, 68, 69, 70 at rate of 8 per cent...$ 
Transferred to Reserve Fund 
Balance carried forward 
* 


42,399.55 

70,000.00 

9,465.52 . 

1217865 .07 

RESERVE FUND— 

Balance at credit December 31, 1918 

Transferred from Profit and Loss Account and Premium as 
shown above 


$ 250,000.00 
70,000.00 


-$ 320,000.00 
AUDITOR'S CERTIFICATE. 

We have examined and hereby certify as correct the accounts of the Victoria Loan & 
Savings Company, for the year ending December 31st, 1919. We have also examined the 
securities held by the Company and found them to be in order. We certify that the fore-, 
going t and Loss Account and Balance Sheet are accurate statements of the affairs 


of the Company. 
RUTHERFORD WILLIAMSON, C. A. 
JOHN D. WALLACE, C.A. 


i Auditors. 
Lindsay, Ont., Jan. 8, 1919. 

The President moved the adoption of the report and took occasion to speak in the most 
optimistic terms of the Company’s achievements and prospects, and stated that in the 
near future he expected to see the Company's Paid-up Capital reach one million dollars 
and the Reserve Fund a similar amount. He made it clear there was nothing of 
either magic or luck in the Company’s splendid growth and position, but that it was entirely 
due to the wise and careful investment of the funds entrusted to it and to energetic and 

management. The magnificent position to which the Company has attained 
was, in his opinion, the most ample vindication of the conservative policy which they had 


J. McLaughlin; K.C., in seconding the adoption of the 
the larger 


‘ 
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AND SHIPYARDS 


Sir Newton Moore Refers to 
Ambitions of British 


Interests in Canada 


The Various moves. to form a con- 
solidation of steel interests in Canada 
in association with Canada Steam- 
ships have been strengthened in their 
significance by the visit to Canada 
of Major-General Sir Newton Moore. 
On an Eastern trip of inspection Sir 
Newton visited the properties of the 


Dominion Steel Corporation at Syd- 


ney and also the plant of the Halifax 
Shipyards, Limited, at Halifax. The 
Halifax inspection was made on the 
return trip from Sydney and Sir 
Newton expressed both interest and 


surprise at the large number of ships 
that have been and are being repaired 
at the Shipyards plant. He was also 
impressed with the fact that Halifax 
is the harbor of refuge of the At- 
lantic coast of North America, as 
was exemplified by the arrival of the 
Powhattan shortly before Sir Newton 
left the city for Springhill. 

Sir Newton expressed his satisfac- 
tion at the condition of affairs he 
met at Sydney, the new ship plate 
mills coming in for especial praise. 
As to the general shape of the pro- 
perties, he stated that until the re- 
port of the engineers had been re- 
ceived and discussed with the Board 
of the corporation little could be 


said. He continued: 


“Our interest in the steel corpor#tion, 
which is now extensive, does: not entail 
any interference whatever with the Can- 
adian management of the company. All 
we desire is to work together harmoni- 
ously in the interests of inter-Imperial 
trade. The war has demonstrated that 
we have all the resources essential to 
make up a self-contained Empire, and 
given sympathetic satisfaction undoubt- 
edly much of the trade which in the 
past has gone to outside countries could 
be retained within the Empire, to the 
mutual advantages of the different 
states and Dominions that go to form the 
world-wide commonwealth of the British 
Empire. With its splefidid resources in 
the way of iron ore and coal, anc with 
the excellent geographical situation of 
Sydney, there is a splendid future ahead 
of the corporation, if we take advantage 
of our opportunity in the world’s mar- 
kets. What is essential is that produc- 
tion be increased to the maximum out- 
put of the plants and the mines, thus re- 
ducing costs.” 


BANK OF VANCOUVER 
CREDITORS’ OUTLOOK 


Note Circulation Obligation of 
$200,000 Has Been Reduced 


by $135,000 


By Resident Representative. 


VANCOUVER.—The Bank of Van- 
couver went into liquidation nearly 
six years ago. From time to time 
statements of progress have been is- 
sued by the liquidator but still there 
is nothing definite as to settlement 
with the creditors. When the bank 
closed its doors there was an obliga- 
tion with the Dominion Government 
of $200,000 on account of note circula- 
tion, and now Liquidator R. Kerr 
Houlgate announces that he has suc- 
ceeded in reducing this liability by 
$135,000. On the redemption of tle 
bank’s circulation there remains a 
first charge of $102,000, a guaranteed 
deposit of the Provincial Government, 
before any attempt at settlement with 
the preferred creditors can be made. 
At the rate of progress he has been 
making, Mr. Houlgate says that he 
hopes to be able to announce before 
many months that the two large 
claims have been cleared off, but that 
this would probably take a year. 

In addition to realizing where pos- 
sible on collateral, such as real estate 
or equities in property, the liquida- 
tor has two other sources from which 
he has been realizing cash. These 
are the double liability of shareholders 
and the personal liability of debtors. 
In connection with the double liability 
clause, Mr. Houlgate has had the lists 
of contributories before the courts, 
and these are now practically com- 
plete. Prosecutions will follow at 
once where obligations are denied. 
The liquidator has had a great deal 
of correspondence with depositors 
who hold the opinion that they are 
protected by the Bank Act, such be- 
lief being in error. Alvo von Alven- 
sleben was one of the directors of the 
bank during its short career. 


DETROIT UNITED RAILWAY 

The annual report of the Detroit. United 
Railway shows gross earnings from oper- 
ations of all lines was $24,683,037.93, an 
increase over 1918 of $5,669,019.86. ‘To- 
tal operating expenses were $19,792,- 
527.31, compared with $14,758,330.57 the 
preceding year, an increase of $5,034,- 
188.74. Net eagynings from operation were 
$4,890,509.62, as against $4,255,678.50 in 
1918, an increase of $634,837.12. Income 
from sources other than operating was 
$546,406.24, or $96,669.32 greater than 
similar income in 1918. Deductions for 
interest charges on funded and floating 
debts and for taxes amounted to $2,868,- 
250.43, an increase of $257,419.25 over the 
similar item of $2,610,831.18 in 1918. . 

The balance remaining constituting the 
company’s net income for the year before 
providing for jation or contingen- 
cies was a of $474,- 
081.19, compared with | in 


ST. GEORGE'S MANSIONS er 


Improved Rentals Result in Higher 
Dividend 

Higher rentals have made it pos- 
sible for St. George’s Mansions, To- 
ronto, to declare a higher dividend, 
and at the annual meeting held Thurs- 
day of this week a 5 per cent. divi- 
dend was announced to be paid on the 


$130,000 stock. The dividend will be 


payable March }, to record of Decem- 
ber 31 last. 


QUEBEC PUBLIC SERVICE 


MONTREAL.—The second annual 
report of the Quebec Public Service 


Corporation of Quebec, a subsidiary 
of the Shawinigan Water & Power 
Co., shows earnings after bond in- 
terest amounting to $77,862, or slight- 
ly more than 4 per cent. on the com- 
pany’s $1,600,000 of capital. 

Gross revenue increased by $21,000 
to $263,405, while operating expenses 
including general expenses, insurance, 
taxes, offices, etc., increased by 
$10,000 to $160,000, leaving a balance 
of $102,862, as compared with $91,621 
in 1918. ¢ 

After bond interests amounting to 
$25,000 the balance at $77,862, com- 
pared with $66,621 the previous year. 

This, added to the 1918 surplus of 
$17,520, brought present surplus up to 
$95,382, which was apportioned as fol- 
lows: To depreciation of plant, etc., 
$30,000; reserves for repairs to steam 
nlant, etc., $11,000; reserve for income 
tax, $6,000; reserve for dividend, etc., 


$32,000; surplus carried forward, 
$16,382. 


SHREDDED WHEAT 

At the annual meeting ef the Shredded 
Wheat Co., at Niagara Falls, the follow- 
ing officers were re-appointed: Chairman, 
Alexander J. Porter; president, Fred 
Mason; vice-president, George A. Mit- 
chell; secretary-treasurer, Frank L. Mo- 
nin. Directors: Joseph Henderson, Fred 
Mason, Ogden L. Mills, Geo. A. Mitchell, 
Alex. J. Porter, Robt. W. Pomeroy, De- 
lancey Bankine, Paul A. Schoellkopf, and 
Carlton M. Smith. It was said that the 
annual report would not be given out un- 
til the end of the quarter. ‘ 


BELL TELEPHONE 


At a meeting of the board of directors 
of the Bell Telephone Company of Canada, 
at Montreal, Glyn Osler, of Toronto, was 
appointed director to, succeed the late 
Z. A. Lash; and George D. Milne, of New 
York, was appointed to succeed the late 
N. C. Kingsbury. Mr. Milne is treasurer 
of the American Telephone and Telegraph 


Company. 


‘HON. W. A. CHARLTON, 
Preside 


NESBITT, THOMSON & COMPaNy | 


INVESTMENT BANKERS 


305-7 Bank of Hamilton Bldg TORONTO, Ont, 


222 St. James Street MO 


Mercantile Trust Bldg. HAMILTON, Ont. 
313 Royal Bank Bldg. LONDON, Ont, 


Canadian Appraisal Co., Limited , 


Property Values Definitely Established to Meet All Insurance and 
Requirements. Accounting 


TORONTO: 
ROYAL BANK B 


NIAGARA FIRE INSURANCE COMPANY 


Head Office: NEW Yorx 


Cash Capital: $1.000.000.00. 
Total Assets Dec. 31st, 1918: $10.286.583.97 


Canadian Department: | MONTREAL W. E. Findlay, Manage, 
Toronto Agents: - ~~ Murphy, Love, Hamilton & Bascom 


NEW York 


HEAD OFFICE: 17 ST. JOHN 8T., 
LDG. MONTREAL. EQUITABLE Bing, 


ncorporated 1850 


WHEN THEY DISAGREE 


Sometimes, after a person’s death, when 
there is no Will, those interested in the 
Estate find themselves unable to agree. 


In such circumstances the Court almost 


always appoints a Trust Company to 
administer the Estate. 

The Court knows that the experienced 
officials of the Company will administer the 
Estate far better than any private indi- 
vidual can. 


We ask you to guard against the possibility 
of disagreement by naming as your 


Executor 
Chartered Trust and Executor Company 


46 King Street West, Toronto 


JOHN J. GIBSON, 
nt 


The Western Empire 


Life Alssurance Co. 


HEAD OFFICE - - WINNIPEG, MAN 


FINANCIAL STATEMENT 
For the Year Ended Dec. 31, 1919 


Securities deposited with the Provincial Governments, $168,580.42 
Authorized Capital . $1,000,000.00 
Subscribed Capital ... ; ; .... 736,100.00 
Called Capital 184,025.00 
Paid-up in Cash 153,689.20 


BALANCE SHEET 


LIABILITIES 


Reserve, Dominion Government Standard to cover 
Liabilities under all Policies in force 

Death Claims Reported, Awaiting Proof 

Death Claims Payable in Instalments 

Premiums Paid in Advance 

Mortgages Assumed by Company 

63,077.00 Victory Loan Account 

12,678.12 Sundry Accounts Payable 

10,839.93 . 


$ 15,989.25 
15,319.60 
90,980.65 

162,270.50 
20,415.70 
30,335.80 


i 
Cash on Hand and in Bank 
Real Estate (Revenue Bearing) 
Mortgages 
Bonds and Debentures 
Policy Loans 
Calls on Capital in Course of Collection.... 
Premium on Capital in Course of Collection 
Policy Loans* (Non-Forfeiture) 
Accrued Interest 
Outstanding and Deferred Premiums, less cost of 
Collection (Reserve included in Liabilities) .... 
Office Furniture, less depreciation 
Agents’ Balances 
Amount of all other Assets 


$251,887.08 
9,600.00 


$312,098.76 


Total Liabilities, excluding Capital 
188,605.50 


$500,704.26 


COMPARISON OF REVENUE AND EXPENSES 
1919-1914 FIVE YEAR TERM 


Expense of 
Management 
$52,637.23 
78,520.22 


Net Premiums 
$ 40,764,283 
115,723.92 


Interest Total 
$ 9,362.17 $ 50,126.45 
21,176.03 136,899.95 


ICREASES MADE IN 1919 AS COMPARED WITH 1918: — 


Increase in Insurance in Force 
Increase in New Insurance Issued .. 
Increase in First Premiums Collected. . 
Renewal Premiums Collected 
Total Cash Income .......... 
Expenses of Management 


59 per cent. greater than in 1918 
32 per cent. greater than in 1918 
57 per cent. greater than in 1918 
31 per cent. greater than in 1913 
78 per cent. greater than in 1918 
20 per cent. greater than in 1913 


INSURANCE IN FORCE, $4,701,963.00 


Detailed i Report Will be Mailed Upon Request. 


DISTRICT MANAGERS WANTED in Manitoba, Saskatchewan, Albetta and British” 
Columbia. Exclusive territory and liberal contracts will be offered to men of 


the right type who 


can furnish good refer ences. 
WILLIAM SMITH, os 
Managing 


F. Cc. O’BRIEN, 
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yICTORY LOAN 


MATURING 


Nov. lst —— 1924 
Nov. Ist —— 1934 


»:- Par and Interest 
~ yielding 


51% 


Green, HENDERSON 


& COMPANY 
Investment Bankers 
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ROYAL BANK 
OF SCOTLAND 


ted by Royal Charter 1727 
ae £ 2,000,000 
1,082,276 
35,548,823 


Head eer goed 
St. Andrew Square, inburgh. 
Cashier and Gen, Mgr., A. K. Wright. 
Secretary, J. B. Adshead. 


London Office—-8, Bishopsgate, E.C., 2. 
Wm. Wallace, Manager. 


Office—Royal Exchange Square 
and Buchanan Street. 


A. Dennistoun, Agent. 


© 416 Brattches throughout Scotland. 


Banking business of every de- 
scription transacted. Deposits 
received at interest repayable 
at call or at notice. Drafts, 
Cireular Notes, Letters of Credit 
and Cable Transfers issued — 
available throughout the world. 
Foreign Exchange. Accounts 
opened and Agency business 
wdertaken for Foreign and 
Colonial Banks and other finan- 
¢ial establishments. Correspon- 
dence invited. 


}) WE WILL SELL 


HOME BANK OF CANADA 


} CANADIAN OIL COMPANIES 


a 


| 
o 


) 


(Common) 


CANADIAN WOOLLENS 
(Common) 


DOMINION MANUFACTUR- 
ERS (Preferred) 


EASTERN CAR (Preferred) 


LOEW’S TORONTO THEATRE 
(Common) 


LOEW’S HAMILTON 
THEATRE (Common) 


H.R. Brereton & Co. 
26 Dominion Bank Building 
TORONTO 


REALTY ACTIVITY _ 
NOT A BENEFIT TO 


THE FINANCIAL POST 


MACKAY COMMON 
Maintains Price Firmness Despite 
Disturbances of Market 


LOAN COMPANIES) tne taverite stocks on the Toronto 


An Interesting Review of the 
Situation by John 
McClary_ - 


ONTARIO LOAN YEAR 


Profits Better, But Conditions 
Such That Increased Funds 
Were Invested in De- 
bentures 


- Interesting reference to the condi- 
tions which prevailed in the mortgag2 
field during the first year of peace is 
made in the annual report of the On 
tario Loan and Debenture Company 
by the president, John McClary. He 
refers to the exceptional real estate 
activity in many parts of the country 
and the steadily rising cost of build- 
ing, both almost entirely a conse- 
quence of war, as having so enhanced 
prices as to call for particular care 
in making loans. On this account and 
as the demand for better class loans 
has continued moderate, notwithstand- 
ing the active real estate market, in- 
vestments in government and higher 
class municipal bonds have increased. 
Looking to the future, Mr. McClary 
looks for a greater demand for mort- 
gage loans as values become stabi- 
lized and at such time the maturing 
investments in bonds and debentures 
can be used to advantage. 

So far as the Ontario Loan is con- 
cerned the year’s results must be re- 
garded as altogether satisfactory un- 
der the conditions described. Net 
earnings were slightly higher than 
the best previous record, although the 
return on investment was fractionally 
lower. After the payment of a 9 per 
cent. dividend and other charges an- 
other $100,000 was added to the re- 
serve and a somewhat reduced bel- 
ance carried forward. Following are 
comparative figures for the past three 
years: 

Paid-up 
Capital 
$1,750,000 
1,750,000 
1,750,000 
1,750,000 
1,750,000 
1,750,000 
1,750,000 253,736 
1,750,000 288,543 

Particular attention may. be drawn 
to the fact that the company now has 
a total reserve of $2,150,000 which, 
with capital, makes a total of $3,900,- 
000 or a sum substantially more than 
the liability to depositors and deben- 
ture-holders. The figures of taxation 
are also of interest as indicating the 
increasing burden which these com- 
panies are bearing for the national 
welfare. 

It is explained that payments on 
mortgages have been exceptionally 
well met. The balance sheet indicates 
assets of $7,578,797, an increase of 
about $450,000. Sterling debentures 
were lower but currency debentures 
$300,000 higher and deposits were also 
substantially more. This is rerarded 
as very satisfactorv in view of with- 
drawls for the Victory Loan pav- 
ments. Mortgages on real estate 
were down by a sum approaching 
$500,000 but holdings of debentures 
were higher by more than $1,000,000. 

Following are features of the com- 
pany’s earnings’ record for the past 
eight years: 


Profits Earn. 
Profits Div. Cap. rate 
$270,887 15.4 1 
267,766 15.3 
268,291 15.3 
268,603 15.3 
270,583 15.4 
257,791 


Year— 


2 
3 
6 
8 
7 
8 
6 


AAWAWWWA 4 


1919 1918 1917 
$270,837 $267,291 $268,603 
48,942 50,703 53,593 


$314,779 $318,469 $321,884 


o -———— 


Profits 
Bal. Forward.. 


Distribution— 
Dividends . 
Reserve .... 
Pat, fund . 1,500 
Dom. War Tax 23,155 
Balance 32,000 


$314,779 $318,469 $321,884 


. $157,500 $157,500 $157,500 
100,000 100,000 100,000 
3,000 3,500 
14,027 10,181 
48,942 50,703 


7% ON YOUR MONEY 
Also Big Additional Profits 


We are financing one of the best Industrial Propositions 
we have ever known in the industrial field. 


In addition to the 7% which is guaranteed on the Pre- 
ferred Stock, investors receive a liberal amount of Com- 
mon Stock as a bonus, which should give them not less 
than 20c, on their investment and make their shares 
worth several times what they pay for them, within a 


comparatively short time! 


‘This is an exceptionally attractive proposition, and is 
offered to investors on a GROUND FLOOR basis. 


| If you have any money to invest and are ready to con- 
} Sider a good proposition, we shall be pleased to hear 


mm you and to give you particulars. Address your 
munications to Box 21, Financial Post. 


Exchange during the past week or so. 
The sales were heavy and there was a 
tendency toward firmness in price 
notwithstanding the disturbing. con- 
ditions which have caused an almost 
universal slump in the prices of other 
stocks. 

The annual meeting of this com- 
pany will be held shortly and it may 
have been anticipation of large divi- 
dends that accounted for the popu- 
larity of the stock with investors. 
Brokers, however, state that the pur- 
chases mostly came from New York; 
American buyers realizing the high 
standing of the company are taking 
advantage of the high rate of ex- 
change on New York funds to pur- 
chase here. 


DIVIDEND ON B.C. 
ELECTRIC SHARES 


First Distribution to the Share- 
holders For a Period of 
Five Years 


By Resident Representative. 

VANCOUVER. — Ten _ thousand 
shareholders of the British Columbia 
Electric Railway are to receive a 
small dividend 6n their investment 
according to the report received by 
General Manager Geo. Kidd, follow- 
ing the annual meeting of the share- 
holders held in London on February 
3, when the announcement was made. 
This is the first time in a period of 


five years in which the company has 


made any disbursement to its share- 
holders. It was also announced at 
the meeting that a sum of $1,000,000 
had been set aside for development 
and extension work. A _ surprising 
increase in population in the coast 
cities of Vancouver, North Vancouver. 
New Westminster and Victoria result- 
ing in increased travel is given as 
the cause of the small payment which 
is in the nature of an interest charge, 
the exact amount of the dividend not 
being given. 

The abnormal financial condition 
through the rate of sterling exchange 
enabling the company to remit at the 
current rate was very beneficial to 
the company, says Mr. Kidd, who adds 
further: 


There is another phase of the matter 
which must not be overlooked. Increased 
population and increased travel which 
make for prosperity, also create growing 
demands for extension and development 
of facilities. With this in mind, there- 
fore, we have now before us the plans 
for approximately $1,000,000 expendi- 
tures for extension and development of 
service. It is, therefore, apparent that 
in order to make these extensions in a 
growing service to meet increasing de- 
mands the,company must continue to 
operate successfully raising the revenues 
essential to a continuance of the de- 
velopment plans. 

The report for the year ended 30th 
June, 1919, states that, after making 
provision for depreciation, sinking 
fund and renewals and addition to 
capital amortization fund, the ordin- 
ary net revenue from all sources 
amounts to £224,601, to which is to be 
added profit on exchange in remitting 
earnings from Vancouver to London 
and moneys formerly set aside for 
contingencies and now no longer re- 
quired for such, £138.419, and the 
balance broucht forward, £6,085, mak- 
ing in all £369,104. 


CLEARANCE ASSOCIATION 


Handles Vast Quantities of Grain in 
January 


For the month of January a total of 
6,282,281 pounds of grain was’ ship- 
ped through the Lake Shippers’ Clear- 
ance Association from Fort William 
and Port Arthur by rail. The greater 
part was forwarded to Canadian and 
American seaboard ports for tran- 
shipment overseas. For the same 
period in 1919 a total of 1,300,707 
pounds was shipped; 4,602,696 pounds 
in 1918 and’2,550,811 in 1917. During 
the past month there was received 
at the elevators, 8,667,546 pounds. 


MACKAY PREFERRED 


A great many of our clients who 
wanted a safe investment have put their 
money into Mackay preferred. This 
company has no bonds, so that the pre- 
ferred stock is the first charge on its 
assets and earnings. It is selling to-day 
at around 73. There has been a consid- 
erable demand for this issue recently, 
and notwithstanding a very weak general 
market, it has shown great strength. It 
is now at the highest level it has been 
at for over seven years, and on the for- 
mer occasion when it sold as high as it 
is now, the return on money was very 
much lower than it is to-day. 

It is hard to understand why this stock 
should sell to-day on a basis of a return 
of less than 5% per cent., when Canada’s 
Victory Bonds can be bought to yield 
more. There is a provision, however, 


with regard to the preferred stock, name- || 


ly, that it is redeemable at 106, and we 
have sometimes heard rumors that the 
large surplus earnings of the subsidiary 
companies were being conserved for the 
purpose of its redemption. It is proba- 
ble, too, that the company may have au- 
thority to buy this stock in the open 
market instead of using it for redymp- 
tion at the price of 106. On the whple, 
we think we would recommend hol@rs 
to take of the excellent pfice 


I\and to put their money into 
[more in’ tine, in the. wa 
he ote 


UNION TRUST HAD 


IMP ROVED PROF ITS ‘Alberta-Pacific Grain, 


The Good Showing Started in 
Previous Year Was Con- 
tinued. 


The improvement in the affairs of 
the Union Trust Company which was 
indicated in the annual statement for 
1918, when there was a general ad- 
justment of the organization to condi- 
tions brought on by the war, was con- 
tinued in 1919. The annual statement 
shows that profits which increased 
from $98,446 to $111,226 in 1918 were 
further increased to $113,574. Divi- 
dends of $70,000 were paid in addi- 
tion to taxes, etc., and the balance 
carried forward, increasing the. sur- 
plus from $44,065 to $76,668. Fol- 
lowing are comparative figures of the 
profit and loss account for the past 
three years: 

1919 1918 1917 
$113,574 $111,226 $ 98,446 

44,065 15,702 36,531 


$157,639 $126,927 $134,977 
Distribution— 
\Dividends .. 
Taxes 
Patriotic ... 
Reserve .... 
Balance . 


Balance ford.. 


$ 70,000 $ 70,000 $ 85,000 
10,446 10,688 2,250 
525 2,175 2,250 


27,765 
76,668 44,065 15,977 


$157,639 $126,927 $134,977 

The balance sheet shows assets of 
$13,594,035 as compared with $12,- 
863,538 in the previous year, indicat- 
ing a general expansion of the com- 
pany’s activities, although in some re- 
spects conditions in Western Canada, 
particularly as applied to the mort- 
gage field, were not favorable. It is 
indicated by the capital account, how- 
ever, that there was some expansion 
of mortgage loans and also an_in- 
crease in investments in municipal de- 
benture bénds and stocks, while there 
was a contraction in loans on deben- 
tures, bonds and stocks. 

Investments in mortgages under 
guaranteed investment account were 
also considerably increased, from 
$3,331,846 to $3,900,045. e follow- 
ing summary indicates the expansion 
of the various accounts: 

Capital Guar.Invest Estates 

Account Account 
1919 ...$1,596,162 . $5,278,876 
1918 ... 1,542,082 5,218,020 
1917... 1,572,547 7,661,882 
1916 ... 2,042,956 17,487,561 5,660,827 
1915 ... 2,041,346 17,449,185 | 5,022,224 
1914 ... 2,014,870 7,886,847 4,982,787 


ete. 
$6,718,996 
6,103,486 
6,031,762 


Renner eee 


UNLISTED SECURITIES 
Bid 
e 170 
Oy PIE. 6. 
Ames-Holden Tire, com. 


Belding-Paul, com 

Black Lake, com. ,..... 
Shs DRONE cin sre oy ate nwe 
$70.) PROT. vias i caves 

Brandram Henderson .. 

Canada Furniture, pref. 

Canada Machinery, com.. 
Do., pref. ‘ 

Canada Marconi 

Canadian Oil, com 
WO, CPOE: - 6s Saedae es 

Can. Westinghouse .... 

Cockshutt Plow, pref... 

Dom. Manufac., pref... 
Bs GOs aden a neae eu 

Dom. Power & Trans .. 
BS PIES co an cis yas 

Dunlop Tire, pref 

Home Bank 

Imperial Oil 

Int. Milling, pref 

King Edward Hotel .... 

Loew’s Hamilton, com.. 
Do., pref 

Loew’s Toronto, pref... 

Robt. Simpson, pref.... 

Sterling Bank 

Sterling Coal, com. .... 

United Cigar Stores, pr 1.75 
i Pe ANS Ca Oe . 55 

Sun Life Association ... 150 

Steel & Radiation, com... 15 
WG DEOLA ts snes 6 3s 

Western Grocers, pref.. 

Wood Airtight Valve, c. 
Bonds— 

Am. Sales Book 6s...... 

Algoma Steel Corp. 5s.. 

P. Burns, 1924, 5s...... 

P. Burns, 1981, 5s...... 

Can. Machinery 6s... ... 

Coll’wood Shipbldg 6s.. 

Eastern Car 5s ........ 

Gordon Ironsides 6s.... 

Mex. Nor. Power 5s.... 

Morrow Screw 5s....... 

N. S. Steel. deb. 6s...... 

Ontario Puln 6s........ 

Porto Rico 5s.......... 

Sterline Coal 6s........ 

Stone Limited 6s....... 

Toronto Power, 1924. 5s 

Tor. & York Radial 5s.. 

Toronto Paner 6s..\... 

West Can. Power 5s.... 

King Edward Hotel, 7s.. 76 


127 


ANGLO-AMERICAN MOTORS 


Anglo-American Motors, Limited, with 
a capital of $10,000.000, has been formed. 
according to an Ottawa’report. It is 
understood that the Americ»n interests 
behind this enterprise are the sam? as 
those who are said to-he buying eentrol 
of Carriage Factories, T.imited. and, who 
made a bid at the last shareholders’ 
meeting of $115 ner share for the out- 
standing preferred stock. As far »s can 
be learned, those identified with the 
undertaking are New York. Montreal. 
Cleveland and Detroit interests. 


POT UL Ain #640 


is the rate we 
pay for sums of 
$500 and up- 
wards left with 
us for fixed 
periods of 3, 4 
or 5 years. 


Enquire personally or 


write for booklet 


National Trust 
Company 


Capital Paid-up - $1,500,000 
Reserve ee = $1,600,000 


18-22 King East, Toronto 
my ‘ 


To BROKERS 
and BANKERS 


Owing to Our Specializing 
in 


UNLISTED SECURITIES 


We are in an exceptional 
position to give you good 
service and reliable quota- 
tions on all Stocks and 
Bonds not listed on the Ex- 
change. 


Our services are at your dis- 
posal and we wil! gladly send 
you our Daily Quotation 
Sheet on request. 


BALFOUR, WHITE 
& COMPANY 


INVESTMENT SECURITIES 


136 ST.JAMES ST. MONTREAL 


TELEPHONE MAIN 1516-1517 


UCU 


TOOTS oe coro ree U hice 
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TENTH ANNUAL REPORT OF 


The Strathcona Fire Insurance Company 
_Head Office: Montreal 


- 


A. A. Mondou, N.P. 


90 St. James St. 


President & General Manager 
Jacques Marchand, Assistant General Manager 


DIRECTORS 


J. H. Olivier, N.P. 
Vice-President 


H. Schetagne, N.P. J. L. Dozois, N.P. F.G. Fortier, N.P. F. A. La- 
belle, N.P. F. S. Mackay, N.P. M. P. Laberge, N.P. E. Sylvesttfe, 
N.P. H.C. Roy, N.P. M.A. L. Aubin, N.P. 


Auditor: Alfred Cinq-Mars, C.A. F.C.A. (Can) 


MONTREAL, Que. 
February 12th, 1920. 


REPORT OF DIRECTORS 


To the Shareholders: 

Gentlemen: Your Directors have 
much pleasure in presenting here- 
with the tenth Annual Report, cov- 
ering the year ending December 31st, 
1919, together. with the usual cash 
statement and balance sheet of As- 
sets and Liabilities, duly certified 
by the Auditor. You will be pleased 
to noté therefrom, the growth and 
prosperity of the Company, and that 
the operations and results for the 
past year were the most successful 
ever reported to you. 


The premium income was $341,- 
683.56, being an increase of $78,- 
643.46 over last year. The profit for 
last year’s operations was $51,511.69, 
carried to the eredit of Profit and 
Loss account, The amount at risk 
now stands at $30,842,116.00. The 
number of policies in force is 29,117, 
and the average risk per policy is 
$1,060.00. 


The expense ratio for 1919 was 
42% of the net premium income, 
against 45% in the previous year, 
included therewith all Government 
and municipal taxes. The fire loss 
ratio was 35%, against 42% in 1918. 

This very favorable record is ac- 
counted for, in part, by the fact that 
the company’s risks are mostly on 
residential property in cities, towns 
and villages, and it has therefore 
escaped loss from most of the de- 
struction of industrial plants. 

The profits represent 42% on the 
Paid Capital Stock. 

The special fund deposited with 
the Quebec Insurance Department 
now stands at $59,000.00—and is the 
largest made by any Provincial Fire 
Insurance Company ; furthermore. it 
is in excess of the Statutory Require- 
ments. 

4t a meeting of the Board cf Di- 
rectors held to-day a first dividenc 
of 6% (Payable 3% the first of 
June and 3% the first of Decem- 
ber) was declared on the paid cap- 
ital stock. 

The books, vouchers and securities 
of the Company were continuously 
audited and checked during the year. 
The affairs of the Company are in 
a very healthy condition, and there 
is not a doubtful debt or asset of 
any kind carried on the books. 


Fahy of which is respectfully sub- 
Orcas A. A. MONDOU, 
President. 


ASSETS 


Bonds and debentures 
Mortgage on real estate 
Cash in bank and on hand 
Agents’ balances 

Legal deposit 


Office furniture and “Goad’s” Plans 


Balance profit and loss account 


$121,354.89 
30,000.00 

* 72,877.07 
45,188.11 
4,958.50 
10,000.00 
$284,378.57 
38,018.02 
$322,396.59 


LIABILITIES 


Due to reinsurance companies 
Losses under adjustment 
Reserve fund 


Reserve fund of reinsurance companies 


Capital subscribed 
Capital subject to call 


Capital paid in 


Gross premiums 
Interest received upon investments 


x 


$ 21,283.63 


10,397.96 
$133,950.00 , 
36,775.00 
————_ 170,725.00 
$202,396.59 
$300,000.00 
180,000.00 


120,000.00 
$322,396.59 
—s 


$341,683.56. 
6,460.14 


$348,143.70 


Pr ean ean 
| RR re RS 


EXPENDITURES 


Agency commissions, salaries, rent and sundry expenses. 
Taxes, federal, provincial and municipal 


Net losses paid 

Net losses under adjustment 
Rebates and cancellations 
Reinsurance premiums 


A. A. MONDOU, 
President. 


Montreal, Feb. 12th, 1919. 


$ 81,991.33 
10,598.43 
64,236.59 
10,387.96 
55,867.51 
73,550.09 

$296,631.91 
51,511.79 


$348,143.70 
—= 


Certified Correct 
J. MARCHAND, Secretary 


Audited and Found Correct 


A. CINQ-MARS, C.A.F.C.A. 
(Can.) 


TOTAL AMOUNT at RISK $30,842,116, POLICIES IN FORCE 29,117 
Average risk per Policy $1060 


Abs 
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A SAVING OF 


36% 
ON YOUR CABLE BILL 


WILL ADD TO YOUR PROFITS 


hherk your messages to the United Kingdom “VIA MAROONT’ 
and file at any Telegraph efiee or 


The Marconi Wireless Telegraph of Canada Limited 
11 ST. SACRAMENT STREET, MONTREAL MAIN 8144 


Business Founded in 1795 


AMERICAN BANK NOTE COMPANY 


Ineorperated by Act of the Parliament of Canada 
BANK NOTES, BONDS, STOCK 
CERTIFICATES, CHEQUES «AND 

OTHER MONETARY DOCUMENTS 


SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 
‘. HEAD OFFICE and WORKS 


OTTAWA 
Branches: 


TORONTO MONTREAL 


WINNIPEG 


Dominion Textile Company 
Limited 


Manufaeturers of 
COTTON FABRICS 


MONTREAL TORONTO — WINNIPEG 


One Penny 
THE FINANCIAL NEWS 
THE INVESTOR’S VADE MECUM 


Daily 


In addition to the daily editorial features which have rendered 
“THE FINANCIAL NEWS” indispensable to every up-to-date 
investor, a continuous series of SPECIAL ARTICLES on 


Important Commercial Topics 
is published throughout the week. 


Give your Newsagent an order for a daily copy of 
THE FINANCIAL NEWS 


Editorial and Publishing Offices: 
111 Queen Victoria Street ~ ~ LONDON, E.C. 4 


We Guarantee Investments 


We accept sums of $500 or any multiple thereof for investment on our 
Guaranteed Investment Plan for periods of from two to five years. We 
allow 544% interest payable quarterly. Payment of prineipal at matur- 
ity and interest are uneonditionally guaranteed by us. 

An authorized investment for Trust Funds. 


Write te-day for particulars. 


MERCANTILE TRUST COMPANY 


of CANADA. Limited 
HAMILTON ot 
Lee A. Birge, President 


The Walter Walton Co., 
Insurance Spectalists, serving as 
Brokers for the Insured 


New York City 


rmited 


a Catherine St. W., Drummond Bldg. 


Woods Manufacturing 
Company, Limited 


Tents 

Flags 
Tarpaulins 
Clothing and 
Cotton Fabries 


PACTORIES AT 


ONTREAL, TORONTO, OTTAWA 


STRUCK HARD AT 
CEMENT PROFITS 


Company Had to Use Up 
$34,824 of Surplus to 
Meet Dividends 


EARNINGS $1,907,969 


Compared With $2,215,708 in 
1918—Working Capital In- 
creased Nearly $1,000,000 
—Output Up 30% 


By Resident Representative. 

MONTREAL.—The Canada Cement 
Company’s statement for 1919 shows 
a much similar position to that of the 
railways; it produced and sold a great 
deal more in 1919 than in 1918, but, 
owing to the higher cost of produc- 
tion, its net profits were considerably 
lower. This condition has been re- 
ferred to several times in these col- 
umns as certain to be shown when a 
statement was made public, but few 
expected that the earnings of the 
Canada Cement Company for the past 
year would fall below what was ac- 
tually required to cover the 6 per 
cent. dividend on the common stock. 
As a matter of fact, the surplus had to 
be called on to the extent of $34,824 
to cover the regular dividend of $810,- 
000 on the common stock of $13,500,- 
000. The net earnings of the company 
for the year amounted to $1,907,969 


as compared with $2,215,708 for 1918 
und $2,861,246 for 1917. After meet- 


ing the preferred dividend this left 
a balance of $766,176 as compared 


with $1,060,644 in 1918 and $1,694,181 
for 1917. Worked out on af yp epeR 
basis on the common st the net 
balance for 1919 provided for 5.6 per 
cent. dividend as against 7.8 per cent. 


one year ago and 12.6 per cent. for 
1917. 


Production Up 30 To 40 Per Cent. 

The reason for this was not the 
falling off of production, because, as 
THE FINANCIAL POST is inform- 
ed, the production ran between 30 


per cent. and 40 per cent. on an aver- 
age ahead of that of 1918. The latter 


year, indeed, was the lowest for a 
great many years in the history of 
the company. The production of 1919, 
it is understood, ran about 60 per 
cent. of the total production of the 
biggest year in the history of the 


company, namely, 1918, and the year 
1918 ran considerably below 50 per 
cent. ‘That the increased production 
resulted in a decrease in profits was 
due to the fact that the company was 
opposed to increasing the price of 
the product to absorb the whole of the 
increased cost of production. Indeed, 
even in the present year, when costs 
of production are expected to run 
higher, it is doubtful if the company 
will increase the general cost except 
possibly about 10 cents a barrel to 
cover the increased cost of sacks, 
which are now costing about 30 cents 
each as compared with 7% and 9 
cents by the million under normal 
conditions. 

As for the future: It is understood 
that the company looks forward to a 
considerable increase in business dur- 
ing the present year, but this is not 
absolutely certain, as increased costs 
may again discourage builders from 
going ahead as so many have expected 
to do. However, the plants have been 
gotten ready to meet with the in- 
creased demand and if this comes 
as it is expected it will, they will be 
ready. An increased production such 
as is contemplated for this year and 
for next year will go far to neutraliz- 
ing the heavier cost of labor. This, in 
turn, will result in a better showing 
so far as the company’s profits are 
concerned. : 

The profit and loss accounts for the 
past three years compare as follows: 


Preat and Less 
1919 1918 
... $1,907,069 $2,215,708 
406,793 420,064 


$1,795,644 
135,000 


$1,060,644 
£10,000 


1917 
$2,861,246 
482,065 


Net earn. 
Bond int. ... 


$1,501,176 
186,000 


3 166,176 
$10,000 


$2,429,181 
785,000 


$1,094,181 
810,000 


*$ 43,824 
- 1,208,962 


«+ -©$1,252,786 
++ 2,617,648 


$ 250,644 
150,000 


§ 684,181 
400,006 


€ 484,181 
2,098,818 


$ 100,644 
2,576,909 


Total surp... .$1,424,857 
eDestett. 
How U. 8S. Settlement Worked Out 
As has been mentioned before, the 
company arranged a settlement with 


the United States Government dur- 


ing the year for the plant and sup- 
plies that had been used in connectien 
with United States contractors for 
munitions. This does not show in 


the statement of profits, however, as 
the estimate the company had made 


$2,617,648 


iias te the settlement was very close 


to the actual settlement itself. It has, 
hewever, resulted in a much improv- 
ed liquid pesition for the company. 


The working capital, for instance, 


; a | 
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tion for plants and material which 


have since been taken over by the 


United States Government, is re- 
vealed in the statement of assets and 
liabilities, since the value of the plant 
has gone down from $29,807,889 to 
$28,172,180, a decrease of over $1,- 
600,000. Investments, on the other 
hand, show an increase of nearly $2,- 
000,000, and are now $3,602,611. The 
inventory, as might be expected, also 
shows a decrease, from $2,792,905 to 
$1,972,648. .Accounts receivable also 
reflected the changed position by a 
decrease of over $340,000. The figures 
for 1917 and 1918 in all these lines 
were very much the same, except that 
investments in 1918 ran $734,000 
ahead of those of 1917. There is a 
decrease in the amount of bonds out- 
standing during the year, from $6,- 
839,046 to $6,609,513, making a re- 
tirement of over $445,000 in the two 
years. 

The working capital account for 
the three years is as follows: 

¢ Werking Capital Account 
Current Assete— 
$ 1919 
. «+ $3,602,611 
1,972,643 
662,910 

7,400 
100,181 

12,076 
660,000 


$6,917,821 
Current liab.— 
Aece. pay. .$ 408,527 3 
Int. acer... 99,142 
Dividends . %86,250 


1918 
$1,648,836 
2,792,905 
908,675 
30,600 
14,707 
271,647 
627,900 


1917 
$ 914,442 
2,662,858 
398,900 


Invest. 
Inventor. .. 
Ace. ree. .. 
Bille ree. .. 
Deposits 
Cash 

Cal loans .. 


27,699 

66,453 
499,730 
721,900 


$6,295,270 $5,301,992 


789,522 $ 142,322 


102,585 105,826 
$86,250 386,250 


$ 893,919 $1,178,357 $ 634,398 


Bal. 
$6,023,902 $5,116,913 $4,667,594 
“ Decline on Stock Market 
The decline in the profits. had an 
adverse effect on the stock market 


quotations. Cement, which had been 
over 70, and dropped very little in 
the easy market, fell below 66 as a 
result of the publication of the re- 
port. At this stage the stock. gave 
a yield of over 9 per cent. as an in- 


vestment. 


A GERMAN DOCK 
FOR SHIPYARDS 


Halifax Company Would Like 
to Try Floating Dock Taken 
From Enemy 


By Resident Representative. 
HALIFAX.—It is announced that 
Halifax Shipyards, Limited, is order- 
ing a new floating dock to add to its 


equipment at this port. They already 
have a granite graving dock of 600 
feet in length and the floating dock, 
which would double their capacity, 
would likely be of steel. The com- 
pany is negotiating for a stee] dock 
taken from the Germans, or to be 
taken, as a penalty for their destruc- 
tion of the warships at Scapa Flow. 
The best doék of the floating type is 
said to be the wooden, but Halifax 
Shipyards are anxious to try out the 
German, which, they think, will prove 
to be thoroughly satisfactory. 


HEAVY TRADING IN 
CANADA BREAD STOCK 


Increased Prices of Wheat and 


Flour Given as Explanation 
for Buying 


Canada Bread common has been one 
of the most active stocks on the To- 
ronto Exchange recently. The volume 
of sales has been large and there has 
been a tendency toward price 
strengthening even in the face of the 
disturbing conditions that had so de- 
pressing an effect on the exchanges 
during the past few days. Mark 
Bredin, manager of the company, can 
account for this popularity only by 
the effect that the recent order of the 
Government raising the price of wheat 
and flour had on the public mind. With 
higher prices for the raw materials 
and consequently higher prices for the 
finished product, the supposition 
seems to be that the earnings of the 
company will be larger. Mr. Bredin 
adds that the increased price of bread 
had not decreased consumption. Scar- 
city of potatoes and higher prices tend 
to induce consumers to use a greater 
quantity of bread. This effect is 
noticeable in the returns of the com- 
pany, which indicate that the sales 
were never greater than at the pre- 
sent time. 

Formerly, Mr. Bredin points out, 
when the price of wheat was raised, 
the price of flour was corresponding- 
ly increased some days after, thus al- 
lowing housekeepers who took warn- 
ing from the first advance to lay in 
a stock of flour at the old prices. On 
this .cecasion, however, wheat and 
flour prices were sed simultaneous- 
ly and the new prices for flour, $13.25 
for 196 pounds, as compared with $11, 


made it more profitable for house- 
wives to buy bread than to make it. 
This also had an effect in strengthen- 
ing sales. 


DULUTH SUPERIOR 
Barnings ef the Duluth-Superior Trac- 
a Company for Janu 
as com with | ; 
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fotalled $168 | with $801,927 last year and $258,289 in 
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FAR AHEAD OF 
ITS LAST RECORD 


Banner Year of 1918 Out- 
stripped by 1919 Profits 


of $1,473,752 


25.6 P.C. ON COMMON 


Compared With Less Than 1% 
Two Years Ago—Peace Busi- 
ness Exceeding That of War 

—Prospects Bright 


By Resident Representative. 


MONTREAL.—The annual report 
of the Asbestos Corporation of Can- 
ada, which was made public this week, 
was even better than was anticipated. 
The profits of the company amounted 
to $1,473,752, as compared with $1,- 
177,179 the preceding year, which it- 
self showed an increase of 123 per 
cent. over the figures for 1917, name- 
ly, $506,522. That is, since 1917 the 
profits of the company have been 
nearly trebled. It is now clearly es- 
tablished that the asbestos industry 
is even more a peace industry than 
a war industry, although the prices 
during the war increased to a great 
extent. Any decline either in demand 
or in price failed to appear, and all 
through the year the Asbestos Cor- 
poration found that it had a market 
for more than it would produce. The 
same condition applies to the present 
year so that the shareholders may 
look for a repetition for the most part 
of the very favorable record of 1919. 


Progress During the Year 


Indeed, the outlook seems to call 
for an even better year. In his re- 
port to the shareholders the president, 
W. G. Ross, declares that the financial 
position of the company is excellent; 


He goes oh to state that the mines 


and equipment are in good shape and 
that development is being continually 
earried on. The work on the tunnels 
at the Black Lake properties, which 
has been under way during the past 
three years, is about completed and 
they are being operated by electric 
haulage. These tunnels, with a total 
length of about 4,000 feet, not only 
opened up new ground, but were ‘made 
necessary owing to the increased ex- 
penses of working, and the falling off 
in value of the material at the old 


pits. A new tunnel is being driven 


through new ground at the Beaver 
pits with a view to prospecting. addi- 
tional property and increasing the 
output of the mine. 

Then comes the important state- 
ment that the demand for the com- 
pany’s product continues to increase, 
notwithstanding the fact that, owing 
to the exchange situation presently 
existing between Germany and Aus- 
tria and this country, sales to these 
countries are practically nil. As has 
been mentioned before; however, a 
large market has opened up for the 
Asbestos Corporation in Japan and 
other countries. 

Canada Supplies the World 

’ What constitutes, however, the most 
favorable outlook for the sharehold- 
ers of this company is the fact that 
nearly the whole world looks to Can- 
ada for its asbestos. Figures show 
that the total world’s consumption of 
asbestos in 1918 was about 155,000 
tons and that Canada supplied’ of this 
142,000 tons or over 92 per cent. Dur- 
ing the past ten years the output 
more than doubled and now forms 50 
per cent. of the total mining output 
of the Province of Quebec. The rea- 
son for ;this is that the new uses to 
which asbestos may be put are rapid- 
ly increasing as there comes a better 
knowledge of its remarkable qualities. 
It is being used for heat insulation; 
it is replacing rubber in connection 
with high grade packings to a great 
extent, and is being used for roofing 
and building material, and in many 
other directions. Moreover, the auto- 
mobile industry depends on it for 
the brake band linings. 

The profit and loss account for the 
past three years runs as follows: 

Profit and Loss Account 
1919 1918 


$1,478,752 $1,177,179 
16,634 


1917 
$ 606,542 
66,527 


$1,253,818 
197,490 


$1,573,317 
224,691 


$ 637,938 


$1,056,823 
104,896 


3 951927 
150,000 


$1,348,626 
190,554 


$1,158,072 
150,000 


$ 801,927 
190,000 
—_ 


$ 611,927 
593,892 


$1,205,819 $ 593,891 


. -$1,008,072 
++ 9580000 


$ 478,072 
-- «11,108,319 


$1,586,391 


*Includes common dividend and preferred. 


tLess $97,500 year-end dividend. 
Net Profits of $1,008,072 


_ Coming back to the report itself, 


profits 


amounted to $1,008,02 as compared 
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ried on conservative margin. 
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Ask for our Market Letter. 
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MONTREAL, QUE. | 


Invest In 


Victory Bonds 


We can offer these 
bonds—due at any 
maturity—at the 
best market price. 


F. H. DEACON & C0. 


INVESTMENTS 


1919, ‘amounting in all to # 
compared with $190,000 for teh 
before, and $160,000 in 1917. 7 
was due to the fact that the ¢ 
only started paying dividends 7 
on its preferred stock and late 
year started also a a , 
common stock. During 
was 5 per cent. paid on the 
and 6 per cent. on the pre 
in addition a bonus of 2 per @ 
granted for. the final quarter ' ! 
The surplus for the year ' 
paying the increased dividend 


_ |bonuses, amounted to $4 


pared with $611,927 in 1917 
789 in 1918. 
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of the get 





| There May Be 


Unexpected 
Value in Your 
Unlisted 


Securities 


Let us place a valua- 
tion on your holdings 
and. advise you as to 
their future possibili- 
ties, 


7 


We are specialists in 
unlisteds and our ser- 
vice and monthly let- 
ters are yours for the 


sNVESTMENT 
Royal Bank Bidg., Toronto 


FAIRBANKS, 
GOSSELIN 
& CO. 


Members Montreal Stock Exchange 


Stocks & Bonds‘ 


bought and seld for cash or cat 
a on conservative margin. 

Careful attention given to orders 
in either small or big amounts. 


Ask for our Market Letter. 


86 St. Francois-Xavier Street 


‘MONTREAL, QUE. 


Invest In 


Victory Bonds 


We can offer these 
bonds—due at any 
maturity—at the 
best market price. 


its preferred stock and late : 


nuses, amoun 

i with $611,927 
9 in 1918. , BS 
Stock Up 4 Points. — 


h immediate uplifting 
mm fe up 


4 2a ting 977,488 
Yate Interests,” With contracts 


We issue every week a 
market letter (free on re- 
quest) treating at least 
fifteen precious metal 
stocks of Ontario. 


Howard Graham & Co. 
Menbere Guanters See and 


- TORONTO 


The Purchase of Stock in 


CLIFTON 
PORCUPINE 


at 40c Per Share 


ve you an interest in « 
meer that is now practically 
certain to become 


Porcupine’s Next Producer 


Development has already reached a 
depth of 200 feet, where high-grade 
ore is being opened up. 


This proposition is worthy of 
your carefu l investigation. 


Complete details furnished on 
request. 


HOMER L. GIBSON& CO. 


703-4-5 Bank of Hamilton Bldg.7 
TORONTO 


11 St. Sacrement Street 


MONTREAL 3-5 


FOR INFORMATION 


REGARDING 


MINING STOCKS 


RICE LAKE 
and LE PAS 


DISTRICTS OF 
MANITOBA 


CONSULT US. 


We are familiar with the 
properties and will be 
pleased to advise you. 


CHAMBERS & CO. 


STOCK-BROKER 
804 McArthur Bldg. - Main 6848 
WINNIPEG 


MINES — TIMBER 


This Company maintains a 
special department for the in- 
vestigation of development pro- 
Positions in Western Canada, 
and only those of sterling merit 
are commended to the con- 
sideration of our clients. 


LOUGHEED & TAYLOR, Limited 


Government, Provincial, Municipal 
end Sehect Bente 


American shipyards are now 


actual construction ef 188 


Wi act ; 


taken into 
mark 


for pri- | Tuck 
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OPP 
NOW. UPON 
FOREIGN DEMAND 


Improvement in Foreign Ex- 


changes Would Strength- 
en Market For Metal 


OVER-PRODUCTION 


But Most Copper Mines Now 
Operating at About Half 
Capacity — Foreign Sales 
Only 15% of Output 


While ‘there has been a tendency 
toward improvement in the demands 
for copper for export, both here and 
in the United States, the revival of 
activity in the copper market has not 
as yet materialized on the scale anti- 
cipated in interested circles. Mines 


are at present working at,about half 
their capacity and even with this cur- 
tailed operation are able to supply the 
demand. Prices are hovering about 
19 cents per pound as compared with 
the maximum of 28 cents reached dur- 
ing the war. Although to-day’s price 
is approximately 25 per cent. higher 
than that which prevailed before the 
war the cost of production has great- 
ly increased. Since the signing of the 
armistice consumption has been large- 
ly domestic, and it is only recently 
that orders from foreign buyers have 
come in any considerable amounts. 
The cause for the present sluggish- 
hess may be sought in the low levels 
reached by foreign exchange with 
| Canada and the United States. While 
the need for coppet in European coun- 
tries is undoubtedly great, yet the 
purchase of amounts larger than is 
absolutely necessary is postponed un- 
til financial relations are more satis- 
factory. Before the war Germany 
and Austria together consumed about 
one-third of the world’s output of the 
metal and during the war there was 
such a scarcity in those countries that 
the ingenuity of the authorities was 
tested to the uttermost to devise | 
means of supplying the great need.' 


Hence there was optimism ong 
dealers on this continent that with a 
return to peaceful conditions the form- 
er trade, not only with the enemy 
countries but with the allied nations 
as well, would be resumed on a scale 
even greater than before the war. 
The exchange complication has, how- 
ever, interfered to date. 


Aftermath of the War | 

During the war there was an enor- 
mous demand for copper for munition 
purposes and there was as a conse- 
quence and enormous production with 
high prices for the metal. Mining 
companies put forth strenuous efforts 
and piled up their reserves. With the 
signing of the armistice the demand 
immediately fell off but production 
was encouraged hy the United States 
Government in American mines, even 
after the armistice. 

Thus at the beginning of the year 
the world’s copper stocks far exceed- 
ed the immediate demand. Despite 
the fact that this is the age of elec- 
trical development, the demand for 
copper for the purposes of peace has 
been far below the demand for pu- 
poses of war. As a consequence there 
has been a reduction of production 
and consumption, accompanied by re- 
duced prices. 

Readjustment of the world’s finan- 
cial condition and the restoration of 
norma! trade relations will, eventual- 
ly, cause a resumption in the demand 
for copper. In ‘the meanwhile the 
mines continue operating on a basis 
of about fifty per cent. of normal out- 
put. 


SILVER “PEGGED” AT $1.29 


So Thinks Moreton Frewen, Discuss- 
ing New Rupee Quotations , 

Moreton Frewen, the eminent Brit- 
ish economist, sees much of signifi- 
cance in the action of the Indian Gov- 
ernment in fixing the rate for rupee 
exchange at ten to the sovereign. The 
rupee is the most important silver 
coin in the Eastern countries and the 
demand for silver from that section 
of the world has led to the Indian 
Government gradually raising the 
price which they are willing to sell it 
for from the normal price of one 


shilling and four-pence to two. shil- 
lings. 


STOCK MOVEMENTS OF THE WEEK 


Banks— 
Commerce 
Dominion 
Hamilton 
Hochelaga 
Imperial 
Merchants 
Molsons 

i | Montreal 


4 | Royal 
Standard 


Transportation— 
Barcelona T., L. and P 
Brazilian T., L. and P 
Canada Steamship Lines, com. 
Se Pee ere ere 
Detroit United 
Montreal Tramways 
Quebec Ry., L., H. and P.... 
Toronto Railway 
Twin City, com. ............. 
Winnipeg Electric 
Telegraph, Light and Power— 
Bell Telephone 1 
Consumers Gas 


Do., pref. 
Montreal L., H. and P., com.. 
Ottawa and Shawin. W. & P.. 
Industrials— 
Ames-Holden-McCready, com. 
Tg DEGES ah 'y aio hd eA Ass we 
Atlantic Sugar, com. ......... 
Si MEE So BS Bes S00 60 00 >> 
British Columbia Fish, com.. 
Brompton Pulp and Paper, c. 
F. N. Burt Company, com..... 
Do., pref. 
Canada Bread, com 
Do., pref. 
Canada Cement, com 
0., pref. 
Canadian C. and F., com.... 
DOR CE lg a anion hee Re 
Canadian Converters 
Canadian Cottons, Ltd., com. 
WO NEOT Knvss 6 eva beens 
Can. Foundries and Fgs, com. 
Can. Locomotive Co.,.com.... 
Can. General Electric, com.. 
Carriage Factories, Ltd., com. 
TPM, hie Vike Vio'cwk ss 6% 
Dominion Bridge Co. ........ 
Dominion Canners, com 
Dominion Glass, com 
Dominion Steel Corp., com... 
Dom. Iron and Steel, pref.... 
Dominion Coal, pref. ........ 
Dominion Textile, com. ..... 


Do., pref. 
L. of W. Milling Co., com.... 
DAME os cess vcd ue dene 
Lyall Construction Co., com.. 
A. Macdonald Co., com 
Maple Leaf Milling Co., com. 
Do., pref. 
Montreal Cottons, Ltd., com.. 
Do., OTOL. oi vreses ela ach aie 
National Breweries, com. .... 
Nationa! Stee! Car, com 
Ogilvie Flour, com. ......... 
Do., pref. 
Pacific-Burt Co., com 
Penmans, Limited, com 


Do., pref. 
Price Bros. iS OE Re AA RR ae 
Riordon Pulp and Paper, com. 1 


Do., pref. $59 
Wm. A. Rogers, Ltd., com.... | 72 
Sawyer-Massey Co., pref...- 66% 
Sherwin-Williams Co.,com... ... 
Spanish River Pulp Mills, c. 83% 

Do., pref. ” 121% 
Stee! Co. of Canada, com.... 


Do. P 
St. 


Gy 
a eae 


Close Feb, 11 
Ask Bid 
197 
204 


Range for the Week 
Low 
197 
203 
193 
156% 
194 
187 
187 
207 
270 
218% 
210% 
196 


High Last sale Sales 
197 37 
(204 38 
193 7 
156% 99 
194 52 
187 
187 
207 
270 
219% 

212 


40% 

71% 

81% 
105 


27% 


SHARES IS INACTIVE 


But’ There Are Some Satisfac- 
tory Features to the Situa- 
tion 


This has been another week of 
comparative inactivity in the mining 
market. While the mines are now in 
the very happy position of being able 
to sell their product: at a premium, 
equal to the premium on New York 
funds, the uncertainty that has sur- 
rounded all the exchanges has affect- 
ed the mining stocks and they have 
been somewhat weak, although liqui- 
dation in the mining shares has not 
reached the proportions that have 
been noticed on the other exchanges. 

The mining market should continue. 
to display a good deal of firmness, im- 
proving as the condition of the other 
exchanges improves. 

—It now seems quite certain 
that the Dome Mines will not exercise 
its option on the Dome’Extension prop- 
erty, but that it will ask for an exten- 
sion of the option for six months. The 
option will probably be extended for 
three months at least. 

Hollinger.—The report of this company 
will be out in a week or two and it will 
probably show that ore reserves are ap- 
proximately the same as at the end of 
1918, despite the production of $7,000,000 
worth of gold last year. Perhaps the 
real new feature to the report will be 
the fact that the costs of production 
were cut down during the year by 62 
cents to $4.31, as compared with the year 
previous. During the year the under- 
ground development extended for over 
25,000 feet, or nearly five miles. In ad- 
dition ,exploration was carried on by 
some 87,000 feet of diamond drilling. 
Concluding the year with an output of 
about $7,000,000, the mine is now going 





ahead with an output of 2,700 tons daily, 
which, if kept up, will greatly aoneshest 
dow 1919. This, with about $9 a ton be- 
ing recovered and about $4 profit, would 
bring a net profit of $3,940,000, or about 


16 per cent. The stock was firm this 
week following the declaration of. an- 
other 1 per cent. dividend. 
Tretheway.—While the Tretheway has 
sold down to 45 this week, there have 
been some encouraging reports from the 
company’s new property in Gowganda. | 
It is understood that Coniagas has not | 
yet paid over the $100,000 due for the | 


old Tretheway property in Cobalt, but | % 


operations at the Cobalt property have. | 
ceased and most of the machinery has | 
been moved to Gowganda. | 

Adanac has dipped to a new record | 
low level this week, selling at around 
8% cents, as compared with a high of | 
27 cents in 1919. Adanac is now looked 
upon as a gamble, with only remote 
chances. 

Coniagas.—It is stated that Coniagas 
is considering an option on the Gamble- 
Thompson claims in Gowganda. The 
deal has not yet been consummated, but | 
it is possible that it will go through 
as Coniagas, in common with other Co- 
balt companies, is angling for proper- 
ties in the rich but scarcely touched | 
Gowganda area. 

La Rose.—For the first time in some 
years the Ia Rose mine figured in the 
list of bullion shipments last week. Ten | 
thousand ounces of silver bullion and one 
car containing 63,200 pounds of ore com- 
prised the shipment. The result was a 
firmer market for the stock. 

McKinley-Darragh shipped two cars of | 








ore last week, with 160,412 pounds of ore. 


INTERNATIONAL NICKEL 


Earnings Much Reduced During Nine | 
Months Ending Dec. 31 
For the nine months ended Dec. 31, 
1919, International Nickel Co. reports 
net profits after charges and war 
taxes of $1,799,957, equivalent after 
deduction of preferred dividends to 
83 cents a share ($25 per value) earn- 
ed on the $41,834,600 common stock, 
as compared with net profits of $5,- 
072,458 or $2.79 a share in the cor- 
responding period of 1918. 


MINING STOCK QUOTATIONS 
Week Ending Feb. 11 





Sales 
84,000 
1,300 


High Low’ Close 
Adanac .... 4% 3% 3% 


65 
Con. Smelter 29 
Cham. Fer... 12 
Coniagas ... 3.50 
Crown Res.. 38 
Dome Ex.... 30 
Dome Lake.. 15% 
Dome Mine..13.50 
Foster 3% 
Gt. Nor..... 4% 
Hargraves .. 
Hollinger .. 
Keora 
Kirk. Lake.. 
La Rose.... 
McK.-Dar. .. 
McIntyre ... 
Moneta ..... 
Newray .... 
Nipissing .. 
Ophir 
Pete. Lake.. 
Pore. Cr.... 
P. E, Dome.. 
Rt. of Way.. 
Silver Leaf. 
Schumach. .. 
Teck-H. .... 
Timisk. .... 
Thomp.-K. . 
Tretheway .. 
Wasapika .. 
Gifford .... 
Lake Shore.. 
Davidson .. 
Min. Corp... 
WWM Sees 
West Dome.. 8 
Gold Reef... 4% 
West Tree.. 9 


The Associated Press, tes P. R. John- 
son, president of the 1 National 
‘Bank, as saying: “The es, 3 
foreign exchange may a blow g 
cost of living in America. It 
down our exports, 
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We offer the following bonds:— . 


Saguenay Pulp Company 6%% 


First Mortgage Bonds. 
Price par (100) and accrued interest. 


Frontenac’ Breweries 6% 


First Mortgage bonds with a bonus of one share of 
a par value of $100 with each subscription of $1,000 
of bonds. Price par (100) and accrued interest. 


French Rentes 4% 


Price subject to market fluctuations; about $67 for 
each bond of 1,000 francs (nominal value). 

When French exchange becomes normal each bond 
of 1,000 francs will be worth $138. 

When the French rente again sells on a basis of 4% 
and exchange is at the same time normal each rente 
of 1,000 francs will be worth $192. 


Victory Loan Bonds 514% (1919) 


Due in 5 years and 15 years. Price par (100) and 


accrued interest. 


Exchange on Paris and Berlin 


Cheques and drafts issued on the most favorable 
basis. 
Daily quotations furnished on request. 


For additional information apply to 


L. G. Beaubien & Co. 


Members Montreal Stock Exchange 
50 Notre Dame Street West, MONTREAL 


Branch. 
153 Notre Dame St. 
Three Rivers, P.Q. 


Branch. 
70 St. Peter St. 
Quebec, P.Q. 


BUSINESS 
INSURANCE 


on the lives of the men whe ran the business is just as 
fire insuranee on the property. Fire is a possibility but 
eertainty. 


as 
ma 


nothing else ean do. Ask for particulars. 


CANADA LIFE 


ASSURANCE COMPANY 
Home Office Toronto 


THAT TRANSITORY STAGE 


of your affairs when, on your demise, your business, your securities, 
your personal effects, are passed on to others, is one which requires 
experienced management in order that there may not be any financial 
loss to those who are left behind and also that they be not subjected 
to troublesome details at a time when they are mentally depressed 
through bereavement. The required management may be secured by 
your. nominating in your Will as your,Executor 


The Canada Permanent Trust Company 


Toronto St., Toronto 
PAID-UP CAPITAL - ~ - $1,000,000 
Manager, Ontario Branch: A. E. Hessin 


McDOUGALL & COWANS 


(Members Montreal Stock Exchange) 
34 KING STREET WEST - TORONTO 


HEAD OFFICE: 
93-95 NOTRE DAME STREET WEST, MONTREAL 


Branch Offices: 


Quebec — Ottawa — St.John — Winnipeg — Halifax 


Cennected by Private Wire. 


Exceilent Opportunity 
Financial Institution 


For man, 25 to 35 years old, with experi- 
ence in Bond business. Capable of man- 
aging department if need arises. 


State age, experience and salary expected. 


Box 20 Financial Post 





; * 


- BUSINESS ACCOUNTS 


The complete banking facilities provided at 
all our branches enable this Bank to give 
Business Accounts the care and attention they 
need and deserve. 


The Merchant and the Manufacturer will find 
the services rendered by this Bank of the great- 
est assistance in conducting their business. 


_ IMPERIAL BANK 


Bank of Ireland, Dublin and Branches. 
oat Agents in FRANCE: CREDIT LYONNAIS, LLOYDS 


and NATIONAL PROVINCIAL FO! BANK 
LI D 


AMT IE 


_ BANK OF NOVA SCOTIA 


INCORPORATED 1832 


Capital - - - -. - * 
Reserve Fund - - * a on 
Total Assets, over - = i a 


GENERAL MANAGER’S OFFICE, TORONTO 
H. A. R . General Manager 
BRANCHES: 

CANADA—In all the larger cities and towns and throughout each Prov- 

ince — 261 branches. 
NEWFOUNDLAND— St. John’s and 21 other points. 
JAMAICA—Kingston and 9 other points. 
CUBA—Havana. 
PORTO RICO—Fajardo, Ponce and San Juan. 
UNITED STATES—New York, 52 Wall Street; Boston and Chicago. 

CORRESPONDENTS: 

LONDON, ENG.—London Joint City & Midland.Bank, Ltd. 
NEW YORK—Bank of New York, N.B.A.; National Bank of Commerce. 
Collections made at lowest rates and returns promptly remitted. Accounts 
of firms, corporations and individuals carried on most favorable terms. 


Correspondence Solicited 


$ 9,700,000 
18,000,000 
220,000,000 


When selecting a Trust Company “= Ee, choose one whose fixed policy 
to 


FINANCIAL ASSISTANCE : 5 


to Estates being administered by it. 


CAPITAL ISSUED AND SUBSCRIBED 


$1,171,700.00 
PAID-UP CAPITAL AND RESERVE 860,225.00 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


HEAD OFFICE: WINNIPEG 
BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY, 


VANCOUVER AND VICTORIA. 


Investment Service. 


Have you the time and experience to make invest- 
ments that will be of the greatest benefit to you. 

The Royal:Trust Company receives money, for invest- 
ment, and holds the securities purchased, remitting the 
revenues as desired, or accumulating them for further 
investments. Interest is allowed on sums awaiting 
irivestment. In this way you are assured of the very 
best investment advice and service for a very moderate 

fee. Correspondence or intérviews inyited. a1 


THE ROYAL TRUST @ 


HEAD OFFICB: + 


TORONTO BRANCH: 
™59 Yonge Strect. 


MONTREAL 


BRUCE L. SMITH, 
Manager. 


THE STERLINGBANK 
OF CANADA k 


Efficient service, exactly when you need it may save 
you considerable inconvenience. Sterling Bank ser- 
vice is always prompt as well as efficient. 


Paying by Cheque 


is the simple way—the easy way—the safe 


way. 


IMONEY BANKING AND 


BANK CLEARINGS .: 
OF LAST YEAR 


The Gain in the East is 
40.8% and in the 
West 40.1% 


HALIFAX LOWER 


Windsor Reports Largest Per- 
centage Gain—Gain for 
the Dominion is 
40.3% 


Returns of bank clearines for the 
week ending February 12 show an in- 
erease for the twenty-six cities re- 
porting of $102,658,678, or 40.3 per 
cent. over the figures for the corres- 
ponding period in 1919. In the East 
the total is $276,459,772, an increase 
of $79,515,089, with Halifax the only 
city to show a falling off. Montreal 
reports an increase of 52.7 per cent., 
and Toronto a gain of 30.3 per cent: | 
Windsor reports the largest percent- 
age increase at 136.4 per cent. 

Western cities report an increase of 
$23,143,589, or 40.1 per cent. Fort 
William shows an increase of 62.4 per 
cent., while Vancouver comes next 
with a gain of 49.8 per cent. Winni- 
peg reports an increase of 38.6 per 
cent. Following are comparative fig- 
ures: ' : 

WEEKLY BANK CLEARINGS 
(In comparison with same week last year.) 
Eastern Cities 
Feb. 12,1920 ' Change % 
....$ 137,920,802+4+$ 47,611,093 52. 
101,591,571+ 23.687.107 30. 
8,174,153+ 2.062.804 33. 
6,283,670+ 1.719.603 37 
6,159,591+ 1,756,718 39. 
3,825,410-— 540.914 12. 
3,195,638 + 646,660 25. 
2.782.532 + 60.294 2 
1,162,222 + 289.238 33. 
2.413.965+4+ 1.292.750 136 
1,100.511+ 302.378 37 
871.153 + 233.287 36. 
979,054 + 343,976 54. 
..$ 276,459,772 +$ 79,515,089 40. 

Western Cities 

Feb. 12. 1920 Change % 
Winnipeg .....$ 43.076,009+$ 12,027,067 38. 
Vancouver .... 15.050.392+ 5.004.640 49. 
Calgary 7.163.813 + 2.346.440 48. 
Edmonton .... 4,810,492+ —1,837.298 38 
Regina 3.635.280-+ 956,116 35. 
Saskatoon .... —_1,879,126+ 527.111 38. 
Moose Jaw ... 1,391,332 + 24,184 1 
Ft. William .. 956,151+ 367,416 
Brandon 672.7844 200.063 42 
Lethbridge ... 664,481+ 95,583 16 
N. Westminster 615,028 + 21.261 3 
Prince Albert. 441,330+ 127.573 40 
Medicine Hat.. 417,563 + 108,637 35 | 
Total, West....% 80.773.792+$ 23,143.589 40.1 
Grand total ..$ 357,233,564+$102,658,678 40.3 


43.5 { 


Montreal 


Hamilton 
Quebec 

Halifax 

London 

St. John 
Brantford .... 
Windsor 
Sherbrooke ... 
Peterboro 
Kitchener .... 


wplunrnsaruwwnwonawa 


Total, East. 


VarnweaDInIHH 


Yr. to date. ..$2,158,948,420 + $653,601,415 


DOMINION 


A branch of the Dominion Bank has 
been opened at Trenton, Ontario. | 
NOVA SCOTIA 
The Bank of Nova Scotia will shortly 
oven a new branch at Albert, Albert 

County. 


ROYAL 

David Murray, for years ‘manager of 
the Kingston branch of the Royal Bank, 
who died recently after a ten days’ ill- 
ness. was born in Scotland, and resided | 
in Kingston for the past 30 years. 


HOME 

F.. G. Nickerson has ‘been ,appointed | 
manager at Vancouver, to succeed J. F. 
Macdonald. Mr. Nickerson was formerly 
manager of the Home Bank at Sintaluta, | 
and at Moose Jaw. He has been branch | 
manager with the Home Bank since 1909. 


COMMERCE 
Charles Cambie, London manager of the | 
Bank of Commerce, and S. H. Logan, 


supervisor of the foreign department, | 
‘have left for France, Spain, Portugal, | Sask. 


and Italy to look into prospects of de- 
velopment of Canadian trade. 

A branch of the Canadian Bank of 
Commerce has been opened at No. 304 
Notre Dame Avenue, Winnipeg, in charge 

: of J. McL. McGown. 


STERLING 

The ‘Sterling Bank of Canada has ap- 
pointed W. H. Halloran manager at Mille 
Roches. 

G. M. Phemister, who has recently been 
in charge of the branch at Thornhill, has 
now been appointed manager at the new 
branch at St. Williams, Ont. 

A. A. Williamson goes as manager to 
Kinmount, and R. H. Touchborne has 
been given charge of the Eden branch. 


Seana 
IMPERIAL 


William Ross, who died recently from 
pneumonia, was well known in the west 
end of the city, having been messenger 
of the Imperial Bank, Bloor and Lans- 
downe, for many years. ; 

The Imperial Bank of Canada is build- 
ing a new branch building at Windsor, 
Ont. Construction has already well pro- 
gressed, and it will probably be com- 
pleted and ready for occupation early in 
the spring. The building is a modern 
two-storey structure, of steel-beam con- 
struction. i 

The Imperial Bank has had a Windsor 
branch for some years past, but has not 
occupied its own building. During the 
past few months the bank has been ener- 
getically developing the district, and re- 
cently opened new branches at Walker- 
ville and Sandwich. Branches have’ been 
in operation for some time at Amherst- 
burg, Essex and Harrow, so that the 
opening’ of new branches recently and 
the completion of the Windsor building 
will find the bank well represented 
throughout the whole district. 


MERCHANTS 


The following changes are announced 
in Merchants Bank staffs:— 

L. J. Larue, of Three Hills, has been 
made manager at Bon Aécord. M. A. 
Kilpatrick, of Nobleford, has been made 
accountant at Calgary. W. G. Scott, of 
Grenfell, manager at Carberry. M. D. 
Parry, of Heisler, manager at Chipman. 
E. W. Alexander, of Meacham, manager 
at Grenfell. A. Park, accountant at Lon- 
don, Eng. A. G. Hall, of Senlac, manager 
at Mannville. G. A. Hutton, of Irma, 
accountant .at Munson. J. M. Conway, 
of Chipman, manager at Nobleford. *E. Ly 
Penney. of Clive, accountant at Stettler. 
C. L. Broley, of Winnipeg, manager at 
Corydon Avenue, Winnipeg. 

New branches opened:—Rossendale, 
Man.; MacDonald, Man.; Bagot, Man. 

R. L. Whitman, formerly manager of 
the Merchants Bank of Canada at Arillia, 
the Merchants Bank of Canada at Orillia, 


| ford bank. 


H. R. Belt, manager of the Carberry 


| branch of the Merchants Bank of Canada, 
| has received advice of his promction to 


the management of a new branch of the 


i bank being opened on Portage Avenue, 
near Vaughan Street, Winnipeg. 


OPEN 48 NEW BRANCH 
OFFICES IN JANUARY 


|Chartered Banks Extend Busi- 


ness—Four Branches 
Closed 


During the month of January, the 
chartered banks of Canada opened 
forty-eight new branches in various 
parts of the Dominion, and for the 
same period four* branches were 
closed, leaving a net gain for the 
month of forty-four new offices. The 
Royal Bank of Canada was the most 
active, opening eight branches, three 
of which were in Cuba. The banks 
of Quebec were also active in extend- 
ing their operations, La Banque 
Nationale -opening four new offices, 
the Banque d’Hochelaga five, and La 
Banque Provinciale du Canada two. 
The following are the branches 
opened: 

Banque d’Hochelaga—Jonquieres ; 
Riviere Du Loup Station, St. Alexis; 


ide Grande Baie, Quebec; Chelmsford, 


Ont.; St. Vincent, Alta. 
Commerce — Cedar Springs, Ont. 
(sub-agency to Blenheim); St. Maur- 
ice Street, Three Rivers, Que.; North 
Sydney, N.S.; Vilna, Alta., formerly 
a sub-agency, now operated as an in- 
dependent branch; Anyox, B.C. 
Hamilton—Windsor, Ont. 


Home—Everett, Ont.; Briercrest, 


Imperial—Walkerville, Schomberg, 
Ontario. 

La Banque Nationale—Grand-Cas- 
pedia, Winslow, Riviere Blanche, Ma- 
i\tane, and St. Sauveur-des-Montagnes, 
Quebec. 

La Banque Provinciale—St. 
tonin, Que.; Inkerman, N.B. 
Merchants — Rossendale, 

ald, Bagot of Manitoba. 

Molsons — Arrowhead, B.C. (sub- 
agency to Revelstoke). 


An- 


Macdon- 





You can fill in a cheque in a few minutes, 


send it safely by messenger or through the | 
mail, and have no further care in the matter. 
It is not necessary to obtain a receipt, the 
cheque is the receipt. 


Paying by cheque lends a dignity and 


Thomas F. How 


Gen. Manager 
this Bank. 


system to personal transactions. 


You will be accorded checking privileges 
on a personal account with any Branch of 


ORONTO | 


Montreal— Sandy Hill, Ottawa, 
Ont.; Hubbard, Sask. (sub-agency to 
Ituna). 

Nova Scotia — New Edinburgh 
Branch, Ottawa; Salisbury, N.B.> 
Pubnico and Mahone Bay, N.S. 

Royal — Smithville, Ont.; Thor- 
burn and Westville, N.S.; Pouch 
Cove, Newfoundland; Crescent 
Heights, Calgary, Alta.; Havana, 
Officios 3; Liguani, Cuba; Jobabo, 
Cuba. 4 

Standard — Mount Hope, 
Paincourt and Towville, Ont.; 
ward, Alta. 

Union—St. Ann’s, Indian River, 
Ont.; Pinkham, Sask. . 

Four branches were closed, as 
foilows: 

La Banque Nationale—Courcelles, 
Quebec. 


Merchants—Brodhagen, Ont.; Art- 


Mull, 
Ed- 


land, Alta, 
|. Union—Se 


EXCHANGE 
POST OFFICE NOW 


ALLOWS EXCHANGE 
ON POSTAL NOTES 


Orders From the States Now 
Cashed at Premium of 
10 Per Cent. 


NOT FULL N.Y. RATE 


Department Will Deduct a Per- 
centage of Current Premium 
on New York Funds to Pro- 

vide for Fluctuations 


By Resident Representative. 

OTTAWA.—For some time there 
have been frequent complaints re- 
garding the exchange situation on 
postal orders between Canada and the 
United States. For some time in the 
month of December the issue of postal 
orders irf the United States was sus- 
pended for about two weeks, the ex- 
planation being that the orders were 
suspended “because of great and fre- 
quent fluctuations daily in the rate.” 
What the department actually did was 
to issue a regulation preventing any 
one person from buying in one day 
more than five hundred dollars in 
postal orders. 


In view of the fact that there were 
many complaints on the part of those 
sending postal orders from Canada 
and paying heavy exchange, the de- 
partment issued the statement that 
the suspension of orders had been 
done on the advice of the Finance De- 
partment, and that the matter of ex- 
change was under discussion between 
the Canadian and United States postal 
departments. 


Arrangements Completed 

. For weeks past the Post Office De- 
partment has been trying to enter 
into arrangements satisfactory to 
both countries, but have been unable 
to secure a definite reply from the 
United States authorities. During the 
present week an agreement was fin- 
ally reached, and post offices through- 
out Canada are now being notified of 
the arrangement raade, which will 
probably go into effect by the time 
this appears in print. . 

Hereafter, when a money order of 
the United States is presented in Can- 
ada the payee will receive the amount 
of the face value of the order, and in 
addition a percentage of the amount 
to bring the total sum about equiva- 
lent in Canadian money to the amount 
of the order at the current rate of ex- 
change; that is, the Department will 
have to pay approximately enough to 
bring it up to par, less a reasonable 
margin‘ as protection against loss on 
fluctuations in exchange. There will 
be no premium on money orders un- 
der five dollars. 

Premium Now 10 Per Cent. 

At present, for example; on a one 
hundred dollar order the Department 
will allow a premium of ten dollars. 
The exchange now is at 16-per cent., 
the Department keeping back 6 per 
cent. to provide for fluctuations. The 
explanation of the Department for 


|this deduction is that exchange may 


go up suddenly and provision for tHat 
must be made. When the exchange 
rate gets down to about 10 per cent. 
and the danger of fluctuation -is de- 
creased, the Department will be able 
to allow a larger margin to the payee 
of the order. 

Amounts of orders issued to any 
one person in one day are still limited 
to $500. 


EXCHANGES STEADIER 


And There is a Possibility of Im- 
provement 

The market for New York funds, 
sterling and francs, has shown com- 
parative steadiness during the past 
week, and, as a_ result, exchange 
bankers foresee a possibility of a 
stronger market for sterling and an 
easier rate for New York funds. 


How long such improvement will 
last can only be conjectured, how- 
ever, in the present unsettled state 
of world finance. 

New York Funds 

Fluctuations in exchange during 
the past week have been as follows: 


Feb. 6.—New York funds opened at 
16%. Sold at 16%; up to 16%. Closed 
at 16% to 16 11-16. 

Feb. 7—Funds opened at 16%; sold 
down to 16 9-16, and closed at 16%. 

Feb. 9—New York funds were,16% at 
the opening. Fell off one point to 15%. 
Up again to 16%. Back to 16% and 15% 
for the close. 

Feb. 10—Opening at 15%, funds sold 


up to 16 per cent. and closed easier at 
15 15-16. 


Feb. 11—-Funds opened at 16 per cent. 
asked. Sold at 15%, 15 18-16 and 15%. 
Closed at 15% to 15%. 

Feb. 12—Opened 15%; sold at 15 11-16 
and 15% at the close. 


GOOD SHOWING 
“CITY & DISTRICT 


SAVINGS BANK 


Deposits Increased During , 
by (= 


the Past Year 
$6,400,000 


NET PROFITS $240,599 


Slight. Increase Over 19) 
Liquid Assets Retain Rela 
‘| tion to Total Assets— 
Assets Increase 


By Resident Representative, 
MONTREAL.—Tlie annual 
of the Montreal City and 
Savings Bank showed a record 
satisfactory growth for 1919. 
net profits were $240,590, as compar. 
ed with $234,642 the year before, and 
$222,189 in 1917. With a balance on 
hand of $243,942 the surplus to carry 
forward now stands at $280,292. 
The growth in public confidence is 
seen in an increase in deposits of 
nearly 20 per cent., these Standing at 
$40,213,559 as compared with é 
808,573 ore year ago. Call and short 
loans amount to $9,624,053, an jp. 
crease of $2,032,945 over the previous 
year. Public securities showed g 
slight decline of $214,752, and other 
securities an increase of $612,663, jn. 
cluding a new item of $497,236, bonds 
of ‘school municipalities. 
The profit and loss account for the 
past three years compares as follows: 
PROFIT AND LOSS ACCOUNT 
1919 1918 1917 


Net profits... .$240,590 $234,642 $222 199 
Prev. balance... 243,942 214,023 172,908 


of 
The 


$484,532 $448,665 $396,698 


Dividends .. 199,210 


190,722 165,675 
Patriotic fds. 5,100 


14,000 15,000 


Balance ...... .$280,222 $243,942 $216,003 

The balance sheet shows an ip. 
crease in assets from $41,178,120 to 
$45,154,851, or a growth of nearly 
$4,000,000. 

The special analysis of the FINAN- 
CIAL POST shows that the relation 
of liquid assets to total assets and to 
liabilities to the public remains prac- 
tically the same, 38.7 per cent. sad 
41.7 per cent. respectively. This 
works out as follows: 

IMMEDIATELY anaes LIQUID ASSETS 


Change 
$ 6,782,376 — $1,804,392 


Govt; bonds .. 10,719,634 + 3,465,224 


$17,502,010 + $1,660,832 
% total assets. © 38.7 + 2 
%. total liab. to 


public 41.7 + - 


OTHER ASSETS 

‘Call & short Ins..$ 9,624,053 + $2,032,945 
Public sec. 14,903,708 — 214,752 
Other sec. 2,310,066 + 612,663 
Bank premises .. 750,000 + 135,000 
Other assets ... 65,014 — 250,056 


$27,652,841 + $2,315,800 


Total assets ... $45,154,851 + $3,976,732 
LIABILITIES TO THE PUBLIC 

Due depositors . $40,213,589 + $6,405,016 

Other liab. 1,812,470 — 2,482,033 


$42,026,059 + $3,922,983 
LIABILITIES TO SHAREHOLDERS 
Capital $ 1,498,570 + $ 17,470 
Reserve 1,350,000 
Profit and loss. _ 280,222 


$ 3,128,792 


Grand total ... $45,154,851 + $3,976,732 

At the annual meeting of shore 
holders Hon. R. Dandurand was re- 
elected president, and Richard Bolton 
vice-president, with A. P. Lesperance 
as general manager. 


. FARMERS’ BANK 


Creditors to Use U. F. O. to Urge 
Their Claims 
Aided by the influence of the 

U. F. O., creditors of the defunct | 
Farmers’ Bank have hopes of obtain- 
ing backing in their fight to secure 
compensation for their losses from the 
Dominion Government. It is stated 
that 75 per cent. of the creditors wert 
members of the U. F. 0., and expres* 
ed the hope that the U. F. O. would be 
behind them in the effort to get the 
money from the Government. A peti- 
tion will be sent to the Premier and 
members of the House of Commons 
asking that the necessary legislatios 
be passed at the next session to t 
imburse the creditors for their losses 


CALGARY TAX PAYMENTS 


City Treasurer J. H. Mercer, of Cal- 
gary, reports to the city council 
the percentage of collections of 
arrears and current taxes is increa®, 
ing. Mr. Mercer reports that the per - 
centage of arrears collected last yee 
was 19.48 and current taxes 69.81, # 
compared with 19.05 and 66 per 
in 1918. 

In 1918 arrears of taxes am 
to $3,635,263.54, of which $692 
were collected; there were also due is 3 
current taxes $3,116,022, of which 


‘ we 
058,047 were collected, leaving 40 it 
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ithe Past Year 
$6,400,000 


PROFITS $240,590 


Increase Over 1919. 
d Assets Retain Relg. 
on to Total Assets— 
Assets Increase 


By Resident Representative. 
SREAL.—The annual r 
Montreal City and 
Bank showed a record of 
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1919 Change 
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750,000 

65,014 


$27,652,841 + $2,315,800 


ts ... $45,154,851 + $3,976,732 
ABILITIES TO THE PUBLIC 

itors . $40,213,589 + $6,405,016 
‘Sea 1,812,470 — 2,482,033 


$42,026,059 + $3,922,983 
BILITIES TO SHAREHOLDERS 

$ 1,498,570 + $ 17,470 

1,350,000 

280,222 36,280 

53,750 


$ 3,128,792 $ 


tal ... $45,154,851 + $3,976,782 
annual meeting of shore- 
jon. R. Dandurand was re- 
esident, and Richard Bolton 
ident, with A. P. Lesperance 
al manager. 


FARMERS’ BANK 


to Use U. F. 0. to Urge 
Their Claims 
by the influence of the 
., creditors of the defunct 
’ Bank have hopes of obtain- 
ing in their fight to secure 
tion for their losses from the 
Government. It is stated 
Der cent. of the creditors were 
f the U. F. O., and express- 
FY that the U. F. 0. would be 
em in the effort to get the 
bom the Government. - A peti- 
be sent to the Premier @ 
of the House of Commons 
at the necessary legislation 
d at the next session to re 
the creditors for their losses: 


ARY TAX PAYMENTS 


sasurer J. H. Mercer, of Cel- 
orts to the city counc 
bntage of collections of both 
nd current taxes is increas, 
Mercer reports that the per 
of arrears collected last year 


B and current taxes 69.81, 8+ 7 


i with 19.05 and 66 per cent. 


8 arrears of taxes amount 
5268.54, of which $692 
ted; there were also due in 
axes $3,116,022, of which $2, 
ere collected, Jeaving a0 un- 
1 balance of ue 
pf December, 1918. 
D there were $4,000,434.95 at 
which $779,403.11 were 
4 $3,508,670.35 current t 
$2,445,901.05 were ¢ 
a unpaid total 


on | 


THE ONTARIO LOAN 


DEBENTURE COMPANY 


The Forty-ninth Annual General Meeting of the shareholders of this 
Company was held on Wednesday afternoon, 11th instant, at the Company’s 
offices, London, Ontario. 

The chair having been taken by the President, Mr. John McClary, the 
Accountant, Mr. T. H. Main, who acted as Secretary, read the notice calling 
the meeting and the minutes of the last Annual Meeting, which, upon mo- 
tion, were confirmed. 

The Annual Report was then presented, as follows:— 


London, Canada, 26th January, 1920 


To the Shareholders :— 


The Directors of your Company take pleasure in presenting herewith 
the Forty-ninth Annual Report of its affairs. 


The exceptional real estate activity in many parts of the country to- 
gether with the steadily rising cost of building, both almost entirely a 
consequence of the war, have so enhanced prices of real estate as to call 
for particular care in making mortgage loans. On this account and as 
the demand for the better class of these loans has continued moderate 
notwithstanding the active real estate market, investments in the un- 
excelled security of our Government and higher class Municipal Bonds 
have increased. 

As values become stabilized and greater demand develops for mort- 
gage loans which can be safely made, the maturing investments in these 
Bonds and Debentures can be used to take advantage of it and to further 
the interests of the country in that respect. 


Payments on mortgages have been exceptionally well met and instal- 
ments of principal apart from the loans paid in full have furnished con- 
siderable sums for re-investment. 

Your Company’s earnings have again been satisfactory, but it might 
be pointed out the Dominion Government Income War Tax is now a large 
factor. The Revenue Account herewith shows that after payment of 
Provincial and Municipal Taxes, Interest, Expenses, and Charges, and mak- 
ing provision for possible losses and contingencies, the 


PT 


“ Net earnings for the year 1919 are $270,837.09 
43,942.05 


From this Total available $314,779.14 


Dividends (Quarterly) at the rate of 9% per annum have 


ROO OU ices cncbavccvossvdsecatedvindascddes ieee, $157,500.00 
100,000.00 
————— $257,500.00 


$ 57,279.14 


——$ 24,655.43 
$ 32,623.71 
The usual continuous audit of the acco 


carried on throughout the year and your 
statement presented herewith. 


unts and transactions of the Company has been 
Auditors’ report is appended tq thé financial 


Your Directors desire to acknowledge the very satisfactory manner in which your 
Company's interests in connection with their Sterling Debentures have been looked after 
by your valued representg tives in Edinburgh. 

Your Directors also wish to record their entire satisfaction with the manner in whic 
their respective duties have been discharged by the Officials and Staff of the Company, 

All of which is respectfully submitted, 


JOHN McCLARY, President, 


Financial Statement 


Dr. REVENUE ACCOUNT Cc 


Interest on Sterling Debentures. .$ 69,258.49 
“ Currency Debentures . 62,292.89 
“ Deposits $1,885 .22 
Taxes, Provincial and Municipal.. 7,909.55 
Expenses connected with Deben- 
tures 
Commissions and Expenses in con- 
nection with Loans 
Expenses of Management 
Dividends to Shareholders 
per annum) 
Transferred to Reserve Fund 
Grant to Canadian Red Cross.... 
Dominion Government Income 
War Tax 


Balace from last year 


Interest earned on Mortgages and 
Bonds, and other Re*tenue 


$ 43,942.05 
501,085.51 


5,646.50 
12,962.10 


157,500.00 
100,000.00 
1,500.00 


23,155.43 « 
$2,623.71 =i 


$545.027 .56 
> 


$545,027 .f 


LIABILITIES | 
To the Public: 
Sterling Debentures.$1,341,580.04 


Currency Deben- 
tures 


ASSETS 


Mortgages, etc., on 
Real Estate $4,761,802 .85 
Less amount retain- 
1,327,536 .28 ed to pay prior 
1,885.24 
$4,759,917. 


Government Bonds, Municipal 
Debentures and Stocks owned 2,319,634. 
Loans secured by Stock and De- 
bentures .48 
Loans secured by this Corfipany’s 
$1,750,000. Stock 333.56 
. 2,150,000. Real Estate foreclosed or brought- 
Dividend No. 180 to sale 
(since paid) .... Office premises (freehold) 
Balance at Credit of Cash with Banks in Great Bri- 


Revenue Account ‘tain 
Cash with Banks in Canada.... 


52 
900,872.92 
— —$3,606,798 .76 
To the Shareholders: 
Capital Stock (sub- 
seribed, $2,550,000) 


2,227.34 


89,375. -00 


32,623. 


50,372.79 
—$3,971,998 .71 250,015.45 


$7.578.797.47 


A. M. SMART, Manager. 
To the Shareholders of the Ontario Loan and Debenture Company: 

We hereby certify that we have audited the books and accounts of The Ontario Loan 
and Debenture Company for the year 1919, including a monthly cash audit and the verifica- 
tion of the entries and balances in all the Company’s books, and we find the whole correct. 
We have also verified the cash, bank balances and securities and find all in order. 

All our requirements as Auditors have been complied with and in our opinion the above 
Statements are properly drawn up so as to exhibit a true and correct view of the state 
of the Company’s affairs, as shown by its! books. All transactions that have come within 
our notice have, we believe, been within the powers of the Company. 


F. G. JEWELL, F.C.A. 
J, F. KERN 


$7.578.797 .47 


f Auditors. 
London, Ontario, 26th January, 1920. 


The President. Mr. John McClary, in moving the adoption of the Report said in part: 
Tt is my vrivilege to again move the adoption of such an annual report and financial 
statement as I feel sure will prove very satisfactory to you. ‘ 


After paying the usual 9% dividend and the now’very substantia] Dominion Government 
ar Income Tax our profits were sufficient by drawing somewhat upon the undivided bal- 


Reo nen forward to allow of our again placing the handsome sum of $100,000 to 
e Fund. 


_ Our Reserve Fund is now the splendid amount of $2,150,000, or almost 125% of our 
paid-up Capital, and with the Capital forms a total of $8,900,000. which is substantially 
more than our entire liability to our Depositors and Debenture holders without taking into 
®ccount at all the uncalled liability of the shareholders ,in respect. to the partly paid stock 
and Premium thereon. I know of no other company in as strong a position and the 
itors and Debenture holders of the Ontario Loan and Debenture Company have reason 

T congratulation on the exceptional margin of protection their funds enjoy. 


In view of the figures recited and now that definite peace has been declared and 
pendjustment is proceeding satisfactorily without any sign that your Company’s affairs 
ve been seriously affected by the vicissitudes of the war or its after results, I think we 
Reed not be concerned to always make such substantial additions to our Reserve as we have 
doing. No doubt the shareholders will concur with me in this. 
I 


“ier the absence of the Vice-President, Mr. Smart, through illness, the adoption of the 
rt was seconded by Mr.-M. Masuret, who said: 


The statements before you show another successful year’s business. Notwithstanding 
te tears withdrawals from our Savings Department for subscriptions to the Victory 
the total of deposits shows a substantial gain and there is also a very gratifying 
inerease in the amount of our Currency Debentures. All our investments are in excellent 
re and the percentage of arrears of Mortgages was lower at the end of 1919 than has 
m the case for many years. I agree with the President that the Directors should 
mat how consider it necessary to add to the Reserve quite such a large proportion of each 
war's strplus profits. 
a Report was then adopted unanimously. es 
Scratineers were then a nted and the election of Directors proceeded with, 
Messrs. John McClary, A, M. Sane Theat. William M. Gartshere, John M. Dillon, M. 
a C. R. Somerville and J. G. Richter being re-elected for the ensuing year. 


é Prank was moved by Mr. George C. Gunn, seconded by Dr. Henry T. Rea, that Messrs. 
Omens Jewell, C.A., and John F. Kern be and are hereby re-elected 


Auditors of the 
~ Carried, 


NATIONAL BRANCH 
BANKING SYSTEM 


FOR THE STATES 


Canadian Plan Likely to Be 
Adopted by National 
Banks 


FOR BETTER SERVICE 


All Interests Except “Country 
Bankers” Seem to Be in Fa- 
vor of Adopting the Pro- 
posed Idea 


The agitation for unit banks in 
Canada is usually supported by the 
argument that the system in the 
United States meets the needs of the 
community more efficiently than the 
branch banks of this country. This 
argument seems likely to be rendered 
negligible in the near future. Legis- 
lative steps now sbeing taken give 
promise of enactments which will per- 
mit the national banks of the United 
States to organize a national branch 
banking system. Canadian branch 
bank managers should keep posted on 
these developments. The following 
review of the situation by THE FIN- 
ANCIAL ~POST’S New York corres- 
pondent will, therefore, be read with 
interest as the writer is well qualified 
to deal with the subject from both 


Canadian and American standpoints. 
—J. W. T. 


NEW YORK.—Local bankers who 
have been following the progress of 
the bill authorizing national banks to 
establish branch banks through the 
legislative machinery at Washington, 
are of the opinion that eventually this 
bill will form the basis for legislation 
which will. allow the national banks 
of this country to organize a national 
branch banking system. This bill is 
now in the hands of the House Com- 
mittee on Banking and Currency after 
having received the approval of the 


Senate. As it stands, it permits na- 
tional banks whose capital and sur- 


plus exceed $1,000,000 to establish 
branches if they are located in cities 
of not less than 500,000. It provides, 
however, that if the state in which the 
bank is located forbids the establish- 
ment of branches the Federal law is 
to be inoperative. A further proviso 


*| says that the branches must be with- 


in the corporate limits of the city 
where the head office is located. 
Should this bill become law in its 
present form, a_ possibility which 
seems at the moment remote, due to 
the very strong opinions held by cer- 
tain members of the House Commit- 
tec on Banking and Currency, it 
would permit only a very limited use 
of the branch bank on the part of 
the national banks of the United 
States. For instance, it would be im- 
possible for_the national banks of 
Chicago to establish branches within 
the limits of Illinois, as that is one 
of the states forbidding the estab- 
lishment of branch banks, It would 
also be impossible for New York City 
national banks to establish branches 
in Long Island or in Westchester 
County. 
While no doubt the Senate acted 
from the best of motives in provid- 
ing that no bank with less than a 
$1,000,000 capital and surplus should 
be permitted to establish a branch 
bank, and then only where the city 
in which it was located had a popu- 
lation of half a million or more, it 
would seem from present indications 
that the members of the House Com- 
mittee on Currency and Banking are 
likely to feel, differently. For they 
believe that there is really no good 
reason why the privilege of estab- 
lishing branches should be so hedged 
about with restrictions. There are 
many solid, capably-managed banks in 
the United States with less than $1,- 
000,000 capital and there are many 
cities with a population of less than 
500,000 where branch banks could per- 
form an extremely useful service. 
Safety First Senate 
, The real reason behind these restric- 
tions, one cannot help suspecting, 
perhaps lies in the Senate’s well- 
known desire to be safe at all costs. 
There has been for years back a very 
solid body of banking opinion in this 
country in favor of branch banking 
for national banks. This body has 
been led by those men who have been 
foremost in giving the United States 
the Federal Reserve System and have 
stood out for centralized banking as 
opposed to the decentralization so ob- 
viously the ideal of the bankers who 
have been most strenuously opposed 
to their ideals. The most bitter op- 
ponents of centralized banking have 
been the state banks. Their opposi- 
tion has expressed itself in two direc- 
tions, first, by all opposing the estab- 
lishment and extension of the Federal 
Reserve System, and second, in op- 
posing the passage of any legislation 
which would permit natibnal bgnks to 


American 


read by r--mbers 


. 
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__THE FINANCIAL PosT 


dealing with branch banking has met 
with the disapproval of the Ameri- 
can Bankers’ Association, in whose 
ranks, of course, the “country bank- 
ers” so-called, are numerically much 
stronger than their opponents. 

These country bankers are filled 
with an almost fanatical fear of a 
“money trust” which they seem to be- 
lieve would be the inevitable product 
of the granting of the right to nation- 
al banks“to open branches. 

In contemplating the bill which the 
Senate has passed, one cannot avoid 
suspecting that the Senators have in 
this case, as in tHe past, turned a 
somewhat too attentive ear to the 
plaints of the bankers “back hum,” 
and have, while apparently expressing 
their willingness to fall in with the 
wishes of the national banks, so emas- 
culated the bill they finally passed as 
to make it fail of its real purpose. 


Governing Restrictions 


But if this be the case, their pur- 
pose seems likely to be destined to 
defeat at the hands of the House Com- 


mittee on Bank and Currency. Never 
a servile follower of the committee 
of the upper house, it will probably; 


in this instance live up to its tradi- 
tions. The members of the house 
committee are understood to be deter- 
mined to lower the amount of capital 
required of a bank before it can gain 
the right to establish branches. They 
are also determined to place the 
operation of the law which they hope 
will eventually result from _ their 
amended bill under the Federal Re- 
serve Board. The Board will be au- 


thorized to make further necessary 


limitations and rules regarding the 
establishment of branches after the 
bill becomes law and will have the 
power when it considers fit to refuse 
any bank the right to _ establish 
branches. 

It is also understood here that the 
members of the committee favor a 
proviso in the law which would re- 
quire each branch bank established to 
have as much surplus and capital as 
it would be required to have, if it were 
a separate bank established under the 
provisions of the National Bank Act. 

For Better Service 

We are told down here that there 
are certain people in Canada fond of 
informing their fellow men that a cen- 
tralizing banKing system such as that 
of Canada, prevents the business com- 
munity obtaining the banking service 
it requires. Perhaps they will be ii- 
terested to know that the legislation 
ndw before Congress, legislation 
which will, when passed, obviously 
give American business men in afl 
parts of the United States more, not 
less, banking service, passed the Sen- 
ate in spite of strenuous opposition 
of the “country bankers’—The pro- 
tagonists of the virtues of decentraliz- 
ed banking—and without any opposi- 
tion materializing on the part of the 
various national, commercial and in- 
dustrial organizations. Apparently 
American business men, whether their 
interests be local or national, are not 
opposed to having a real national 
banking system. 


GROUP INSURANCE 
FOR HOME STAFF 


New Idea Will Be Adopted For 
Benefit of Bank Em- 
ployees 


Group insurance for bank employees 
has been adopted by the Home Bank. 
Announcement to this effect was made 
by General Manager Col. Mason at a 
convention dinner of Ontario mana- 
gers held recently. Every member 
of the staff will be covered without 
cost to the insured. This insurance 
will be scaled on length of service and 
will cover every member of the Home 
Bank staff regardl@ss of whether or 
not they have ever been rejected on 
account of physical disability. 

The general manager also stated 
that a department of service had been 
established at the head office, the du- 
ties of which would be to extend ‘fi 
special service to the managers and 
to the bank’s clients generally in any 
matters requiring attention outside 
the routine of banking. Anything 
they wanted to know, or obtain in 
Toronto, the new department was at 
their service for the requirement. 
The following reference to the re- 
marks of the head of this department 
of service is from the “Home Bank 
Monthly”: : 

Along material lines all banks were 
giving a uniform standard of service. 
since they issued similar passhooks, and 
used standardized cheques and other busi- 
ness forms; paid the same rate of interest 
and generally operated along the same 
lines of routine and material detail of 
service. But it was nevertheless quite 
possible for any one bank to extend 
a special service of a more sympathetic 
and quite appreciable nature. Service 
was rendered through an intention to- 
wards service. By preserving an attitude 
of mind towards the intention of service 
no opportunities would be missed to ren- 
der service. The head office had collabor- 
atéd in a booklet on the subject, “Ser- 
vice on R-rkine.” It conveyed the spirit 
of the id--. When it was ted and 
the staff, the 
fad it on 
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NEWS AND VIEWS FOR MANAGERS 


BANK PIONEERING 
IN THE FAR NORTH 


The Experiences of a Branch 
Manager in the Peace 
River Country 


One of the most interesting chap- 
ters in the romance of Canadian 
banking is that which tells of the 


pioneering of many of the Canadian 
branch bank managers at outlying 
points throughout the Dominion. 
W. L. Thorp, writing in the February 
number of the Uhion Bank Monthly, 
tells, in this cormection, the fascin- 


ating story of how one of the branch 
managers of the Union Bank of Can- 
ada carried the banking accommo- 
dations of that institution into the 
Peace River country. 


Mr. Thorp’s story is as follows: 


“The passer-by, to whom the imposing 
facades of Head Offices are a daily sight, 
does not always ponder on the chronicle 
of the men who have gone into the wild- 
erness to make possible the majesty of 
the city banking-house. 

“With this in mind, there follows the 
story of W. Innes, of Grande Prairie, 
who in October, 1911, was delegated to go 
into the Peace River country to open 
the branch of which he is still manager. 

“When Mr. Innes received his orders, 
he was unable to locate his destination 
on the map. However, his jumping-off 
place was Edmonton, for which he start- 
ed with the zeal of an apostle into the 
Unknown. Here information was ob- 
tained regarding the journey north. 
There was a choice of two routes. One 
was the summer trail which included a 
trip by boat up the Little Slave River; 
and across Lesser Slave Lake. _The 
other was the winter route by rail to 
Edson, and thence northwards by trail 
through bush and muskeg. 

Choosing the Route 

“It was between seasons. Only a wea- 
ther prophet could predict the easier 
road for October may contain the pro- 
mise of January or July. If the lake 
froze, the summer trail was impossible; 
if the muskegs did not freeze, the winter 
trail was equally out of the question. 
Mr. Innes was not a weather prophet, 
but the winter route was shorter, so he 
chose it. . 

“A full outfit for the journey was prol 
cufed in Edmonton. An assistant—Mr. 
F. M. Langair—joined the prospective 
manager here, and the travellers left the 
city at six o’clock one morning, travel- 
ling by rail to Edson, which was reached 
at midday. Coincidently with arrival in 
Edson, the weather, which had hitherto 
been mild, decided to change. The wind 
veered into the north-east, and soon 
developed into a blizzard. Nevertheless, 
a start was made without delay, and 
twenty miles covered by waggon that 
afternoon. A Frenchman’s cabin was 


reached at nightfall. Here the little 


| 


party had their evening meal, smoked, 
rolled themselves up in their blankets, 
and went to sleep on the floor. 

“On the seventh day after the 
of the rivers, the trading post 
Hudson’s Bay Company at : 
was reached. The party had been out of 
food for two days, with the exception of 
what game they were able to shoot. 
laid in a fresh stock of provisions, and 
wae ee. — = oe —— ; 

ree days after leaving 
they arrived in the Peace Rives dustrial 

The Pioneer Settlement 

“The approaching end of the Joaeeey 
stimulated Mr. Innes, who rode on 
of the party for the last thirty miles, 
He passed three cabins on his way, one - 
of which was deserted. There was no 
sign of cultivation. Prosperous home- 
steads cover the trail he followed that 
day. When he came to Grande Prairie at — 
nightfall, he saw a few rough shacks. 
The Land Office and Post Office were the 
only places of business. 

“The bank was allowed space in the 
Post Office. w measured six feet by ._ 
twelve. This was large enough except 
when the mail came in; and the mail was 
sometimes five weeks late.’ It was only 


possible to bring thirty pounds of bag- = 


gage on the trail. This included per- 
sonal effects—blankets were an extra— 
so only three small books and a few — 
pads of blank forms were taken as bank 
stationery. Cash was brought, and kept 
in a suitcase for the first six mon 
Business was quiet that winter, for 
prospective settlers did not come.jn until # 
February and March. They were 
breed, many of whom had followed trafls 
as stern and frozen as that which led to 
Grande Prairie. 
Shortage of Supplies 

“Supplies could only be hauled in win- 
ter on account of the muskegs and rivers, 
When Mr. Innes came to Grande Prairie 
all food had been exhausted except what 
could be grown locally. This consisted 
chiefly of potatoes, beef, and moose meat. 
The Selkirk Trading Company arrived 
to open business a few days before 
Christmas. They found it unnecessary 
to unload their sleighs, for everything 
was purchased off them within a few 


minutes. 


Bank Pioneering \ 

“The first months the Bank staff slept 
on the floor. A Bank: building was 
erected in May, 1912, for which equip- 
ment and stationery had been ordered 
during the winter. The freight rate 
from Edson to Grande Prairie was high, 
and a safe was brought up at a cost of 


$300. 


“To-day Grande Prairie is the centre 
of a large and prosperous community, to 
whom four banks render service. The 
customer who sat on a soapbox in the 
diminutive Post Office, may now disclose 
his financial needs in camera. Railroad, 
telegraph, and ane have dissipated 
the isolation of Grande Prairie. ‘The 
trail is no more. Its hardships remain 
only in the memory of those who suf- 
fered and endured.” 


War cost $337,000,000,000, compared 
with dnly $23,000,000,000 cost for all 
wars from Napoleonic to Russo-Japanese 
wars, Senator Chamberlain told Southern 
Travelers’ Association. 


Woods" Manufacturing 


Company Limited 


Consolidated Balance Sheet, 
December 31st, 1919 


ASSETS 


Capital Assets: 


Land, Buildings, Plant and Equipment 
Goodwill 


Current Assets: 


$2,568,606.39 
1,678,941.24 


$4,242,547.63 


Inventories of Finished Product, Goods in Process, Ma- 


terials and Supplies 
Accounts Receivable 
Investments in Victory Bonds, etc. 
Cash in Bank and on Hand 


Unexpired Insurance, Taxes Prepaid, ete. ..........cccescccececeveceveseeusees 


$8,661,089.63 
1,017,634.29 
433,886.34 
781.32 


5,113,391.58 
36,924.45 


$9,392,863.66 
—————— 


LIABILITIES 


Capital Stock: 
PREFERRED 7% CUMULATIVE: 


Anthorized—25,000 Shares of $100 each 


Issued 
COMMON: 


Authorized—25,000 Shares of $100 each 
Tasted ..ccccccccccce Pocccccecevettpessecvesecdenceeetete 


Mortgage Bonds, Six Per Cent. Fifteen-Year Serial: 


Authorized Issue 
Bonds Matured 


Mortgage over Winnipeg Property ........++-++seescseevees Agee 


Current Liabilities: 
Bank Loan (Secured) 


$2,500,000.00 
—————_ $1,546, 500,00. 


$3,265,100.00 


410,000.00 
45,000.00 


Accounts Payable, including provision for Government Taxes for 


the years 1918 and 1919 
Liability for Goods in Transit 
Bond Interest Accrued 


Reserves: 


FOR DEPRECIATION: 
Balance December 31, 1918 


$ 631,603.27 
166,344.43 


¢ 797,947.70 


Surplus from the sale of the Company’s investment in The 
Renfrew Knitting Company’s Capital Stock 
Of which there twas distributed to Common Shareholders 


Balance of Prefit and Loss as per Statement attached 


Approved on behalf of the Board. 


AUDITORS’ REPORT TO THE SHAREHOLDERS ~ 
We have audited the Books and Accounts of Woods Manufacturing Company 


and its subsidiary Company, for the 
the information and explanations wh 
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TORONTO, FEBRUARY 14, 1920 : 


RAILROAD RATES AND SERVICE 


FFICIENCY in transportation service is of para- 

‘mount importance to Canada. In reaching a decision 

&s to the increase in rates being asked for; the Railway 
Commission should call into consultation the manufac- 
turers and other business men who are in a position to 
judge of the value of efficient shipping facilities. If, in 
relation to increased costs, higher charges are necessary 
to insure to Canada a service which will give effective 
¢0-operation to the producer and the distributor then the 
shipping interests generally should be willing to meet 
them. Poor transportation facilities in a sparsely-settled 
-eountry will eventually mean a heavy burden upon the 
consumer. The starved American systems to-day are 
fegarded as being about 65 per cent. efficient. Canada 
should have no desire to face a similar condition of af- 
fairs. 

If the Toronto Globe will note that for the last week 
in January there eas an increase in earnings of $229,000 
fér the Canadian Pacific and a decrease of $370,000 for 
the Canadian National system it may possibly comprehend 
that the advance is not perhaps being altogether engin- 
eered by the C. P. R. interests as it would have its readers 
believe. Of course, there are many near-socialists who 
would not care how much it cost the Canadian taxpayers 
if they could cater to public prejudice by gouging the 
Canadian Pacific stockholders—or any other investors 
for that matter. ‘ 

The welfare of the Canadian people demands good 
railroads. THE FINANCIAL POST believes that there 
will be no objection to paying a fair price for a service well 
rendered. 


WHY SHOULD MORATORIUM CONTINUE? 

i igew Ontario Government is evidently endeavoring to feel 

the public mind of the province as to what it should 
do with respect to the Moratorium Act. Some time ago 
the daily papers stated that the Government had decided 
to allow the act to lapse after the next session of the 
Législature. Unless further extended at that session it 
will automatically expire thirty days after its close. Ap- 
parently, however, some pressure is being brought to 
bear upon the Government by those mortgagors—and 
they are very much in the minority, who have been evad- 
ing their obligations. They are urging that if all the 
mortgages now overdue, but which cannot at present be 
collected, were made collectible on the. same day, there 
would be a severe strain imposed upon the money market 
to the detriment of building and industry. 

Two suggestions have, apparently, been made to the 
Attorney-General’s Department in the interests of those 
who object to the termination of the moratorium. One 
is that the act be continued for another year. This would 
only be postponing the disturbance of the money market, 
which it is claimed will take effect when these mortgages 
fall due. If there is anything in that claim, it would be 
better to meet it at once ;and return to normal condi- 
tions as soon as possible. 

The other suggestion is that legislation be passed per- 
mitting all mortgages to run the same period of time be- 
fore becoming due, as they had to run when the morator- 
ium went into effect. This would be giving those mortgag- 
ors, who have already had five years’ grace and have 
taken advantage of a rate of interest much below the 
present cost of the money, a further period within which 
to evade their moral obligations. 

If the moratorium was justified on any grounds they 
were those of the exigencies of war. Now that the war 
is over the more quickly unnatural and artificial restric- 
tions are abolished the better. Stronger reasons than 
those already advanced should be required by the Gov- 
ernment to secure an extension. 


PRICE REGULATION AND PRODUCTION 


PERMANENT benefits from price regulations are so 
hard to discover that students of economics as well 


Few men have had the opportunity of studying the 
world food situation, in a practieal effort to find the best 
/ solution,-that has been Herbert Hoover’s. Mr. Hoover's 
conclusions as regards the effects of price control are ex- 


the 


Hes in the path of awidance 


contre! of on) are the on of 
x te preductien, and can only result in f er cur- 
tailment of the total of commodities available for the total 
number of human beings to be fed, clothed and housed. There 
still exist in Europe great bureaucracies, created from the 
necessity of control of prices and distribution by the conditions 
of war, which are loath to recognize that, with world markets 
open, no such acute situation exists and that their continued 
existence is not essential except in control of speculation. 
' . It must never be overlooked that control of prices and 
distribution cannot stop with a few prime commodities but, 
once started, its repercussions drive into a succeeding chain of 
commodities and that on the downward road of price control, 
there can be no stoppage until all commodities have been placed 
under restriction; with inevitable stifling of the total produc- 
tion.” 

The Canadian hog industry is being pointed out as an 
example of the boomerang effects of attempts at price 
regulation in this country. In an article in the Grain 
Growers’ Guide, P. M. Abel mentions price-fixing as one 
of the factors which have brought about a situation in 
which there are signs af an approaching collapse of the 
market and consequently liquidation of stocks has been the 
rule. The market has sold off to such an extent that pro- 
fits—or losses which are indicated by figures submitted— 
are such as to discourage production. He says in part: 

Price fixing has been a vexing thorn. The result of this 
action by the Board of Commerce has been that the. packer has, 


of necessity, passed along the reduction to the producer, while 
the consumer has experienced a tardy and inconsiderable relief. 
Low grade American products have been shipped in and the 
home-grown product forced abroad. It is stated that Canadian 
lard cannot be bought retail in Winnipeg at the present time. 
The counter purposes of the Board of Commerce ity discouraging, 
and the livestock’ branch in encouraging home production af- 
fords one of the most lamentable examples of inefficiency which 
this or any other Government has ever displayed. It has called 
forth the protest that if price fixing must be resorted to the 
limits set should bear some relation to the cost of production. 
The urgency and directness of this clamor will, it is to be hoped, 
procure a removal of this artificial drag on production. 


To make a policy of price regulation effective would 
involve ramifications which appear to be endless in order 
that control might be comprehénsive. And each succeed- 
ing step appears to be a further discouragement of pro- 
duction. The answer seems to be to eneourage produc- 
tion on the basis that if there are plenty of goods prices 
will naturally adjust themselves. 


COVERING UP PUBLIC OWNERSHIP INEFFICIENCY 
oo contract between the Toronto Power Company and 

the Electro Metals Company, of Welland, referred to 
in last week’s issue, means in effect that the Hydro-Elec- 
tric Commission will hand over to the Toronto company 
$7.50 a horse power on 11,000 horse, power in order to 
have a contract it cannot fill taken off its hands. This 
power and 2,500 horse power additional will be lost to the 
Hydro when an existing contract expires. And the Com- 
mission is trying to create the impression that something 
has been accomplished to the benefit of the municipalities 
suffering from power shortage. 

If, as the Hydro engineers evidently desire the people 
to believe, they have secured an additional 10,000 or 11,000 
horse power to relieve the present serious situation, let 
them explain where it actually comes from. Is it newly 
created power? Or additional power from outside pres- 
ent sources of the Ontario field? Obviously, no. Then 
is it power now being served to customers of the private 
companies which is to go to the municipalities? The 
answer is again: No. oy 

If the Hydro Commissioners can offer any other ex- 
planation than that they have been caught with a con- 
tract'to supply power at. $12.50 per horse power which 
they cannot fili and that they have in effect to pay the 
difference between that figure and $20.00 per horse power 
to the Toronto Power Company to escape liability, it will 
be received with interest. The effort seems to be to get 
suffering municipalities, already far short of their quota 
of power, to pay $20.00 per horse power for what may 
appear as a special relief in order that the loss entailed 
by the Commission’s short-sighted business policy may be 
camouflaged. 


EDITORIAL NOTES 


HON. DUNCAN MARSHALL, of Alberta, urged farmers 
at Hamilton to take a pride in their calling. If pride is 
akin to profit and prosperity it should not be hard for 
the farmers to accept the suggestion of the Hon. Duncan. 
* ok * 
A NOVA SCOTIA mortgage company reports arrears of 
only one-fifth of one per cent. on matured obligations. Not 
much has been heard from the Maritimes, but it is evi- 
dent that there is quite as much prosperity down East 
as in any other part of the country. 


mS x * 


ALL THE old organized oil corporations listed on the 
New York stock exchange have a market value only 
slightly more than the capitalization of the new oil com- 
panies organized last year alone, according to the Business 
Digest. This statement has a significance which should 
not be lost on the ‘investor who realizes that actual 
production is the basis upon which the value of stocks 
must be judged. 
* * * 

AS A disciple of discontent let us recommend Peter 
McArthur. His latest “cartoon in words” is evidently 
intended to spread bolshevism among the hens; they should 
not follow the advice of’ Hon. Duncan Marshall to pro- 
duce more eggs, he moralizes, because the cold storage 
“monster” swallows them all. The trouble is that hens 


have so little sense that they might pay attention to this 
kind of thing. 


* * * 


“AS FOR the doctrine that the tariff must be relied 
upon to produce the main part of the additional revenues 
required for the Dominion Treasury,” the Grain Growers’ 
Guide says, “it is proved by actual facts confronting 
the Canadian people to be economically unsound.” The 
proof referred to would certainly be an interesting con- 
tribution to the tariff controversy, considered from either 
standpoint. 


* * * 

THE POLICY of John McE. Bowman in accepting Can- 

adian money at par in the New York hotels in which he }s 

interested indicates that he is a better Canadian and a 

better hotelman than he is an economist. The depreciated 
ye of Canada’s money is something which cannot be 

apme by the philanthropic attitude ef well-intentioned 


i 
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PUTTING BUSINESS METHODS 
INTO THE MOVING PICTURES 


Why Jule and Jay J. Allen, at 31 and 30, Control the 
World’s Greatest Chain of “Movie Shows”— 
A Business Miracle Wrought in Canada 


Wall Street has taken to the 
“movies,” and Canadian financial 
men, too, are interesting themselves 
in the business end of the great in- 
dustry of giving the public what it 
wants in the way of amusement. 
There are now hundreds of investors 
throughout Canada who hold shares 
of stock in Canadian moving picture 
distributing and exhibiting organiz- 
ations. It is no wonder, then, that 
the business side of the “movies” 
should be looming up as an interest- 
ing and important phase of Canada’s 
business life. 

The biggest organjzation in the 
Canadian moving picture field to-day 
is the Allen Enterprises, which had 
its inception in a little “store-show” 
in Brantford thirteen years ago. 
How Jule and Jay J. Allen, the two 
energetic young heads of this insti- 
tution, have built up Allen Enter- 
prises is told in “MacLean’s Maga- 
zine” by Floyd S. Chalmers. 

“Jule and Jay J. Allen, at $1 and 
30 years of age, dominate the world 
of film exhibitors, because they saw 
from the first that running a moving 
picture ,theatre was much like run- 
ning any other business. They had 
to please their customers or drop 
out,” says the story, which proceeds: 


Brantford, the birthplace of the tele- 
phone, was the birthplace also of the 
Allen Enterprises. Brantford might al- 
most be called the birthplace of the mov- 
ing picture industry in Canada, for al- 
though Montreal and Toronto had be- 
tween them half a dozen “store shows” 
when the Allens opened their “Theato- 
rium” in Brantford, it was the establish- 
ment of the latter theatre that showed 
the possibilities of the moving picture as 
something beyond the pale of the “penny 


“arcade” type of amusement. 


The story of the opening of the first 
Allen theatre is interesting. It had its 
beginnings in the town of Bradford, Pa., 
where Jule and Jay Allen were born, and 
attending high school. Their father, 
Bernard Allen, was a jeweller in the 
town. 


In September, 1906, the father and his 
two sons held a conference to detide 
what line of business the sons would en- 
ter. At that time the five-cent picture 
shows were flourishing in Bradford and 
the two made up their minds to open a 
picture show somewhere. Jay had just 
returned from a visit to Hamilton, Ont., 
and he chanced to remark that that busy 
city of 80,000 people did not have a mov- 
ing picture show. It looked as though 
the “cinematograph” had not yet invaded 
Canada. That decided the life work of 
the Allens. They determined to go to 
Hamilton and establish a movie theatre. 

Jule was appointed the emissary to find 
a suitable location. He searched the 
city in vain; there was not a'store that 
would be vacant in less than thirty days. 
Probably the ordinary business. man 
would consider thirty days a short time. 
He would want longer than that to fur- 
nish the theatre and prepare for the 
“grand opening.” A city that had never 
seen a moving picture and was not: in 
imminent danger of seeing one for a long 
time yet, could wait thirty days. But to 
Jule Allen, eighteen years old and fresh 
from high school, thirty days was longer 
than he could contemplate waiting. 
Hamilton was not ready for him; he 
moved on to the next ‘town, Brantford, 
and found a vacant store. 


Their First Theatre 


Bernard Allen and the other son, Jay, 
then seventeen years old, were notified 
and they hastened to Brantford. In ten 
days—on Nov. 10, 1906—the “Theato- 
rium,” the first moving picture theatre in 
Canada outside of Montreal:and Toronto, 
opened its doors, or rather its door, to 
the public. 

The place would hardly have made a 
good-sized tobacco shop but the Allens 
crowded in 150 kitchen chairs, tacked up 
a white cotton sheet on a frame at one 
end, and set up the projecting machine 
they had brought with them from the 
States. There were few films; one which 
passed under the glorious title of “The 
Watermelon Patch,” depicted the just 
punishment administered to a garden- 
vandal. Another reel — reels were only 
1 few dozen feet long in those days — 
was a “thriller,” and centred around a 
train wreck. The “shows” were continu- 
ous, and each one lasted about fifteen 
minutes. Five cents was charged for 
vdmission, and on the first day 2,000 peo- 
nle paid their money to the Allens and 
saw their first moving picture. Two 
thousand patrons out of a city of 15,000 
‘r 18,000 people did not seem extraordi- 
»ary to Bernard Allen or to his two sons. 

It only took a short time for the 
Allens to realize all the money they 
had invested in this enterprise, and the 
rowds that continued to flock to their 
nerformances convinced them that there 
was room in Brantford for another 
heatre. Another store was rented and 
‘t was transformed into a comparatively 
Sigh-class theatre. The sum of $2,000 
‘vas spent on it. It had a decorated front 
“necio] chairs made to order, and a con- 
tinnously-overating phonograph, the 
horn of which projected over the ticket- 
“aller’s beoth, sereeching forth the popn- 
lar melodies of the day to attract the 
attention of the public. 

This theatre was advertised to open or 
a Saturday night, but the chairs did not 
*rrive until that morning. 

Bernard Allen was in favor of post- 
voning the opening for a day or two. 
but the two sons had lost none of their 
enthusiasm and they would not agree. 
Seats were installed on Saturday after- 
noon in one-half of the theatre, and in 
the other half the neople had to stand. 
This theatre paid off the capital invested 
in it in a very few weeks and was soon 
earning from $80 to $85 a day. 

liens. Later a third atr 


of them in their ‘teens, the largest oper- 
ators of moving pictures in the country. 


A Chain Developed in Ontario 

The three Brantford theatres were only 
the nucleus of a larger se and 
there was soon a chain throughout West- 
ern Ontario. Difficulty developed over 
the question of film supply, and to assure 
that their theatres would always have the 
best in the new film dramas without de- 
lay, the Allens organized their first ex- 
change and supplied the films for their 
own theatres. om this it was only a 
step to the point where they could sup- 
ply other theatres with films. 

In the course of a few years Western 
Ontario seemed to be too small a field for 
the Allens. Moving pictures were be- 
coming tremendously popular, and many 
new picture theatres were being opened. 
The West was almost a virgin field and, 
moreover, lacked the “legitimate” drama 
as well. Bernard Allen and his two sons 
sold out their Ontario holdings and 
moved their headquarters to Calgary, 
where they buiJt what was then tue first 
moving picture house in Canada in 1913. 
But the move to Calgary only enlarged 
their field and after a few years their 
activities stretched from coast to coast. 
It was necessary to move the headquar- 
ters of the reorganization to Toronto, 
where it now is. ° 


Facts About the Business 

One might go on to recount further 
the story of the Allens, but it would 
resolve itself into a mere record of new 
theatres built and old theatres purchased 
and madé over. It is enough to say that 
the Allens are not through yet. To-day 
they operate more than fifty theatres of 
the highest standard in twenty-one Can- 
adian cities. Eight other theatres are 
now in course of erection. Many others 
are under contemplation. : 

They operate six film exchanges to sup- 
ply their chain of theatres and others 
with film-plays. 

Every weekday 80,000 Canadian people 
visit the Allen theatres. In a few 
months, when theatres now in course of 
being built are opened, the figures will 
exceed 150,000 a day, nearly 1,000,000 a 
week, and 50,000,000 a year. Tickets 
used in the Allen theatres in one year 
if plaeed end to,end would reach from 
Toronto to Halifax. 

Allen theatres cost from $200,000 to 
$2,000,000. The average is $500,000, and 
their seating capacity is often over 2,000. 
They represent an investment of $25,000,- 
000. An Allen theatre now under erec- 
tion in Montreal will seat 3,000 people 
and will be the third largest in the world 
when it is finished. The Detroit Allén 
will have a seating capacity of 4,000 - 
the second largest moving picture the- 
atre in the world.’ The total seating 
capacity of Allen theatres when those ac- 
tually erected or being erected are in 
operation will be about 75,000. 

And most of this has been accom- 
plished within ghe past three years, in 
fact since Nov. 10, 1917, when the Allen 
theatre in Toronto was opened: to the 
| public; for on that date there were only 
jeight Allen theatres in operation. 

Really Jule and Jay Allen 
‘ It would be interesting to determine 
where the dividing line comes in the 
particular interests within the enterprise 
| of each of the brothers, but the spirit of 
co-operation has so permeated their every 
effort that the line of demarcation is 
very vague. Men who know them say it 
does not exist. 

Nothing is ever done by Jule Allen, or 
by Jay Allen. Everything is done by 
Jule and Jay Allen. There is no way of 
knowing which details of the daily work 
should be referred to one or the other 
of the two brothers. Everything is dealt 
with by both of them. It would be a 
peculiar arrangement for some business 
men, but not for the Allens. The im- 
pression that an outsider gets is that 
| Jay, perhaps, is the planner and Jule the 
executive. Jay revels in planning bigger 
things, but hé is just as enthusiastic in 
putting his ideas)into effect. Jule is 
a master of detail. Very little transpires 
within the organization that does not 
come to his attention. He makes it a 
point to visit every new theatre where 
at all possible and make sure that the 
little details that are of ultimate import- 
ance are correct. 


Built Up a Clientele 

I asked Jay J. Allen how he accounted 
for the success of their enterprise. 

“We succeeded because we built our 
business as business,” was the answer. 
“When we entered the moving picture 
business most of the people then exhib- 
iting pictures were making all the money 
they could without giving the - people 
their money’s worth. They did not real- 
ize that moving pictures were here to 
stay. 

“We knew that moving pictures would 
become one of the greatest industries in 
the world and we decided to run our the- 
atres as we would run a store. We 
wanted to build up a steady, satisfied 
clientele, for only with that could a 
beautiful theatre such as we wanted be 
built. We have followed that policy 
ever since and that it has proven success- 
ful is shown by the fact that, while only 
a year or two ago when we opened a 
new theatre we had to build up a eli- 
entele before we could Wave capacity 
houses every day, now the Allen name is 
sufficient to insure the success of one 
of our theatres from the ‘opening night.” 

“How do you know. that motion pic- 
tures are going to be popular for a long 
time to come?” I asked Mr. Allen. 

“Every day there are middle-aged peo- 
ple entering our theatres who have never 
seen a moving picture before,”* he an- 
swered. “They have looked on the ‘mov- 
ies’ as something beneath their dignity. 
but when they once break the ice they 
become regular patrons, 

“That applies to many people of this 
generation. Every child who is growing 
up to-day is growing into a moving pic- 
ture fan, and every child is going to be- 
come a ‘grown-up’ fan. There are mil- 
lions of ‘movie fans’ in the making now 
and they are the people who will visit 
our theatres ten, twenty and thirty years 
from now.” 


GEORGE. CREAK, a prominent a, 
countant of Montreal, died this wee, 
He came to Montreal forty-one years 
from London, England, and was for 
long time secretary of the Me . 
Cotton Co. In May, 1895, he estab} 

a business of his own, the George ¢, 
Audit Company. Several other Mem 
were admitted gradually and the an 
was changed to Creak, Cushing & Hodg. 
son. Mr. Creak was a member of ¢ 
ros ag Ro = ssartered 
and a fellow of the Dominion Associas: 
of Chartered Accountants. He wera 
a freeman of the city of London and 
member of the Goldsmiths’ Company, 
He belonged to the Mount Royal Canadg 
and the Montreal Hunt Clubs. - 


JOHN M. WOODS, of Boston, ex 
dent of the National Wholesale Lumbe 
Dealers’ Association, was one of ss. 
breeziest —< at the convention of 
Canadian Lumbermen’s Association at 
Quebec. He is eighty years old but still 
actively engaged in the lumber business, 
Speaking in Quebec of the famine jg 
mahogany, he stated that when Negotiat- 
ing recently for a shipment he had told 
the other dealer that he would send his 
motor truck around. The answer was 
“Never mind; a suitcase will carry gi} 
we have on hand.” This situation in the 
mahogany business is something almost 
unprecedented, added Mr. Woods, Now. 
adays the price is not given at such and 
such a figure. It’s a case of “How mueh 
can you stand?” 

s 


CAPT. DAVID KYLE, M.C., vice. 
sident and director of the Algoma Stes} 
Corporation, died in Sault Ste. Marie on 
Sunday last from pneumonia following 
on attack of influenza. He came to Can. 
ada from Scotland in 1910 and shortly 
after joined the staff of the stee] plant 
and was placed in charge of maintenance 
In 1912 he was made superintendent of 
operation and in the fall of 1914 he left 
for overseas with the Canadian forces, 
In 1917 by special permission of the Lon. 
don authorities he was permitted to re- 
turn to Canada, where he again took his 
place in the executive offices of the com- 
pany. Two years ago he was elected s 
director and promoted to the vice-pre. 
sidency. His early death brings a dis. 
tinct loss to the steel plant and to the 
city of Sault Ste. Marie. 


Accountants, 


“presi. 


CHARLES M. BOWMAN, who has 
been made chairman of the executive of 
the Mutual Life Insurance Company of 
Canada, is perhaps even better known in 
provincial politics than he is in business 
and financial circles. He was first elected 
to the Provincial Legislature for North 
Bruce in 1898, and has since then served 
severaj] terms, acting as Liberal Whip 
after 1902. He has also taken consider. 
able interest in municipal politics at 
Southampton,¢where he resided until re- 
cently. His first venture into business 
was in the tannery concern of Bowman 
and Zinkan, Southampton, in 1880. Ten 
years later he engaged in the contracting 
business, and from 1904 to 1910, was 
president of the Great Lakes Dredging 
Company, Limited, Port Arthur. He is 
a director of the Bell Furniture Company, 
Southampton, of Stevens, Hepner Com- 
pany, Limited, Port Elgin, and of the 
Durham Furniture Company, Durham, and 
other companies. 


MAJOR HUME CRONYN, M_LP., who 
was chosen to succeed E. P. Clement, 
K.C., as president of the Mutual Life As- 
surance Company, is a man who has at- 
trated attention in legal, financial and 
political life. When the Union Govern- 
ment was formed in 1917, Hume Cronyn 
was asked to contest one of the London 
seats for the party. The Liberal candi- 
date was George S. Gibbon, a strong man, 
and Major Cronyn was chosen to, oppose 
him because he was the. only man who 
seemed big enough to win the seat for 
the’ Unionist party. It was one of the 
hottest battles in the Dominion, but 
Major Cronyn won, and when he went to 
Ottawa he distinguished himself by com- 
bining a sympathetic attitude to the re- 
turned soldiers and a forceful superv+ 
sion of their interests with a business 
like understanding of the limits of the 
country’s generosity to them. But it was 
not as a politician, but rather as a law 
yér, and later as a financier, that Hume 
Cronyn made his reputation. He prac: 
ticed law in London, Ont., for eightees 
years before he gave up his practice 
1907 to become general manager of the 
Huron and Erie Loan and Savings Cor 
poration, an institution ‘that has pre 
gressed remarkably under his superv’ 
sion. He has also been managing diret 
tor of the Canada Trust Compnay, # 
associate organization. He has been’ 
director of the Mutual Life for twelv 
years, and was chosen to succeed ™t 
Clements as president when the latter 
was forced to retire on account of com 
tinued ill-health. 


A. A. MONDOU, N.-P., ex-M.P., pres* 
dent and general manager of the Strath- 
cona Fire Insurance Co. of Montreal, wa 
happy in being able to announce tot 
shareholders on Thursday of this weeb 
the tenth anniversary of the Compaly 
that a dividend would be commenced this 
year on the paid-up capital stock of th 
Company. But Mr. Mondou is more that 
the head of a fire insurance compat! 
that is showing rapid progress; he ## 
addition that happy combination og 
days of a farmer-politician. Or ; 
more exact, he is a farmer, and was 
politician. From 1897 to 1900 be 
member for Yamaska, Que., in the 
Legislature. From 1911-1917 he — 
sented his old county at Otters oy 
on a certain memorable occasion W# 
across the House to see how it felt # 
the “Other Side.” a 

It is whispered that the former Oe 
eal predilections have not left him 
that he may qualify as a “United Fa 
candidate either in Quebec or 0 
katchewan, or Alberta—for he 1s 8 
fledged “farmer” in al! three province 

It is as president and general mat 
of the Quebec -and Western ‘'., 
Lands Symridicate that he “farms ™ 
West. This company operates 42 : 
tensive farm at Wainwright, where | 
has 500 head of cattle, and also hes 
large tract of 3,200 acres which * ™ 
chased in 1911 in SaskatchewaD. © 
Mondou has just been notified thst = 
C.P.R. is crossing the latter tract a 
new branch line from Rosetown to 
Current and has purchased 4 * 
and called it “Mondou!” ; 

Another hobby is fruit farmint: 

down in Sunny Florida he "7 
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Association, was one of 
t figures at the convention of 
Lumbermen’s Association at 
He is eighty years old but stil} 
engaged in the lumber business. 
in Quebec of the famine in 
y, he stated that when negotiat- 
pntly for a shipment he had told 


er dealer that he would send hig ~ 


ruck around. The answer was 
mind; a suitcase will carry all 
on hand.” This situation in the 
ny business is something almost 
dented, added Mr. Woods. Now. 
e price is not given at such and 
gure. It’s a case of “How much 
stand?” 


, IAVID KYLE, M.C., vice-pre- 
if.) director of the Algoma e} 
ion, died in Sault Ste. Marie on 
last from pneumonia following 
k of influenza. He came to Can- 
m Scotland in 1910 and shortly 
bined the staff of the steel plant 
placed in charge of maintenance, 
he was made superintendent of 
n and in the fall of 1914 he lef¢ 
seas with the Canadian forces. 
by special permission of the Lon- 
orities he was permitted to re- 
Canada, where he again tock his 
the executive offices of the com- 
Two years ago he was elected a 
and promoted to the vice-pre- 
His early death brings a dis- 
ss to the steel plant and to the 
Sault Ste. Marie. 


LES M. BOWMAN, who has 
mde chairman of the executive of 
ual Life Insurance Company of 
is perhaps even better known in 
ial politics than he is in business 
neial circles. He was first elected 
Provincial Legislature for North 
in 1898, and has since then served 
terms, acting as Liberal Whip 
02. He has elso taken consider- 
Mierest in municipal politics at 
ton, where he resided until re- 
lis first ventyre into business 
he tannery coricern of Bowman 
can, Southampton, in 1880. Ten 
ter he engaged in the contracting 
s, and from 1904 to 1910, was 
t of the Great Lakes Dredging 
y, Limited, Port Arthur. He is 
tor of the Be)l Furniture Company, 
mpton, of Stevens, Hepner Com- 
’ Limited, Port Elgin, and of the 
Urham Furniture Company, Durham, and 
feotber companies. 


OR HUME CRONYN, M.P., who 
osen to succeed E, P. Clement, 
president of the Mutual Life As- 
» Company, is a man who has at- 
attention in 
1 life. When the Union Govern- 
as formed in 1917, Hume Cronyn 
ed to contest one of the London 
br the party. The Liberal candi- 
s George S. Gibbon, a strong man, 
jor Cronyn was chosen to oppose 
cause he was the only man who 
big enough to win the seat for 
ionist party. It was one of the 
battles in the Dominion, but 
ronyn won, and when he went to 
he distinguished himself by com- 


legal, financial and , 


and the title q 


“Rg 


2 


a sympathetic attitude to the re- © 


bgoldiers and a forceful su ervi- 
their interests with a business- 
Fierstanding of the limits of the 


’s generosity to them. But it was | 


a politician, but rather as’ a law- 


d later as a financier, that Hume | 


made his reputation. He prac- 


w in London, Ont., for eighteen : 
vefore he gave up his practice in | 
‘ecome general manager of the | 


and Erie Loan and Savings Cor 
n, an institution *that has pro 
remarkably under his supervi 
He has also been managing dire¢- 
the Canada Trust Compnay, 82 
te organization. He has been & 


r of the Mutual Life for twelve 
and was chosen to succeed Mr q 
bts as president when the latter & 
reed to retire on account of com j 


ill-health. 


MONDOU, N.P., ex-M.P., peesie ’ 
d general manager of the Strath-— 


ire Insurance Co. of Montreal, was 


in being able to announce to the, 


siders on Thursday of this week, 


h anniversany of the Companys, 


ridend would be commenced t 

e paid-up capital stock of 

ny. But Mr. Mondou is more t 
Rd of a fire insurance com 
showing rapid progress; he 


in 


n that happy combination a 


f a farmer-politician. Or to 


xact, he is a farmer, and was * 


an. From 1897 to 1900 he i 


r for Yamaska, Que., in the 
ture. 
his old county 
Irtain memorable occasion W8 
the House to see how it te 
ther Side.” 


From 1911-1917 he rer 
at Ottawa, tked_ 


felt 0B 


whispered that the former politi 
dilections have not left him a 


may qualify as a “United Farm 
te either in Quebec or i” 


ran, or Alberta—for he is ® full” 
“farmer” in all three ee 7 

i a 4 
as president and gener pee 


Quebec -and Western 
‘ a gers that he a Rom 
is company opera : 
farm at Wainwright, where a 
head of cattle, and also bee: 
ract of 3,200 acres which ff 
in 1911 in Saskatchewan. 


has just been notified that a 


is crossing the latter tract in ' 
anch line from Rosetown to 


and has purchased a towh® : 


ed it “Mondou!” — 
her hobby. is fruit farming: 
pwn in Sunny Florida he 
ge (and grapefruit) grove. 
500 fruit trees, now 


f o s by the. 
tage this time 


Freedom From 
Investment Worries 


Bring us your investment questions. 
We may to assist you. 


A. E. AMES & CO. 


UNION BANK BLDG. . , TORONTO 
TRANSPORTATION: bs 

74 BROADWAY . sr XN 

310 BELMONT HOUSE . é 

i022 HARRIS TRUST BLDG. . 
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WE WILL BUY 


BRITISH COLUMBIA 
MUNICIPALS | 


Royal Financial Corporation, Limited 
Suite 1001 ROGERS BLDG, Capital Paid Up E. B. McDERMID, 
VANCOUVER, B.C, $566,220.32 Managing Director 
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INVESTORS’ INQUIRIES 


Information under this head is given in answer to direct requests from investors 
who are readers of THE FINANCIAL POST. Many questions respecting securi- 
ties are answered by mail diréct. We would remind correspondents that it is now 
necessary to enclose 3 cents in postage stamps to cover postage on answers direct. 
Information under this head is given in answer to direct requests from investors 
who are readers of FINANCIAL POST. Many questions respecting securi- 
ties are answered by mail direct. We would remind correspondents that it is now 
necessary to enclose 3 cents in postage stamps to cover postage on answers direct. 


GOLD AND VICTORY BONDS 


Aroostook.—Can *an American holder 
of 1933 Victory Bonds obtain gold or 
American funds for the coupons as they 
mature? And if so what is the proper 
procedure? 

This is a much-disputed point and 
one on which the Finance Minister | 
at Ottawa has seen fit to make no, 
official ruling. However, it may be 
surmised that there is no way, at 
present, for an American holder of 
Victory bonds to obtain gold for the 
coupons as they mature, or for a Can- 


to act as they see fit, if the coupon 
holder demands gold in payment of 
his interest. One branch bank man- 
ager told THE FINANCIAL POST 
that he would probably pay the gold, 
if he had it in his vault and if it were 
demanded. Other branch managers 
stated that they would not pay the 
gold as, under the order in council, 
they were not forced to do so. 

There are two ways in which an 
American might secure American 
funds for the coupons. An American 
; bank might cash the bonds at par 
adian holder to do the same. and take a chance of getting payment 

In August, 1914, the Dominion|in gold in Canada. It is possible, 
Cabinet issued an order in council| however, that no American bank 
withdrawing gold payments by the| would be found to take the chance. 
Department of Finance, and empow-| Another way, would be for the holder 
ering the banks to refuse the pay-|to obtain gold at a Canadian bank, 
ment of gold for any purpose what-| granting that this were possible, take 
soever. The attitude taken by the/it to United States and deposit it in 
department is evidently that, when|an American bank, then transfer his 
Victory bonds were sold with the/credit to Canada, taking advantage 
coupons marked payable in gold atjof the premium. This, however, 
any chartered bank in Canada, it was|would involve the exportation from 
implied that the order in council of| Canada to the United States of the 
August, 1914, covered this point.! gold, which is prohibited by a Domin- 
Thus, it is up to the branch banks'jon order-in-council except under 
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First Call on Famous 
Players Films until 1939 


The franchise of Famous Players Canadian Corpora- 
tion gives them first run of all films of Famous 
Players-Lasky Corporation of New York—the est 
film producers in the world. They supply 75% of 
Canadian and American motion picture theatres. 
You have seen many Famous Players-Lasky films, so 
you have a clear idea of what the first call to exhibit 
them in Canada is worth. ee 
ue of this franchise, the soundness of the 
Sesine Pie e Industry plus the experienced man- 
agement and influential associations of the Canadian 
Corporation, that decided us to finance the enterprise. 


exceptional terms h the Corporation's 8% 
Ris oe be bought should 


ttract every Invest wishes a high income from 
’ het nore Parente Ee Muaree eich & aeee proba- 


bility of profit from the Bonus of Common 
Write for prospectus in advance of the public offering. 


Royal Securities 


k,n ee a dl > > 


‘CORPORATION . 
LIMITED 


NOTICE TO SUBSCRIBERS 
‘ who are interested in 
UNLISTED SECURITIES 


Holders of unlisted, securities, generally, find themselves at ay 
disadvantage in not being able to readily find a market for their 
holdings or to gauge the value of their shares from time to time. 

‘Investors seeking such securities, find difficulty in getting into 
touch with holders. “ 

In order that BUYERS and SELLERS of such securities may 
be brought together for their mutual advantage and protection, 
THE FINANCIAL POST proposes a new service for the benefit . 
of our readers. . 

Subscribers holding such securities are invited to send in par- 
ticulars, giving number of shares and description. These will be 
printed with special identification, but without revealing the name 
of the holder. Offers may be sent, care of THE FINANCIAL 
POST, and will be duly forwarded to owners. 


Bids from brokers will, of course, be invited, but only holdings 
of bona fide investors will be “listed.” 


license. There might be a great dealjcommon stock. Assets are nearly 
of difficulty in getting the necessary | $12,000,000, of which property ac- 
license from the Department of counts represent about $9,000,000. 
Finance. |The stocks are listed in Montreal, the 


‘preferred at present selling around 
ELEMENTS OF SPECULATION ‘90 and the common around 80. The 


LaFleche.—I have $500 to invest in head office is at 260 St. James Street. 
reliable companies. What would you Montreal : ; - 
advise? Would “_— a te buy Bam: : 
ilton Theatres preferred? at do you cae 
think of Loew’s,’ Allen’s and Canadian IMPERIAL OIL 


Connecticut Cottons?. In buying prefer-, F, G. & Co., Montreal.—Kindly give 


red shares do I sell at any time I wish| some information re : 7 ; 
in case the stock decreases? Does the} Limited. garding Imperial Oil, 


company allow interest for the period : : : 
I held thre securities? In buying common ate capital of Imperial 
stock has a man got to pay the differ- " -» 18 $50,000,000 common stock 
ence if the shares are going down? with $30,000,000 outstanding, Par 
The stocks which you mention are —— of this stock has been reduced 
all good business men’s investments; |*7°™ $100 to $25 per share, and a re- 
but they have features which would|°¢"t quarterly dividend of 75 cents 
seem to make them less desirable for a ype was declared, the equivalent 
a person in your position. In the}® $3 per year, or a rate of 12 per 
first place, you have only a small cent. The company is disposing df an 
amount to invest, and not enough to issue of an additional block of $5,000,- 
permit you to put your money in 000 common. The new stock is sell- 
stocks in which the element of specu- oe gry > es share with the privi- 
lation enters to any marked degree. holders oe ys extended only to the 
This element is apparent in all holders of six cae ot te aa sae 
theatrical stocks, although the titled to subscribe ¢ h en- 
Loew’s, the Allen and the Pantages|new This Gimation hea seit of a 
theatres have all been very success- een made 


for the pu i i] i 
ful. Another disadvantage of these} pansion of bs beens oat agp 
stocks is that they are unlisted, and templated. 


not so readily saleable as. stocks list- 
d the Montreal or Toronto Ex- a 

shinee: at Letters to the Editor 
You would be well advised to put 

your money in bonds or in preferred THE BOOK PAPEZ CONTROVERSY 


stocks of growing corporations. The ee Tee eee Peat: : 
preferred stocks of such companies] does not operate in Cans na reesnent 


canbe sold at any time; but you] fore, not in any way interested in Cana- 
must understand that they are sypb- —— Prices, I would like to correct cer- 
ject to fluctuation in value according ceuracies ‘in connection with 


ee a your article bearing on the evid = 
to the position of the companies re-| mitted by me, which as Sablished te ae 


presented, and that you cannot be poner a not correspond with the facts 
sure, at all times, of receiving the) “tyr ae, Goa sapiens othe ites | 
amount you paid.- On the other} answer,” you make the statement that | 
hand, the stocks may appreciate in] the mill price to the jobber is regularly | 
value to your benefit, 2¢ or 8c per pound, and as much as 5c| 
gi should sell the stocks be- aay! ae higher than the prices which | 
baa aa dation dike al slate s customary for the mills to sell to 
a ‘ publishers; you also state that, under'| 

you would not receive aes “wi Seer tea cata admitted that the| 
the last period from the € publisher was, as a general 

terest for Ye the Seta divi- rule, lower than the price to the jobber. 
company. : It appears to me that this statemen: ap- 
dends were for a substantial amount,} pearing in your paper is a deliberate 
however, this would be. reflected in| misrepresentation, and is not in acccrd-| 
the price. you would receive for your ance with the facts, or with the evidence 


which was submitted. Th id 
stocks. The preferred stock of the] record is to the effect that oes = 


Spanish River Pulp and Paper Mills] per cent. of the publishers in the States 
is now selling at around 125, al-| to-day are paying the market price, and/| 
though it has paid no dividends to only those publishers who were especial- 


ly fortunate in having made contracts 
date. There are some 42 per cent.] prior to the recent increases in price, are 


dividends accumulated on this stock, een ue Wess Senee ~—_ mentioned | 

4 e paid off by the] 28 being the minimum market prices ex- | 

Le ae ek eed soahahhe isting in the United States to-day. 
’ 


: The statement that the johb , 
drop in value to about 85. In other! trom ge to 5e higher per ee ret. Bas 8 


words, the market has taken cogniz-| publisher is so ridiculous as to hardiy 
ance of the fact that these dividends] be worth considering seriously, but as 


, De te the case for the publishers appears to 
will probably be paid in the near be based upon this eitention. te would | 


future. _ | be well to establish the correct facts. 
If you buy a stock at one price} For example: 


and sell it at a lower price, you, of] If the market price on a certain grade 
course, lose the difference in value, of paper was 8c per pound, it is possible 


, that the publisher, in vie f the fact 
You do not pay this to the company. | that his business is auitave aed ras 


doubtedly desirable, from the mill’s 
standpoint, might at the maximum, pur- 
chase at % to % cent below the market 
price, but even this maximum of % cent 
per pound would not apply under norma] 
conditions, and the average preference 
which the publisher might odtain would 


} 
| 


WINNIPEG WATER DISTRICT 


A.S.M., Ottawa.—I have a $1,000 Great- 
er Winnipeg Water District 5% bond 
which expires on July Ist, 1922. Should 
I sell it and buy in on the new issue of 
twenty-year 6% debentures about thei). ¢.5m. ié'ta, 18 evcite der 108 paudde. 


end of March? ee Again, is it likely that even such a 
As to Greater Winnipeg Water] favored class as the publishers should 


District Bonds, it would be a little] be able to purchase paper cheaper than 
. atil the United States Government ?— and it 
premature to answer ney ae is only necessary to refer to the official 
it is known at what a price the awards of paper contracts placed by the 
of the forthcoming issue will be - ates States Gaveramnant so grpve that 
: ven be taken for @ prices given in your article and sub- 
seen aoe Rites iad ia be offer-} Mitted by me are even lower than tlic 
aryT in ae Pa A ANE EY recent purchases made for government 
anadla 
However, if there is an opportunity 


use, 
It is not my desire or intention to en- 
i nto the new issue 
otblorgie = good trade to asi then like to make it plain that this letter is 





it] ter into any controversy, and I would 
» | written from a personal standpoint, from 
1922 bonds, which are payable in|the desire to establish the true facts, 


New York, and take advantage of thé} and not because I have any particular in- 
premium on New York to invest in terest in eae pits. ae ted 

the new issue. The new issue will NORMAN E. WAINWRIGHT, 
probably yield a higher rate of inter- Canadian Export Paper Co. 
est. It would be better to wait until] Montreal, Feb. 8, 1920. 

the issue is offered for sale, and then Mr. Beck Replies 

to submit the proposition to the bond| Editor The Financial Post: 

dealer who handles it. Sir—My attention has been called to 


- article in vege aoe of a one, 81 on 
what you are pleased to ca e Book 
AMALGAMATED ASBESTOS Paper Controversy,” and in which you 
AS.M., Ottawa.—What is the Amalga-} use my name as an authority for what 
mated Asbestos Co? Where is the head} purports to be “the case for the makers.” 

office? Permit me to say that when your re 
Asbestos Corpora-| resentative called upon mor 5 expressly 

t 


told him that I declined to to 
tion has been succestied by the As-| . discussion of the eo-talied. Meantre- 
FINANCIAL 


tion of \Canada. The verey” vith TEE NAD POST. ‘Ay 


et nee 


F R iv. 


‘ 


~ 


—— 


HE industry has always 

held and deserved the highest 
tank among industries for, financial 
stability and for the safe and profit- 
able investment of money. 


@ Opportunities for investment in this 
industry are rare. 


@ We are about to offer the 7% cumula- 
tion participating preferred stock of one 
of Canada’s largest packing concerns at 
an attractive price. There are no 

ahead of this issue; net assets are in the 
proportion of 3 to 1, and net quick assets 
alone amount to $157 per preferred share. 


@_ A remarkable investment opportuni 
for those who need over 7% income an 
who can judge real security. 


@ As this, like all of the preferred stock 
issues in which we have recently been 
associated, will probably be oversub- 
scribed, we would. ask those interested to 
write for particulars at once. 


ST | SN 


Greenshields & Co. 


Members Montreal Stock Exchange 
Dealers in Canadian Bond Issues 


- TORONTO 


} 


MONTREAL OTTAWA 


io in: Ge - > > > > ee ee 


other information. The article in THE, demand, there is an accumulated ) 
POST, however, is not mine and does not | age of shoes and clothes\which must 
represent anything I might wish to say|made up. Even in so transient a” 
on the subject. My name is unwarrant-| quirement as that for food there is still 
ably used in connection with it. this same tendency toward accumulated 

It doesn’t require much mental ability|demand. We may have cut down on o 
to set up an argument, ascribe it to|sugar when patriotism demanded it, 
somebody else, and then to proceed to}jt looks as though we wanted 
answer it to one’s own satisfaction. To|much afterward to “make up for it.” 
do so, however, is quite in line with what 
I understand to be THE POST'S general 
—— on the question of paper con- 
trol. 


Periods of enforced economy : 
other words, almost sure to be folloy 
by periods of greatly exaggerated 
mand, creating further commodity short 
ages after the initial cause for gue 
shortage seems to have disapp red. 
And these shortages may be fu rT ex 
aggerated by the fact that the m : 
for producing a given commodity is 
ly, during the economy period, to 
ceased its own normal growth, 
have suffered contraction. 


Note “normal consumption.” 


Yours very truly, 
EDWARD BECK. 
’ Canadian Pulp and Papef Assn. 
Montreal, Feb. 2, 1920. 


The attitude and arguments of the 
publishers have been clearly set forth 
n THE FINANCIAL POST. There is 
little that can be now added. The above 
ee wees with minor phases of the 
general situation and in the case of Mr. . : 
Beck with a regrettable misunderstand- pe born eee a es See 
ing in regard to the article prepared ioe ao 7 4 pe Ai a 
following an interview with THE|™Ay an emergency be sal 7 eee 
POST’S representative. from the stand-| W'th every pos egg e fe 
point of the investor the policy of the ree = an ‘into’ ae d 
papermakers, or any other branch of big sd on Wh muttipey ve a 
business engaged in public service,’ is|C™METY- . ‘oo — rememé 
open to criticism if advantage is taken a is tha economy —~ 
of conditions to unduly advance prices, | °© oiilative, in po ous a 
even though enlarged temporary profits | 2 P@!+lative, * a nda doe 7. a0 a 
may result. Fair treatment of the pub- | Prosress menage oe a enn tials 
lic is at all times desirable by industrial | Commodity s os n ossen 
concerns, as by public service corpora-|°¢Pt by increased pro uction. 
tions, in the best interests of the share-| Note (normal consumption)—E n 
holders and investors generally.—The|in the consumption of luxuries is q 
Editor. another matter. The fewer au 


CURRENT OPINION 


Increased Production vs. Decreased 
Consumption 


Broadly speaking, economy in normal 
consumption works out eventually to be 
largely only a postponement of consump- 
tion. 

‘In these days of “economy propagan- 
da” this statement may sound like her- 
esy, but a moment’s consideration will 
show its truth. Permanent construction 
work—houses, railroads, factories, power 
plants—-may be, during war times, for 
instance, done without. But the result ; 
is an accumulated demand which, when |torious stand of the French ne} 
conditions revert to normal, is simply!1914. It will be “America’s Git 
added to regular current demand. Tem-|France.” Other bankers in ted 4 
porarily we may economize in the pur-|H. H. Harjes, of Paris; and C. H. 
chase of shoes and clothes, but there | head of the Guaranty Trust Co., 
comes a time when, added to the current ‘ York. : 


silks, furs, theatre tickets, candy 
tobacco we buy these days — national 
speaking—and the more money, 
saved, we invest in sound secu } 
more quickly will we, and the rest vf the 
world, recover from the war. But “eeoms 
omy” in housing construction, and i 
the consumption of wheat, steel rails an 
fertilizers —- that sort of economy 
postponement; the remedy lies 

other diretiion. 


THOMAS W. LAMONT, of J. P. 
gan & Co., New York, is ch 
committee which is collecting a fu 
$250,000 to erect a colossal statute 
River Marne to commemorate the 


Security and Income 1 


should be the principal factors in your 


decision to invest. You 7 have abso- 
lute assurance on both points when you 
purchase Government or Municipal 
Bonds. 


Just now these bonds can be secured at 
prices which make the income yield more 
attractive than the average. 


Write for our list of offerings. 


Wood, Gundy & Company 





AND OORPORATION BONDS 


Our February list of 


Investment Offerings 
is now ready for 
distribution. 


DOMINION SECURITIES 2 


CORPORATION LIMITED 


HEAD OFFice: TORONTO 26 KING st. £. 
MONTREAL ESTABLISHED 1901 LONDON, ENG, 
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i JARVIS & CO. 
BANKERS 


_ DIRECT PRIVATE WIRES TO NEW YORK, CHICAGO AND MONTREAL 
MEMBERS TORONTO STOCK EXCHANGE 
CORRESPONDENCE INVITED 
JARVIS BUILDING 
TORONTO 


iow 


y 


ORDERS EXECUTED IN 
IMPERIAL OIL, LIMITED 
INTERNATIONAL PETROLEUM CO. 
MIDWEST REFINING CO. 


OSLER & HAMMOND 


21 Jordan Street - - Toronto 


Financial Requirements 


Prosperous, established businesses frequently 
require additional working capital. Meritorious 
security issues for this purpose we buy as a 
whole. 


The securities we offer to our clients are 
therefe 'e of proven worth. 


OTIS & COMPANY 


INVESTMENT BANKERS 
CLEVELAND, OHIO 


‘ 
100% production may be obtained by you at intervals, but our system maintains 
maximum production. 


THORNE, MULHOLLAND, HOWSON & McPHERSON 
INDUSTRIAL ADVISORS 


Bank of Hamilton Bldg. t=3 TORONTO, Ontario 


THE TRAVELLERS’ LIFE ASSURANCE 
COMPANY OF CANADA ~ 


Home Office - - . Montreal 
Big Increases in All Departments During 1919 


BPUACIES ISSUED AND REVIVED $3,138,566 
Increase 48% 
: GROSS INSURANCE IN FORCE December 31, 1919. 8,805,175 
Increase 34.5% 
$274,882.32—Increase 34.7% 
27,191.32 
54,909.86 


$356,983.00 
169,882.05 


$187,100.95 


Net Premium Income 
Interest Income 
Other Income 


TOTAL RECEIPTS 
a DISBURSEMENTS 


Balance to Investment Account ... 
ASSETS 
LIABILITIES 
Surplus to Policyholders (including 
Paid-up Capital, $117,840) 
Subscribed uncalled Capital 


TOTAL SURPLUS SECURITY TO 
POLICYHOLDERS 


$127,015.30—Increase 58% 
681,860.00 
inate Moe. ane 
one-third times 


$808,942.39 Tnnitee «= 


Mortality for 1919 -- -- 42.28%, of expected 


A Canadian Company doing business“only with 
Canadians and wih funds all invested in Canada 


President—Hon. Sei P. Graham, LL.D. 
Vice-Presidents—J. N, Greenshields, K.C., and Hon. Lorne C. W 


THE FINANCIAL 


NEWS OF THE BOND “MARKET 


J. P. MORGAN BUYS 
MUCH DISCUSSED 
MANITOBA ISSUE 


Block of Bonds Refused 
Here Went to the 
States 


HISTORY OF ISSUE 


Province Stands to Lose Thou- 
sands by High Premiums on 
N.Y. Funds, Partially Made 
Up by Low Sterling 


With a very weak bond market, in 
which sterling issues dominated, fol- 
lowers of the situation this week found 
the position of the Province of Mani- 
toba in regard to its recent sale of a 
bond issue of $2,498,000—a sale which 
it now appears was not consummated 
—the chief topic of discussion. The 
details of the transaction and the rea- 
sons that it fell through do not appear 
to be entirely clear, but it would seem 
that the syndicate of Toronto bond 
houses taking over the issue, subject 
to the usual contingencies, found that 
they could not obtain a legal opinion 
for the bonds as they were originally 
drafted and declined to complete the 
negotiations. 


This block of bonds has caused the 
Hon. Edward Brown, ‘Provincial Trea- 
surer of Manitoba, a good deal of 
trouble. He had obligations totalling 
$6,498,000 maturing in the United 
States on February ist, and so he 
brought out a refunding issue of $4,- 
000,090 early in January to care for a 
part of this amount, intending to issue 
short term treasury notes for the bal- 
ance. But when he went into the 
markets with his proposition for short 
term treasury bills he found that they 
could not be disposed of to. advantage. 


Changed to Ten Year Bonds 


It was then decided to raise ‘the 
$2,498,900 by an issue of ten year 
bonds, and these were purchased by a 
Toronto syndicate consisting of Brent- 
Noxon and Company, R. A. Daly and 
Company, W. A.-Mackenzie and Com- 
pany, Wood Gundy and Company, 
Dominion Securities Corporation and 
A. E. Ames and Company. The bonds 
were purchased for re-sale in the 
TJnited States. In fact they were ad- 
vertised for sale and large blocks of 
them had already been sold, when it 
was discovered that there was an es- 
sential difference between the order- 
in-council authorizing the issue and 
the wording of the bonds. To have 
rectified the error would have re- 
quired some time and the syndicate 
which -had purchased the bonds ori- 
ginally did not care to allow their 
original price to stand in the present 
uncertain bond market. 


Sold to J. P. Morgan 

With large blocks of bonds matur- 
ing immediately, the Provincial Trea- 
surer had to raise some money imme- 
diately, and the block was taken off 
his hands by J. P. Morgan and Com- 
pany, of New York, who were in- 
terested in the original financing of 
the issues now maturing. The price 
is reported at 106 Canada, which is 
about 90 New York, or a 7.40 basis. 

These would appear to be the bare 
facts of the case, so far as they have 
been made public. How much concern- 
ing the transaction was not made pub- 
lic-can only be surmised, but it is 
probable that this was one of the 
transactions the Hon. Edward Brown 
had in mind when he stated that the 
province would lose several hundred 
thousand dollars by the high premium 
on New York funds. This loss, how- 
ever, will be partially made up by the 
purchase of sterling funds and bonds 
in the London market. - 


STOCK SALESMAN 
WANTED 


One with real selling experience and 
good connections to sell an exceptionally 
attractive industrial issue. To a first- 
class man who can produce prompt re- 
sults an exceptionally attractive propo- 
sition will be offered for immediate ac- 
ceptance in the way of a good salary 
and liberal commissiens. Give full par- 
ticulars in confidence by addressing 


BOX 29, FINANCIAL POST. 


We offer 


Allens Montreal 
Theatre Ltd. 


8% 


Co Bonus, of, om 
with a 25 onus of; Common 
Stock. : fee 


eee ioe orem is an 


BOND MARKET DIGEST 


Wood, Gundy and Company Will Issue 
Review Twice Monthly 


A semi-monthly review of the bond 
market in Canada and the factors af- 
fecting it has been initiated by Wood, 
Gundy and Company. The first num- 
ber has been issued, and covers trade, 
exchange, bank figures and January 
bond sales. Speaking of the outlook, 
the Digest says: 

“Canadian Municipal Financing is on 
a sounder basis than ever: before. Cities 
and towns are not spénding money lav- 
ishly, they are borrowing money only for 
necessary improvements and _  develop- 
ments that are going to be revenue pro- 
ducing. New industries are locating 
throughout the country, enhancing pro- 
perty values and enlarging assessment 
rolls. Security afforded by municipal 
bonds is accordingly becoming greater, 
and bonds of this type are growing more 


popular than in days of more thought- 
less expenditure.” 


NEW POWER SUPPLY 
FOR HALIFAX CITY 


It Remains to be Seen Whether 
Municipality or N.S. Trams. 
Will Distribute 


By Resident Representative. 


HALIFAX.—H. K. Smith, an On- 
tario engineer, identified with the 
Federal Water Powers Commission, 
who has been in Nova Scotia for sev- 
eral years collaborating with the 
provincial authorities, has the satis- 
faction of seeing his projects coming 
to something tangible. It is largely 
to his work that the province owes 
its present conception of the value 
of the very many small water powers 
and that steps are being taken to 
make practical use of them. In an 
address before the Progressive Club 
of this city a day or two ago, Mr. 
Smith outlined what has been ac- 
complished. For the benefit prim- 
arily of Halifax, he said, work is 
proceeding as rapidly as possible 
with the development of St. Marg- 
aret’s Bay, but this work is 
also to be a part of the scheme for 
the general transmission of power 
throughout the province. It will be 
the nucleus of it. It is proposed to 
instal at the St. Margaret’s Bay loca- 
tion 8,000 h.p. immediately, with an 
ultimate installation of 12,000, and 
Mr. Smith hopes that the first unit 
will be turned on about the end of 
this year. Mr. Smith told the club 
that 300,000 horse power might be 
tentatively suggested as the capa- 
city of the larger water sites of the 
province. ' 


It has not been decided who shall 
do the distributing of the power in 
this city when it comes—the city it- 
sélf represented by a commission, or 
by the Nova Scotia Tramways and 
Power Company, which has all the 
equipment now in position as used in 
its steam plant. It would cost $300,- 
000 at least to put in a civic plant 
and the interest on that amount 
would have to be paid by somebody, 
and\that somebody would be no other 
than the consumer. 


TARIFF WILL BE 
THE LIVE ISSUE 
’ OF THE SESSION 


Continued from page 1 


that they are mere fireworks, but if 
it came to putting them into practice 
they would be lined up with Messrs. 
McCrea, Tobin, Lapointe and others 
whose convictions are well known. 


This is not to say, however, that 
there is not an increasing sentiment 
in the House for tariff revision. There 
are many who would have been glad 
if the Government had gone on with 
its investigation, and courageously 
proceeded to make the tariff a more 
scientific instrument than it is at pre- 
sent.' The number of old Protectionist 
“die hatds” in the House is steadily 
growing less. This much, at least, 
the Western agitation has effected. 
But here, as in so many other ways 
of late, the Government has shown a 
lamentable lack of courage and initia- 
tive. 

Geuntittenia Coming 


‘But although, as stated, the Gov- 
ernment may steer its way through 
caucus and through any low tariff re- 
solutions brought in—as they certain- 
ly will be brought in—it may fall 
from internal dissensions. With Sir 
Robert Borden apparently through as 
a leader, the question of leadership 
becomes vital. The reason Sir Robert 
Borden was- forced to continue as 
leader against his will was because 
there was such dissension in the 
Cabinet that they could not agree on 
a successor. The Cabinet has not yet 
come to the stage which the late 
Israel Tarte described as “fighting 
like blazes,” but there is nothing bet- 


Taking Advantage of the & 


Exchange to Save Large 
Percentage 
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ONLY FEW CAN DO IT|| 


Not All Have Funds For Invest- 
ment — Province of New 
Brunswick is Buying Back 
Bonds of St. John Railway 


A number of municipalities with 
sterling bonds outstanding payable in 
the London, England, market have 
been investing their available sinking 
fund monies in their debentures that 
are being sent back to this country by 
English investors anxious to take ad- 
vantage of the exchange rates. While 
many municipalities are precluded 
from profiting by the situation that 
has developed in the bond market, 
because they have no funds yet avail- 
able for re-investment, those towns 
and cities who havé been 4ble to get 
hold of their own bonds have made 
from twenty to thirty per cent. profit 
on the transaction. 


These bonds ate being offered for 
sale in this country by investment 
houses at prices which, in many cases, 
are only 50 to 75 per cent. of the face 
value of the bonds. Thus a city can 
purchase these bonds for its sinking 
fund at a price which it enables it 
to reduce its net debt by about $100,- 
000 at a cost of twenty-five or thirty- 
five per cent. less than that. 


No Torontos Being Offered 


Some Canadian cities who are in a 
position to invest in these sterling 
issues find that none of their bonds 
have come on the market. The city 
of Toronto, for instance, has deben- 
tures totalling $54,389,596, payable 
in sterling in London. If all these 
bonds could be bought by the city, it 
could make a profit of over $10,000,- 
000, but as it happens no Toronto 
bonds are among the huge blocks that 
have come back from England. 

The Province of New Brunswick is 
taking advantage of the sterling rate 
to reduce its funded debt by about 
a million dollars. The Board of Direc- 
tors of the St. John & Quebec Railway 
have recently had a number of con- 
ferences with the Comptroller-General 
with respect to the desirability of pur- 
chasing at least a portion of the out- 
standing debenture stock of the St. 
John & Quebec Railway. The out- 
standing amount of this stock, about 
£800,000, which is guaranteed by the 
Province, was issued in 1912, and sold 
in London, England, bearing interest 
at the rate of four per cent. By tak- 
ing advantage of the low rate on ex- 
change between Canada and the 
United Kingdom and the present mar- 
ket value of the stock at about seven- 
ty-five, it is proposed to purchase and 
refund as large a portion of the out- 
standing amount gs can be obtained 

at a favorable rate. 


First Bonds Purchased 


At the meeting of the Governmént 
an order-in-Council was passed au- 
thorizing the Comptroller-General to 
arrange for the purchase and refund- 
ing of at least £600,000 of the original 
amount. If this amount can be pur- 
chased the Government will reduce 
the public debt incurred by the con- 
struction of the St. John & Quebec 
Railway by about $1,000,000. 

In the last few days the first pur- 
chase has been completed, and which 
netted a gafh, or reduction in the debt 
of the Province of $166,000. From 
time to time blocks of New Brunswick 
registered stock have also been pur- 
chased and the result of all purchases 
to date by the Government represents 
a decrease in the public debt of $240,- 
000, in addition to the above amount: 

A refunding bond issue will be made 
in due course and the people of the 
Province afforded an opportunity to 


invest their savings in tax-exempt 
Provincial bonds. 


Meighen, and those of his own politi- 
eal convictions are jealous of him. It 
might come to the latter pulling out, 
in which case he would carry the Con- 
servative members in the House with 
him. Union Government would thus 
be automatically dissolved, and a re- 
turn to straight party lines would fol- 
low. It is far from-impossible that 
a Cabinet break may occur. 


dicted, will. make 
sensed maenn of. 


R.C. Matthews & Co. 


Canadian Government 
Bonds 


Investment Securities 


C.P.R. BLDG. TORONTO 


BONDS 


of the 
Dominion of Canada 


Due 1924 
or 1934 


Price 100 and Interest 
Yielding 514% 


Turner, Spracce« Co. 


Investment Securities 
103 BAY STREET ~ TORONTO 
ee a ey 


GOVERNMENT, 
MUNICIPAL 


and 
CORPORATION 
BONDS 


R: A. DALY & Co. 


Bank of Toronto Bldg. 
TORONTO 


ps 


McDonagh, Somers & Co. 


Government and Municipal Bonds 


Dominion Bank Bldg. 
TORONTO 
Canada 


W. L. McKINNON DEAN H. PETTER 


We Offer 
$79,610.00 


Province of 
Manitoba 


Guaranteeing 
Rural lee of Portage la 


6% Bonds 


Maturities—Various, 1921 to 1940. 
Payable at Merchants Bank, Toron- 


to and Portage la Prairie. 
Denominations — $1,000 and, odd 
amounts. 


PRICE: Par and Interest 
Yielding 6% 
Orders may be telephoned or tele- 
graphed at our expense. 


W. L. McKINNON 
& CO. 


‘McKinnon Bldg. - Toronto 


W. F. Morgan-Dean Geo, BR. Harris 


INVESTMENTS 


FIRST MORTGAGE 
Industrial Bonds 


Maturing 1920 to 1934 
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STMENTS 


MORTGAGE 
Retrial Bonds 
ring 1920. to 1954 
essets 4% times = 


ess. 
1918 equa) to nine 
ond interest. 


¢ % 


Harris & Co. 


Mankers 


We Offer 
Montreal 
Public Service 
Corporation 
644% 


Collateral Trust Gold Bonds 
Due July, 1924 


Saguenay Pulp and Power 
Company 
61,% Secured Gold Bonds 
Due 1921-1934 


City of Verdun, P.Q. 
5%,% Twenty Year Gold Bonds 
Due May, 1939 


Full particulars on demand. 


RENE-T.LECLERG 
INVESTMENT BANKER 


160 St. James Street, Montreal 
(Established in 1901) 


ALBERTA 


Due Nov. 1, 1922 -~ Interest Half-yearly 


Price: 93.54 
Yielding: 6.40% 


J. F. STEWART & CO. 


Investment Securities 
106 Bay Street Toronto 


SPIE OIE IE 


Funds Secured for Sound 
Businesses 


Business Builders Ltd. 


INDUSTRIAL AND FINANCIAL 
ADVISORS 


301 Enderton Bidg., WINNIPEG 


Offer Preferred Shares 7% 
Cumulative of Magnet Metal 
and Foundry Co., Ltd. —a 
Winnipeg Industrial. 


W. ROSS ALGER & CO. 


Investment Bankers 
Dealers in Government, Municipal and 
School Bonds. 


We spectalize in Western Bond Issues. 
EDMONTON and CALGARY, ALBERTA 


ALLAN, KILLAM, McKAY, Ltd. 
McLeod Building, Edmonton, Alberta 
Special attention given to interests 
of out-of-town clients. Real Estate, 
Mortgage and Financial Agents. 
Rental and Property Management 


a Specialty. 


Tenders for County of 


Carleton Debentures 


GEALED tenders addressed to the un- 

dersigned will be received up to the 
12th day of February, 1920, at 12 o’clock 
noon, for the purchase: of $40,000.00 of 
Debentures to be dated the first day of 
December, 1919; said debentures will be 
for two thousand seven hundred and fif- 
ty-two dollars and twenty-two cents, 
which includes interest at the rate of six 
per centum per annum, or at less amount 
than to thousand seven hundred and fif- 
ty-two dollars and twenty-two cents, at 
the option of the purchaser, but not to 
exceed $2,752.22 for principal and inter- 
est each year, and shall have attached to 
them coupons for the payment of the 
said interest. Acceptance of any tender 
will be subject to delivery of said Deben- 
tures on or after the 12th day of Febru- 
ary, 1920. 


CHAS. MACNAB, 
County Clerk. 


Corporation of the 
District of Penticton 


DEBENTURES FOR SALE 


SEALED TENDERS addressed to the un- 

dersigned will be received on or be- 
fore noon, February 25th, 1920, for the 
purchase of the following issue: 


$75,000.00 Twenty-Year 6 Per Cent 
Electric Light Debentures 


Dated August Ist, 1919, Sinking Fund 
plan, interest payable half-yearly, Febru- 
ary lst—August Ist, at Penticton, Toron- 
to and Montreal. The highest or any 
tender not necessarily accepted. 


The proceeds of the above issue will 
be used for the purpose of installing an 
additional generating unit to inaugurate 
and maintain a twenty-four-hour-per- 


day service and make required exten- 
sions. 


B. C. BRACEWELL, 
Treasurer. 
_ Penticton, B.C. January 29th, 1920. 


ae 


DEBT REDUCTION . 
BY ECONOMIZING 


Se eee 


HAMILTON’S INDUSTRIES © 


Important Development Took Place 
During 1919 


RED DEER’S AIM HAMILTON.—During the past year 
32 industries located in this city, these 


Has Cut $56,000 Off Deben- 
ture Debt Since the Out- 
break of War 


TAX RATE INCREASED 


Current Tax Payments Show 
Wonderful Improvement and 
Collections Are Being Made 

of Previous Arrears 


A further reduction in the deben- 
ture debt of some $16,000 is noticed 
in the financial statement of the town 
of Red Deer for the year ending De- 
cember 81, 1919. In fact, by unspar- 
Ing economy and a realization of the 
necessities of the moment, the city 
officials have been able to reduce the 
city’s debenture debt by a total of 
$56,000 since 1914, and ‘it now stands 
at $313,562, while the net debt, after 
deducting the indebtedness of revenue 
producing utilities and local improve- 
ments, is $156,055. 

Red Deer has passed through the 
same financial difficulties as beset 
most Western municipalities when the 
war broke out. In the fall of 1916 
it was even compelled to temporarily 
defer payment of certain of. its de- 
benture coupons. ‘But at present the 
credit of fhe city is very good, all de- 
bentures and treasury bills falling 
due have heen paid up, all the city and 
schocl accounts have been paid, tax 
collections have improved and great 
strides have been made in putting the 
city on a sound basis financially. 
There is much in Red Deer’s ex- 
perience that should prove an example 
for aa municipalities that have suf- 
fered from the sequence of the boom 
days and the war. 


Assessment Readjusted 

One of the first things done by Red 
Deer te establish itself was to read- 
just the assessment to a more practi- 
cal basis for taxation purposes. Thus 
the 1920 and the 1917 assessments 
compare as follows: 

Assessment — 1917 
City 
Business .......... 
Public School 
Separate School .. 


4 

Tax Rate 
General 
Debenture 
School 


146,800 


22.5 mills 40 mills 
Then a strenuous effort was made to 
clean up unpaid taxes. The 1919 tax 
collections were the best in years. In 
addition to collecting $60,000 in cur- 
rent taxes, as compared with about 
$40,000 three years ago, some $14,000 
of 1915, 1916, 1917 and 1918 taxes 
were collected. 


Tax Rate Struck High 


No attempt was made to keep the 
tax rate below the necessary figure, 
and for 1920 the tax rate is 40 mills 
on the dollar, which is estimated will 


-|provide a surplus of. $20,000 for un- 


collected taxes. This rate is ten mills 


over the 1919 rate and almost double 
the rate three years ago. 


Then the city adopted the policy of 
paying off all debentures as they fell 
due, and also of cleaning up the trea- 
sury notes that had been issued dur- 
ing the early part of the war against 
unpaid taxes. No capital expenditures 
payable by an issue of debentures 
have been made, and during the next 
few years it is planned to curtail ex- 
penditures to the limit and pay all 
debentures as they fall due. 


Conditions Around Red Deer 


Writing to THE FINANCIAL 
POST of conditions in the district, 


A. T, Stephenson, city commissioner, 
says: 


“Conditions in Red Deer are good and 
improving. The farmers of this district 
last year had one of the best crops in 
the history of the country and ‘more 
grain is being marketed in Red Deer this 
winter than ever before. Then the 
prices of all farm products have been 
very high for several years and the farm- 
ers are getting rich. 


“The Canadian. Northern Railway will 
be into Red Deer early in the spring with 
a connection to their Brazeau branch and 
we hope to have a few small industries 
established here this year and perhaps a 
few more wholesale houses. The two 
wholesale groceries here are doing a big 
business and there is room for some 
wholesale houses in other lines, hardware, 
boots and shoes, etc. Our position just 
about 100 miles from Calgary and Ed- 
monton gives us a large territory to cover 
from here and wholesalers get rates from 
the railway enabling them to compete 
with these cities. 


“We are suffering from a scarcity. of 
houses and could do with fifty more right 
now, but material and labor are so high 
that it is difficult to build.” 


representing a total capitalization of 
$15,670,000 and an employment, when 
in operation, of 4,700. Quite as import- 
ant as the number of new industries 
secured was the number of new lines 
of manufacture added to the city’s 
already long list. These totaled up- 
wards of 50, chief among them being 
automobile tires, rubber goods, com- 
mercial felts, suction sweepers, hos- 
iery needles, carbonated gases, var- 
nishes, : etc. 


MEAFORD TAX RATE 


MEAFORD. — The‘ Town Council 
adopted the report of the Finance 
Committee fixing the tax rate for the 
present year at 40 mills on the dollar, 
which is two mills higher than last 
year. The increase is due to the ex- 
tra sum of money required by the 
school boards to ‘pay the higher 
salaries demanded by the teachers. 


Money By-laws 


TENDERS WANTED 

Feb. 16, Greater Winnipeg Water Dis- 
tricts.—$1,000,000 5% per cent. 20-year 
debentures. R. D. Waugh, treasurer, 

201 Tribune Building, Winnipeg. 
eb. 20, Dauphin, Man.—$35,000 6 per 
cent. 30-year debentures. J. A. Gorby, 
secretary-treasurer, Box 330 ,Dauphin, 


an. 

Assiniboia, Sask.—$13,500 7 per cent. 
20-installment electric light debentures. 
Cc. J. Lee, sec.-treas., town board of 


— 

eb. 18, County of Renfrew.—$150,000 
20-year 5 per cent. Robert J. Roney, 
county clerk, Pembroke. 

Feb. 16, Twp. of Charlottenburgh— 
$60,000 5% per cent. 20-installment. G. 
A. Watson, clerk, Williamstown, Ont. 

Feb. 25, Penticton.—$75,000 20-year 6 

per cent. electric light debentures. B. 
C. Bracewell, Penticton, B.C. 
; Feb. 16, Woodstock.— $100,000 30-year 
installment, 5 per cent., for improving 
sewerage system. F. H. Down, city 
treasurer, City Hall, Woodstock. 

April 1, Nokomis.—$20,000 7 per cent. 
15-year electric light debentures. W.A 
Annom, secretary-treasurer. (See an- 
nouncement on page 19.) 

BY-LAWS TO BE VOTED ON 

Feb. 23, Brockville.— $20,000 for the 
eonstruction of a railway siding into the 
new industrial area in the east end. 

Feb. 19, Cornwall.—$40,000 for loan to 
Canadian Linoleums, Limited. 


‘ Feb. 17, Fort Garry, Man.—$21,000 for 


bridge. 
BY-LAWS PASSED 
Mount Forest, Ont.— $15,000 for loan to 
Ernst Bros. Co. 
Thorold, Ont.—$7,832 for construction 
of sewers. 
DEBENTURE NOTES 
Midland.—The County of Simcoe’ has 
guaranteed $30,000 debentures of the 
town of Midland for the extension of 
its waterworks system; also $30,000 for 
hospital additions, and $15,000 for loan 
to Shoepack Company. 


* SASKATCHEWAN 

The following is a list of authoriza- 
tions granted by the Local Government 
Board from Jan. 2 to 26th, 1920: 

Schools. — Waterbury, $4,000; *Avon 
Heights, $1,000; Wilcox, $24,000; Saska- 
toon, $175,000, $85,000; *Flaxhill, $800;. 

Telephone Companies.— North Mey- 
ronne, $1,000; Chamberlain, $4,700; Clay- 
ton, $300; Argo, $16,900; South Radis- 
son, $3,500. } 

* Being included in next sale held by 
the Local Government Board. 

Rural Municipalities.—Wallace, $3,000; 
Estevan, $2,600. 

Villages.—Loreburn, $2,000. 

REPORTED SOLD 

Schools.— Wolff Valley, $2,000, Regina 
Public School Sinking Fund Trustees; 
Walton, $1,025, G. A. Ferguson, Stough- 
ton; Chamberlain Village, $11,500, Great 
West Life Assurance Co., Winnipeg; Sun-; 
ny Knoll, $2,950, Canada Landed and Na- 
tional, Winnipeg; Duck Lake, $2,000, 
Cross, Jonah, Hugg & Forbes, Regina; 
Balmoral, $600; Canda Landed and Na- 
tional, Winnipeg. 

Telephone Companies.—Dalrymple, $5,- 
200, sold locally; Fairdale, $1,800, W. L. 
McKinnon & Co., Regina; Macrorie, $14,- 
700, and Twin Valley, $16,000, Harris, 
Read & Co., Regina; New Deloraine, 
$1,600, W. L. McKinnon & Co., Regina; 
Phippen, $7,800, Harris, Read & Co., Re- 
gina; Graham-Chatsworth, $3,800, and 
Fern Glen, $4,000, Peaker Bros., Yorkton; 
Longlaketon, $2,600, Harris, Read & €o., 
Regina; Meota, $17,800, W. L. McKinnon 
& Co., Regina; Biggar Cochrey, $7,300, 
T. W. Brown, Saskatoon; Dewar Lake, 
$520, T. F. Weisflog; Idaleen, $4,100, 
Round Lake, $1,000, Woodrow Co-oper- 
ative, $875; Bickleigh, $600, Braine Lake, 
$7,500, Marquis, $1,500, and Marshall, 
$2,600, W. L. McKinnon & Co., Regina. 

Villages.—Pelly, $1,000, W. L. McKin- 
non & Co., Regina; Kinitino, $1,000, H. H. 
Heycock, Regina. 


BOND SALES 

$6,500 Asbestos at 77; $10,500 Abitibi, 
debs., at 110; $1,000 Can. Locomotive at 
93; $15,800 Cedar Rapids at 88 to 86; 
$800 Dom. Iron at 85; $5,000 Elect. Dev. 
at 98; $5,000 Dom. Canners at 92; $1,000 
Montreal Power at 85; $1,200 Montreal 
Trams. at 72 to 70; $10,900 Montreal at 
104 to 100;. $33,300 Quebec Rly. at 64; 
$2,000 Penmans at 90 to 89%; $7,000 
Steel of Can. at 97%; $1,000 Sao Paulo at 
77; $800 Price Bros. at 79%; $381,500 
Victory Loan (1922)-at 100% to 100; 
$106,150 (1923) at 100% to 100; $332,350 
(1927) at 101% to 101%; $555,600 (1933) 
at 102%; $422,900 (1987) at 104%; $44,- 
600 War Loan (1925) at 95% to 94%; 
489,500 (1931) at 95% to 94%; $129,800 
(1987) at 99% to 98%. 
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GRANVILLE ISLAND, 
MADE FROM MARSH, 
BRINGS INDUSTRIES 


Now 27 Factories on Former 
Useless Area in 
Vancouver 


UNDER COMMISSION : | 


City Council Placed Develop- 
ment Under a Harbor Board, 
Which Leases Land to Indus- 

tries Requiring Locations 


VANCOUVER.-—With twenty-seven 
sevarate industries already located on 
what was marsh land a few years ago, 
and with several other firms contem- 
plating the erection of factories and 
warehouses in the vicinity, the fore- 
sight of those who planned the re- 
claiming of the seemingly useless 
area in this city, now known as Gran- 
ville Island, has been rewarded. While 
the industrial development of Gran- 
ville Is!and is only one of many simi- 
lar schemes that have been inaugurat- 
ed throughout Canada, the chiéf of 
which is the reclamation of a large 
marsh area in Toronto Harbor, it is 
interesting in that it is one of the first 
to be completed. 

The project for turning this forty- 
two acres of waste land in Vancouver 
into an industrial centre was initiated 
by the city council six years ago, when 
a harbor commission was appointed. 
Four years later the area was com- 
pleted and ready for new factories. 
The total cost of the work was under 
$300,000, and the area actually made 
available for industries was 28.5 acres 
after allowing for approaches by land 
and water, streets, 2tc. The land rents 
for $800 to $1,600 an acre. 

No Land Sold 

Tenants are not allowed to sublet 
or sell or otherwise dispose of their 
lease. Rents must be paid annually 
in advance, and leases are made to 
only bona fide parties wishing to oper- 
ate. No speculation will be allowed, 
the Government insisting that their 
form of lease be followed as closely as 
possible. All who secure locations 
are required to start right away. 

All leases are 21 years, renewable 
for two more terms of similar period, 
a total cf 63 years altogether. The 
rent will be fixed for the first 21 
years; at the end of that period they 
will be fixed for another term, and so 
again when the second term expires. 
This gives tenants something tangible 
in the way of fixity to work upon. The 
policy is for the Hatbour Commis- 
sioners to hold the title and charge 
ground rent. None of the land will 
be sold. ’ 

To date, twenty-seven industries 
have located in the srea, and it is in- 
teresting to note'that most of these 
are new industries attracted to Van- 
couver by the advantagés of this in- 
dustriai area.~All have built their new 
factories and warehouses within the 
past two years. e 

Other industries are expected short- 
ly to fill up the remaining sites avail- 
able. It is stated that one of the lar- 
gest steel and iron companies in Eng- 
land is backing the Britannia Wire 
Rope Company, Ltd., which has leased 
one of the sites and will erect a plant 
to manufacture wire rope for the 
British Cglumbia lumbering industry. 
Although large quantities of wire rope 
are used in the lumbering and ship- 
ping industries in the province, none 
has ever been manufactured in West- 
ern Canada. 


DUNDAS TAX RATE 


The town of Dundas, Ont., has 
struck its tax rate for the year at 
88 2/10 mills on the dollar, the high- 
est cn record. Estimated expendi- 
tures are $97,870 and the tax rate is 
made up as follows: County rate, 7.5 
mills; town rate, 15.5 mills; public 
schools, 10 mills (an increase of 4 6/10 
mills); public library, 0.5 mills; total, 
38.5 mills. 


MANITOBA TELEPHONES 


Winnipeg.—The annual report of 
the Manitoba Government telephones, 
tabled in the Legislature, shows a 
deficit of $25,691. This figure includes 
the sum of $22,138 paid%on the mili- 


tary service payroll to the wives and 
dependents of men formerly in the 


employ of the Government telephones 
who enlisted. The actual deficit was 
slightly more than $3,000. 


New York State budget for next fiscal 
year will exceed $100,000,000 against 
$30,000,000 thirty years ago, asserts Gov- 
ernor Smith in message to Legislature. 
Governor asks greater powers for exe- 
cutive and extension of term of office to 
four. years, with consolidation of many 
State departments. 


that it is difficult to build SSS 
WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Date 


Feb. 2 
“. 2-26—Saskatchewan 


Place and Purpose 
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" ¢New York. funds. 
eran 


Feb. 12—Manitoba ..............+.,++.-d- P. Morgan & Co., N York 


(an More) Rate 
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Term Amount Price Basis 
... $20,075 


«os» 108,295 


e* 10-yr. 2,498,000 
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CANADIAN eo 
Government and Municipal 
BONDS 


We shall be pleased to furnish our list’ 
of investment suggestions on request. 


W. A. MACKENZIE & CO. 
TORONTO i CANADA 


NIERLNNOULANLLA USANA AANA 


CITY OF EDMONTON, ALTA. 


Hereby gives notice that, in view of the adverse financia] market ei 
conditions, it will not exercise its option, as stated in a former - 
notice, to take up the following Debentures:— 


Issued Under 
ies Maturity 
July 1, 1920 


920 
Feb. 15, 1924 Feb. 16, 1920 
F. BARNHOUSE, City Treasurer. 
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You Press One Button Once , 
to Get Your Party ona senstor ache) 
STROMBERGCARLSON ,.. 1 
INTER'COMM:PHONE SYSTEM US| Ui) i 


SWITCHBOARD OR OPERATOR 
venmbhi\ b i) My P 


| STROMBERG-CARLSON | |) iH \ ta 
TELEPHONE MFG. CO., (90) 1) ) 10 . 
_10 FRONT ST.TORONTO i 2 = 


ST TT eee 
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P. Lyall & Sons 
Construction. 


Company, Limited 
Toronto - Montreal - Ottawa 


City of Red Deer, Alberta 


beamte, [Balance Sheet—December 31st, 1919 


carrrau assera—--  ~ASSETS™ ~~" 


Equipment: 
Fire Apparatus 
Police Department : 
Public Works 192 
Hospital Furniture 5,665.35 9 ‘ 
City Hall Furniture 

Real Estate and Buildings: _ 
Unexpended Balance of Debentures sold Isolation 


$ 3,294.66 


$ 11,120.71 


Hospital 
Exhibition Park 
Gaetz Bark 
Isolation Hospital 
Civic Centre 
Nuisance Ground 
Lots 5, 6 and 7, Block 23 
Lots 18 and 19, Block 24 
Hospital 
Rink Property 
Sewer Outlet, Land 
Station Park 
Waskasoo Park 
Waterworks Intake 
Woodlea Park 
Cemetery 
Constrution : 
Boulevards 
Boulevards Unexpended Balance of de- 
benture 33.52 


4 : eg at RIE iy EMS, 


$ 1,340.18 


Cement Sidewalks $66,889.70 
Cement Sidewalks Unexpended, balance of 
debenture 1,227.05 \ 
68,116.75 
Roads, Bridges and Plank Walks 24,071.69 
Waterworks $75,829.12 
Waterworks Inventory . 1,677.00 
Waterworks Unexpended Balance of deben- 
PUPS sa nccc ba deseeabewewsgepae a e+e. 2,823.59 
- 79,829.71 
BOWS 0 cc chisandiivact teens eveennbeenaes $62,241.20 
Sewer Inventory 849.14 


Séwer Unexpended Balance of deben- 


63,196.83 


236,588.68 
$478,712.65 4 


REVENUE ASSETS— 
Cash on hand 
Cash in Imperial Bank Savings 
Arrears of Taxes to 1918 


$ 6,426.88 
473.54 
94,304.02 
30,613.84 
2,486.85 
2,596.31 


Arrears of Taxes, 1919 

Lands Sold, 1915 

Lands Sold, 1916 

Lands Sold, 1917 

Lands Confirmed, 1918 
Accounts Receivable, per list 
Water Ratés Receivable 
Mortgage, Thompson 

Insurance, Unexpired 

Treasury Bills, 1916 loss on sale 
Treasury Bills, 1917 loss on sale 
Treasury Bills, 1918 loss on sale 
Treasury Bills, 1919 loss on sale . 


LIABILITIES 


CAPITAL LIABILITIES— 

Debenture Debt: 
Buildings, Equipment, etc. ...........eccecececuees $ 76,973.27 

Construction : 
Boulevards 
Cement Sidewalks 
Roads, Bridges, etc. . - 
Waterworks 4 ¢ “ 
Sewers 


-165,357,70 
$644,070.35 
——s 


313,561.05 | 

165,150.70 .* 
eel 
$478,712.65 


Capital Surplus 
REVENUE LIABILITIES: 
Overdraft Imperial Bank current account 
Accounts Payable per list 
Bills Payable Imperial Bank 
Treasury Bills, 1917 
Treasury Bills, 1918 
Treasury Bills, 1919 
Debenture Principal Unpaid, not presented....j... 
Debenture Intérest Unpaid, not presented 
Treasury Bili Interest Accrued 
Sinking Fund 
Suspense 
Revenue Surplus: 
Balance January ist, 1919 


$44,142.64 
General Revenue Surplus, 1919 


7,962.38 


We hereby certify that we have audited the Books 
the City of Red Deer, for the year ending December 
Balance Sheet is true and correct as shown by 
date, and, in our opinion, presents a correct 
Red ; BALDWIN, 

Edmonton, Alberta, January 29th, 1920. 





oup Insurance 


Appeals to Employees 


The benefits of Group Insurance appeal strongly to 


employees for several sound reasons. 


It offers something that is really substantial in amount. 
It offers something definite, hot problematical, vague 
or dependent upon casual circumstances. 


It offers something certain, baéked as it is by the guar- 
_ antee of a reputable life assurance company. 
- It plays no favourites, but applies impartially to all 


employees of the same group and class. 


Sun Life Assurance 


Company Of Canada 


UNION CASUALTY 


Canada’s Zenith Company 


Authorized Capital ~ 
WINNIPEG, MANITOBA 


Underwriting 


$500,000.00 


FIRE AND MARINE 


Automobile - Plate Glass - 
- Health and Accident 


Live Stock 


Surety and Bonding 


FIRE INSURANCE COMPANY 


MONTREAL 


Canadian—Strong—Progressive 


General Fire Insurance Business Transacted 
Theodore Meunier, Manager . 


Policies issued by the Society are 


for the protection of your Family, 


and cannot be bought, sold or 
ledged. 


P 5 

Benefits are payable to the Bene- 
ficiary in case of death, or to the 
member in. case of his total disabil- 
ity, or to the member on attaining 
seventy years of age. 

Policies issued from $500 to $1,000. 
For further information and litera- 
ture, apply to 


W. H. HUNTER, 
ry. President. 
HEAD OFFICE - ~ 


TORONTO 


Foresters 


Benefits 
Paid 

63 Million 
Dollars 


S. H, PIPE, F.AS., ALA. 


Actuary. 


endowment policies 7 car Mutual Life of Canada, 
De not spend your surplus, lay it by for a sunny day by means of a 


ae : Matual Life Endowment. 
i “BE A MUTUALIST”’ 


} THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 


aoe 3 : 


ONTARIO 


INVEST YOUR SAVINGS 


Ina 5', 


DEBENTURE of 


The Great West Permanent Loan Co, 


$2,412,578. = 
964,459 .3 
7,086,695. sa 


HEAD OFFICE, WINNIPEG 
Branches: Toronto, Regina, Calgary, Edmonton, 
Vancouver, Victoria; Edinburgh, Scotland 


‘CANADA NATIONAL FIRE 


INSURANCE COMPANY 
HEAD OFFICE: WINNIPEG, ‘MAN. 


TOTAL ASSETS $2,468,523.08 
A Cenedinni Company Investing its Funds in Canada 
APPLICATION FOR AGENCIES INVITED 


‘TORONTO: 20 KING ST. W. 


Lyon & Knowland, Agents 


IF YOU FAIL 


your Estate by Will! jit will be divided according to law. 
thes your Estate should be dealt with in this manner? 
results from the neglect to make a Will. 

to give our advice to those who contemplate 

and to quote our fees for acting as Executive or 


ONE OF STRENGTH 


Gain in Aumann in Force 


80 Per Cent. of New 
Business. 


LOW MORTALITY | 


Mutual Life Company Ends 


Fiftieth Year of Progress by 


Exhibiting the Best Report 
in' Its History 


he most interesting feature in the 


report of the Mutual Life Assurance 


Company i is that the gain in assurance 


in force reaches more than 80 per 


cent. of the amount of new assurances 
written. While new business written 
during the year reached amounted to 
a total of $40,625,656, an increase of 
$19,084,587 over the previous year, 
the amount of assurance in force 


increased from $137,640,614 to $170,- 


06,805, a gain for the year of no 


less than $33,065,691. This is an ex- 
ceptional record and reflects the 
favorable mortality rate of the past 
year. 


Another item in the report which 


indicates the strength of this reliable 


old company, which by the way has 
just completed its fiftieth year of 
business, is the increase noted in sur- 
plus earnings. Notwithstanding a 
number of abnormal death losses, 


which arose from the war and the in- 


fluenza epidemic, amounting to $362,- 


858, the surplus earnings for the year 
amounted to $1,302,801, an increase 
over the previous year of 60 per cent. 
and showing earnings of $34.27 for 
every $1,000 of total assets held at 
the end of the year. 


Death Losses Were Low 


Death losses for the year were 
much below the 1918 amount. For 
the year they totalled $1,517,412, as 
against $1,851,930 in 1918. Including 
the surplus, the amount paid to 
policyholders during the year was $3,- 
811,092 or $519,674 more than in the 
previous year. 

The tendency that has been shown! 
during the past few years to shift to 
bonds and debentures in the invest- 
ment of assets is again noticeable to 
a marked degree. While mortgage 
holdings have remained almost sta- 
tionary at $13,831,222, investments in 
debentures and bonds have increased 
from $13,457,486 to $16,745,933. Only 
two *years ago—in 1917—holdings of 
mortgages exceeded bond investments 
by $4,000,000. , 

One result of this conservative 
policy of investing in bonds has been 
a slight decline in the rate of in- 
terest earned on investments. In 1917 
it was 6.61 per cent. and while the 
figure was not announced in 1918, this 
year it stands at 6.39 per cent. 

The strength of the company is at- 
tested by the pr@ision that has been 
made for all contingencies. The re- 
serve now amounts to $31,139,563, an 
increase for the year of about $3,- 
000,000. 


CONTROL PASSES OF B. N. W. 


Winnipeg Company Sold tg Eagle 
Star Insurance Company of 
England 
Arrangements have been completed 
for the transfer of the British North 
Western Fire Insurance Company, of 
Winnipeg, to the Eagle Star and 
British Dominions Insurance Com- 
pany, which has its chief office for 
Canada in Toronto. Under the terms 
of the agreement, the shareholders 
of the Western Company will receive 
$75 for each share of $40 par value, 
and it is anticipated that all the 
shareholders will accept the offer. 
Already sufficient shares have been 
transferred to give the Eagle Star 

Company control. 

The British North Western Fire 
Insurance Company will continue to 
operate under its former name. At 
the end of 1918 it had total insurance 
on its books amounting to $7,453,005, 
yielding a premium income of $123,- 
570. Its president is the Hon. Ed- 
ward Brown, rovincial treasurer of 
Manitoba. 


MURPHY’S IN MONTREAL 


Adjoining Property on St. Catherine 
Street Bought 

MONTREAL.—A deal has recently 
been completed whereby the John 
Murphy Company, Limited, becomes 
the owner of the properties numbered 
433, 485, 437 and 439 St. Catherine 
Street West. This block adjoins the 
present Murphy building, and includes 
the stores now occupied py The Fair, 
Phelan’s Book Store, and the North- 
eastern Lunch. The property has a 
frontage on St. Catherine Street of 
7 feet, and a depth of 120 feet, an 
area 


foot, and the amount involved about 
$370,000. This is one of the largest 
real estate transactions recorded since 


pre-war days. 


GAIN IN BUSINESS 
TRAVELLERS’ LIFE 


| Nearly 50% for Policies, 35% in 


Premium. Income and 40% 
in Assets 


By Resident Representative. 
MONTREAL.—The report of the 
Travellers’ Life Assurance Company 
of Canada for 19!9 as submitted at 


the annual meeting this week showed 
large gains in all departments during 
the year, reflecting the generally pros- 
perous condition of life companies. 
The policies issued and _ revived 


amounted to $3,138,566, an increase 


of 48 per cent. over the previous year. 
This brought the gross insurance in 
force at the end of the vear 1919 to 
$2,805,175, an increase of 34.5 per 
cent. over 1918. The net premium 
income amounted to $274,882, an in- 


crease of 34,7 per cent., while total 


receipts amounted to $356,983. With 
disbursements of $1,169,882 there was 
a balance of $187,100 which was plac- 
ed to investment account. 

The assets of the company ‘have 
reached a total af $729,670, an. in- 
crease of nearly 40 per cent., while 


liabilities are $602,655, leaving a bal- 
ance of $127,015, as surplus to policy- 
holders, including paid-up capital of 
$117,840. 
ed but uncalled capital of $681,860, 
making the total surplus security to 


the policyholders, $808,942, 


The directors for the new year 


were elected as follows: Hon. George 
P. Graham, J. N. Greenshields, K.C., 
Hon. Lorne C. Webster, Jas. W. Pyke, 
Sir William Reid, William Lyall, Hon. 
N. Curry, Hon. D. O. L’Esperance, J. 


W. McConnell, Hon, A. K: Maclean, S. 


W. Jacobs, K.C., M.P., J. Ambrose 
O’Brien, C. G. Pennock and J. F. 
Cairns. At a subsequent meeting Hon. 
George P. Graham was elected presi- 
dent, J. N. Greenshields, K.C., and 
Hon. Lorne C. Webster, vice-presi- 
dents, and Arthur P. Earle, secretary 


and actuary. 


WESTERN EMPIRE 
REPORTS GOOD YEAR 


Favorable Mortality Rate En- 
ables Company to Further 
Strengthen Position 


One of the younger of Canadian 
life insurance companies, but one 
which even in the abnormal year of 
1918 has. strengthened its position 
each year from its formation is the 
Western Empire Life Assurance Com- 
pany of Winnipez, which held its 
annual meeting in that city a few 
days ago.- 

The report submitted at the meeting 
was the best that has been issued 
to date, and indicated a year of fur- 
ther expansion, The most signifi- 
cant feature of the report, however, 
as indicating the position the com- 
pany has attained to, was probably 
the statement of President William 
Smith, that the company would un- 
doubtedly be in a position to pay 
dividends by 1921. 


During the year 1919 new insurance 
totalling $1,444,900 was written by 
the company, which with lapses, etc., 
brought the amount in force at the 
end of the year to $4,701,963, a net 
increase for the year of $960,000. 

The net cash receipts on revenue 
account totalled $137,454 and the total 
net incame reached the sum of $190,- 
588. This included premiums amount- 
jing to $115,794,-an increase of $33,- 
000 over the previcus year, income 
from investments of $21,176, about 
$3,500 mofe than in 1918 and a total 
of, $45,196 from shareholders. 

Death claims during the year reach- 
ed a total of $20,987. The mortality 
rate was far below last year’s ab- 
normal rate and was only 60 per cent. 
of the expected. A year ago it was 
about ° 164 per cent. The report 
states that not one of the claims in- 
curred during the past year was 
from what might be termed natural 
causes. In fact of the $103,920 of 
claims paid since the company com- 
menced business almost 75 per cent. 
have resulted from the war, from the 
influenza and other abnermal causes. 
For a young company this has been 
especially unfortunate and the 
strength that it has been able to 
muster to meet this situation has been 
evidence of its solidity. With, these 
abnormalities removed the company 
is in a position to progress remark- 
ably. 

In the other branches of the report, 
which is published elsewhere in this 
issue, equally satisfactory advances 
have. been recorded. 


of nearly ten thousand square |bes 


In addition is the subscrib- |. 


INSURANCE AND REAL ESTATE 


MANUFACTURERS’ 
LIFE INSURANCE 
CO’S GOOD YEAR 


Increased Insurance in Force 
by $30,000,000 
in 1919 


STRONGER POSITION 


Enlarged Holdings of Govern- 


ment Bonds and Debentures 


—New Business Written 
Totals $40,171,220 


That the Manufacturers’ Life In- 
surance Company fully shared in the 


period of unprecedented expansion 


experienced by Canadian life insur- 
ance companies last year is indicated 
by the annual report of the company, 
which has been issued to the share- 
holders. The new insurances writ- 
ten and revived during. the year 


amounted to $40,171,220, an increase 


of $21,035,470 over 1918, and which 


compares with $13,600,000 in 1916 
and $16,500,000 in 1918. And as the 

gain im insurance in force amounted 
to about 75 per cent. of the new busi- 
ness written, the company is able to 


show total assurances outstanding 
of $139,886,731. Five years ago the 


amount of insurance in force stood 
at $84,000,000. 


Premium income showed a sub- 
stantial increase for the year of 


$1,233,971, and in 1919 amounted to 
$5,477,557. Income from investments 
amounted to $1,578,580, which, with 
one or two small items brings total 
income to $7,085,134. 


Of this. amount, payments to 
policy holders aggregated $2,843,087, 
including death claims of $1,124,094, 
a small increase over the actual 
amount paid out last year. The in- 
crease is probably due, however, to 
the payment this year of losses in- 


curred in the closing weeks of 1918. 
There was an increase of $83,000 in 


dividends paid to policy holders, and 
in 1919 the amount was $437,308. 


The operating surplus for the year 
was $2,317,794, which is itself evi- 


‘| dence of the satisfactory year the 


company has had. 
Assets Also Enlarged 

During the year the assets of the 
company have expanded in value by 
$2,607,237 and now amount to $29,- 
355,629. While all divisions of in- 
vestments show gains, the most not- 
able increase has been in holdings of 
bonds and debentures, due to the 
company’s subscription of $6,000,000 
to the Victory Loan issue. 


Holdings of Government and mu- 
nicipal bonds aggregate $12,571,831; 
of railway bonds and stocks, $1,498,- 
563; of first mortgages, $9,760,715, 
and loans to policy holders, $3,668,- 
976. 


The reserves for the protection of 
policy holders were increased by 
$1,500,000 and now amount to $24,- 
670,825. 

The surplus earned amounted to 
$774,471, as-compared with $599,349 
in 1908, 


After setting aside a special con- 
tingency reserve of $300,000, to- 
gether with $75,000 for unreported 
claims, and $379,571 for dividends 
payable to policy holders in 1920, 
the surplus, according to the com- 
pany’s standard, is $2,517,316. It 
may be stated that the company’s 


standard is considerably in excess of , 


the requirements of the Insurance 
Act. 


WAREHOUSE FOR EDMONTON 


Ashdown Hardware Pays $35,000 For 
Four Lots 


Four lots at the corner of 102nd 
Avenue and 105th Street, in Edmon- 
ton, brought a price of $35,000 in a 
recent sale. The property was pur- 
chased by the J. H. Ashdown Hard- 
ware Company, of Winnipeg, who in- 
tend erecting a six-storey warehouse. 

Construction work will be com- 
menced just as soon as the weather 
permits and it is expected that the 
building will be completed and in use 
before the close of the year. The 
warehouse will be one of the largest 
in Edmonton and will have a frontage 
of nearly 200 feet on 105th Street. 


NEW B. C. COMPANIES 


VANCOUVER. — Thirty new in- 
corporations have been granted ‘to 
companies at Victoria this week, mark- 
ing the record week of any since the 
first records were kept. During the 
month of January the total was 614 
which is a gain of 267 over the ecor- 
responding period of last year. Many 
of the new concerns of 


: are : @, while the 


| Excellent Openings 


For Energetic Men 


‘ Accident and Health 
Insurance 


Merchants Casualty 
Company 


The Western Empire 


Life Assurance Company 
Head Office:!701 Semerset Bidg., Winnipeg, Man 
Men of ven ability would do 


pro 

well to write for particulars of the 

Agency Contract the eal Di ny is 
1 


repared to offer. Several District 


anagers required to cover exclu- 
sive good territory at a number of 
Western points. 
Branch Offices: 
Saskatoon Calgary Vancouver 


wergsaes SMITH 
Managing Director 


British American Assurance Co. 


Fire, Marine, Hail and Automobile 


HEAD OFFICE - - - LONDON 
BOARD OF DIRECTORS: W. B. 
Meikle, President and Genera) Man- 
ager; Sir John Aird, Robert Bicker. 
“ (Montreal), Le-Cel, Henry Broth. 
Cooper (Lon Bng:), 
John H. Pare eae teen, 3. 
B. B. anne, 5. E. Hay, Hay, John KC. 


— Morrow, ASE: Lt.-Col. the Hon. 
Frederic Nicholls, Brig.-Gen. Sir Henry 
Pellatt, C.V.0.; E. R. Wood. 


Assets over £4,000, 000.00 
Losses paid since organi- 
zation, ever - ~~ $45,000,000.00 


Western Assurance Company 

Fire, Marine, Automobile, Explesion 

Riets, Civil Commotions and Strikes 
Insurance 


Incorporated 1851 
HEAD OFFICE, TORONTO, ONT. 

*4 $7,000,000.00 
- Seeeee ape Se 

DIRECTORS: 
Meikle, President; Sir John Aira. nen. 
(Montreal), L+t.-Col. 
Henry Brock, Alf Cooper (London, 
Eng.), H. C. Cox, John H. Fulton (New 
York), D. B. Hanna, E, Hay, John 
Hoskin, K.C., LL.D.; Z, A. Lash, K.C., 
LL.D.; Geo. A. Morrow, O.B.E.; Lt.- 
Col. the Hon. Frederic Nicholls, Brig.- 
wo Sir Henry Pellatt, C.V.0.; E. R. 


5% AND ABSOLUTE 
SECURITY 
Over 200 Corporations, Sacicties, 
Trustees, or Individuals have teund 
@ar Debentures an attractive imvest- 
meat. Terms one to five years. 


The Empire Loan Company 
Whuenipeg, Maz. 


EDMONTON 
Alberta 


For Investments 
Write In Farm Lands 


Chauvin, Allsopp & Co., Ltd. 


SOLICITORS 


I VAN ALLEN, SIMPSON & CO. 
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MA 
AFFECT BUILDING 


Contractors, However, Pre- 
dict an Unusually Active 
Season | 


WEST MORE ACTIVE 


Better Demand for Residential 
Properties and Higher Prices 
All Round Are Being 

Looked For 


hile predicting a revival of build- 
jng activity on a scale that has not 
been attained since the season before’ 
the outbreak of war, builders and 
contractors fear the effect that the 
costs of labor and materials will have 
upon operations. The material situa- 
tion is causing special apprehension; 
eosts are ever soaring, and it is fear- 
ed that their high costs, together with 
higher wages for labor, will cause 
many to postpone building until more 
settled conditions are restored. Many 
contractors are scouring the country 
already in search of materials, to be 
in readiness for immediate action 
when the season opens in the spring. 
In view of the unsettled condition, 
builders are declining to submit fixed 
estimates of the cost of prepared con- 
struction, but prefer rather to take 
contracts on a percentage basis. 

THE FINANCIAL POST has been 
in touch with real estate men, in 
various cities and is able to give an 
authoritative review of the situation 
as it exists at the present time in the 
important cities of the Dominion. 
From reports submitted, it is evident 
that there will be much building in 
the West, particularly in the prairie 
provinces, and a general improve- 
ment of the situation is looked for. 

BRANDON.—Occasional sales of resi- 
dential property are reported, prices stif- 
fening somewhat. There are occasienal 
inquiries for well-located residential 
sites and an active demand for this class 
of property is expected in the spring. 
Farm lands are in active demand and the 
general outlook very helpful. The Lang- 
ham Hotel — long vacant — has been sold 
to the school board at a heavy sacrifice; 
the building will be remodelled and used 
for school purposes. There is little 
building owing to weather conditions. 
The continual rise in the price of ma- 
terials holds matters at a standstill, but 
a number of buildings will be expected 
in the spring. The uncertainty of the 
cost of labor is the greatest factor in 
the building situation. 

FORT WILLIAM.—No active demand 
for residential properties at present, but 
prospects indicate improvement. A great 


The “Old Huron & Erie Mortgage Corporation’’ 
Increased its assets by $2,227,770 


| ments. Gansdian Pacific Railway 
have announced t they intend start- 


4} a, million 
large 


of cee ans Pan 
; eve ces. e 
Bank of Montreal has bought the corner 
of Simpson and Victoria t at about 


{$16 per square foot. Plymouth Cordage 


bought river frontage at $126 per foot 
and now building b . warehouse, Sul- 
phite Paper and Pulp Comecey of De- 
troit intend to construct doc 

and later & Work is now un- 
der way. ox and stave factory pur- 
chased. ten acres and intends to start 
work right away. 

AX.—The demand for residen- 
tial provera has fallen off, as the large 
number of dwellings lately built bri 
the supply nearly up to requirements. 
Prices are now high and do not seem 
likely to go much higher in the near fu- 
ture. There is a demand for building 
and warehouse properties on the main 
streets, and also in some outside dis- 
tricts. There is practically no demand 
for vacant properties. Building condi- 
tions are strained; market for material 
fitful; prices very high; labor prices 
maintained but demand not active, al- 
though considerable building is still go- 
ing on. The advent of large outside busi- 
ness and manufacturing concerns, pur- 
chasing sites in various parts of the 
city, building and opening up business, 
indicates the general opinion as to the 
bright outlook for the future. 


MEDICINE HAT.—Houses are getting 
scarce and demand ‘for residential prop- 
erties is improvigg, with stronger prices. 
Business and warehouse properties are 
well occupied. There is some demand 
for building lots but not much move- 
ment can be expected before spring. Not 
much building; perhaps $200,000 under 
way; activity looked for in the spring. 
Labor supply good; not much trouble. 
Brick $11 to $14 per ghousand; lumber 
$55 to $70 per thousand for common 

ades. Two factories located here last 
all will be employing 150 men this 
spring; cigar factory employing 120 
hands coming this spring. These hands 
will all have to be taken care of for 
houses. There are several other good 
prospects for factories. 


MOOSE JAW.—The demand for houses 
is fairly brisk considering the time of 
the year. Prices, while not as high as at 
some periods in the past, are firm and 
show no signs of wavering. There is 
practically nothing to rent in spite of 
the great and ever-increasing demand. 
There is considerable inquiry for busi- 
ness properties, although prices in this 
line are also firm and but little changing 
hands. Little or nothing is available for 
rent. In the vacant property line there 
is little doing at this time of the year 
and this season is no exception to the 
rule. Every day, however, seems to 
bring promise of greater activity. Ma- 
terial is high in price and hard to get. 
The labor situation is one which it is 


s and spurs 
ulp mill. 


impossible to gauge with any degree of 


accuracy. It might be said, however, 
that building this year will be much 
more expensive than usual, and this 


ing work shortly on their big new station 
here; ‘ae this structure will probably cost 
in the ne rhood of. three-quarters of 
ollars it will no doubt keep a 
number of workmen busy during 
the season. This may also have a ten- 
dency to encourage the individual inves- 
tor to get busy building blocks or houses. 
It is really somewhat early to venture 
an opinion as to.the developments which 
are likely to take place during the com- 
ing year. The writer, however, is of the 
opinion that 1920 will no doubt see a 
d deal more development than might 
a been thought possible a few months 
since. 

PORT ARTHUR,.—The demand for res- 
idential properties is fairly active with 
an upward trend to moderate prices. Re- 
quirements in the way of business and 
warehouse properties are being met for 
the time being. There is very little de- 
mand for vacant building properties. 
There is not much building activity at 
the moment; prices of labor and mate- 
rials are high. Generally speaking real 
estate values are not yet back to the pre- 
war level. 


. 


' REGINA.—Building proposed for the 
coming season reaches a total of $4,- 
and numerous contracts have : 


344,000, 
already been let. There is a shortage of 
materials here and labor is seeking sub- 
stantial increases in wages. In view of 
the large amount of work ahead it is 
considered probable that contractors will 
| give way and allow the increAses. Real 
estate, after years of inactivity, is show- 
ing signs of reviving, particularly in the 
retail, wholesale and residential districts. 
There is a fairly steady demand for 
building sites and prices are on the in- 
crease, although they have not returned 
to the level reached before the war, be- 
ing about 80 to 40 per cent. lower. 
Warehouse property is in demand, with 
prices of land ranging from $40 to $200 
per foot frontage. There is little evi- 

ence of speculative tendencies and pur- 
chases are being made by legitimate 
builders. Three wholesale hardware 
firms have decided to open branches here 
| and already two of the concerns have let 
; building contracts for $250,000 each. 


SASKATOON.—The demand for resi- 
dential properties is fair to good and 
the trend of prices generally upward. 
Middle-class houses particularly in de- 
mand, with the call greater than the sup- 
ly at moderate prices. , Situation in 
Coclnaes and warehouse properties is 
quiet to fair; prices still low. There is 
very little demand for vacant properties 
and prices are low on pre-war levels. 
Building is very light at present, but 
there should be an improvement in the 
spring; there will be considerable activ- 
ity in warehouse and public buildings. 
There have been no big transactions re- 
cently; prices are going up steadily and 
snaps have been pretty well bought up, 
except in vacant properties; few if any 
forced sales now. 


It is announced from Boston that the 
total gross earnings of the combined New 
England railroads in 1919 are estimated 
at approximately $247,000,000, represent- 
ing an increase of about 3 per cent, over 
previous record earnings of 1918. 


Canadian Debentures, which at the close of 1918 amounted to $5,215,130, advanced to $6,326,129. This gain in the Debenture 
Department of $1,110,999 is the greatest in the Corporation's history. 


$200,000 was added to Reserve Fund, thereby increasing the Paid-up Capital and Reserve to $6,000,000. 


DIRECTORS’ REPORT 


The Directors of The Huron and Erie Mortgage Corporation have pleasure in submitting herewith their Fifty-Sixth Annual 
Reena” showing the result of the Corporation’s operations for the past year, accompanied by the balance sheet to December 31st, 


1919, duly audited. 


After defraying the expenses of management and all other charges, and making allowance for actual and possible losses, the 
balance available for distribution is $558,948.17 as follows:— ‘ 


Brought forward from the previous year’s account 


Net profits upon the past 


year’s business 


of which the following disposition has been made :— 


Four quarterly dividends of 144 per cent. each 
Dominion Taxes ....cccscccsscccccscscccccccccccceveccscasesesessecetsees aos somes aun vaaeb ces 


Provincial Taxes 


Set aside for Transfer to Canadian Red Cross Fund, etc 
Transferred to Reserve Fund 


Balance carried forward 


\ 


$ 23,337.54 
535,610.63 


$558,948 .17 


16,374.04 
$558,948 .17 


The sum of $3,700.00 has been set aside for Patriotic purposes as above noted. The Shareholders will be asked to approve this 


transfer. 


The Corporation has mo real estate on hand other than office premises, all properties which have come into the possession 
of the Corporation by foreclosure, failure to obtain purchasers under power of sale, or otherwise, having been sold. 


The Direetprs desire to bear testimony to the very efficient manner in which the Officers of the Corporation have discharged 


their respective duties. 


All of which is respectfully submitted. 


London, Ontario, January 27th, 1920. 


LIABILITIES 
Liabilities to the Public: 
To Ster'ing Debentures 


Statement for Year Ending December 3ist, 


By Cash value of 


T. G. MEREDITH, President. 
1919 


ASS. ' 
Mortgages $13,466,042 .72 


“ Less amount retained to pay prior 


$ $,821,520.38 | 


| 


‘‘ Older.than the 
Dominion of Canada’’ 
and 
Stronger than‘ever. 


must be eentralised and efficient. In the\matter of labor the 


| 1 yi ERS FAVOR eeecien he added, would itself 


ORGANIZATION OF lead, by the comparison of notes and 
must be centralized and efficient. 
TRADE IN C AN AD A in methods of ‘doing business, and in- 
, creased efficiency would lead in the 

: ; direction of stabilizing the imdustry. 
President of Industries As-|The building trade, he states, was 


ee ° the second largest industry in Can- 
et “onoe Out |ada, ranking next to that of agricul- 


turé, and if the service to the public 
LABOR PROBLEMS 


demanded was rendered, then a 
whole-hearted co-operation was 
Recommend Appointment of 
Conciliation Board to Settle 


necessary. 
The meeting was im accord with 
Disputes Between Em- 
ployer and Worker 


the sentiments expressed by the 
president and steps were taken to 
effectively organize the members of 
the building trades into a great co- 
In order to be in readiness for the|operative unit, The benefits of or- 
boom that i8 expected in the building| ganization were already in evidence 
industry this coming season, and|at the meeting in the suggestions and 
more particularly next year, the| discussions that followed. 
building trades of Canada will organ- : 
ize along definite co-operative lines. Uniform Contracts 

Among the important recom- 


This decision was arrived at last 

week at the annual meeting of the| mendations it was advised that con- 
Association of Canadian Building and|tracts should include contract forms 
Constructing Industries held .in Ot-|between the sub-contractor, the sup- 
tawa. It was the feeling of the meet-|ply house and the general contractor 
ing that through organization ‘the|along the lines of the uniform con- 
Interests of the contractors anditract now in use in Winnipeg, in 
builders and the public as well could|order to specially protect the‘ sub- 
be the better served during the|contractor and supply houses as to 
period of activity in building opera-| their payments being made promptly. 
tions that lies before. The practice of giving certified 
_ The advantages of such organiza-|cheques with bids, both on private 
tion were succinctly outlined by|and public works, was strongly con- 
President J. P. Anglin in his opening| demned, and it was suggested in view 
remarks. Through ‘co-operation, he/| of the large deposits which have to be 
pointed out, the difficulties that sur-,made by bonding companies with the 
round the members connected with | Provincial and Dominion Governments 
the ¢ trade could be materially re-|that bid bonds be substituted. 

; e fixation of building) The question of “lum - 
standards, which could be fairly and! tracts” “cas came up we Gasiiiadan 
uniformly applied throughout the Do-|and the meeting recommended that 
minion, was of the utmost import-|contracts of this nature be discour- 
ance to the public and builders alike,| aged until existing conditions be- 
as it would tend to facilitate produc-|came more normal, and that “cost 
tion and lessen costs. The movement) plus a fixed or sliding fee” form of 
and employment of labor could be|contract be advocated as the - only 
more readily facilitated, and, lastly,|fair and reasonable basis from the 
some plan might be worked out which! viewpoint of both contractor and the 
would help the production of build-|owner. A resolution to this effect 
ing materials. will be forwarded to the Dominion 

The organizations could no longer|and Provincial Governments, munici- 
be localized, he pointed out; the op-|pal bodies, and to all. architectural 
erations of all the larger contractors,|and engineering bodies interested. 
trade coritractors, supply houses and| It was further recommended that 
building material manufacturing con-|no sub-division of tenders or unit 
cerns covered many cities and towns,|prices be given to architects or en- 
several provinces, and, in some in-|gineers before the contract is closed, 
stances, the whole Dominion. Pro-jor before written assurance is_re- 
vincialism could, therefore, be no|ceived that a contract will be en- 
longer the basis for organization. If|tered into. The elimination of pen- 
the association were to have anyjalty and bonus clauses from con- 
value, it must be Dominion-wide; it struction contracts was advocated. 


The Canada Trust 


DIRECTORS’ REPORT 


‘ 


responsible, 


ote 


ons 
wise be made 


contracts entered into between or-— 
cor- 


ganized labor and individual or 
bodies should be 

ing on each of the 

parties. It was suggested 

order to prevent cessation of 

tions as a result of labor 

legislation should be sought, 

compulsory the reference to a 

of. conciliation all disputes before thé 

employer be permitted to close 

his business or employees be permit- 

ted to call a strike. 


STRATHCONA FIRE 


STARTS DIVIDEND — 


ee 


Declaration of 6% to Cover the 
Year 1920— s Only 
' 85% 


By Resident Representative. 
MONTREAL.—At the tenth annual 
meeting of the Strathcona Fire Insur- 
ance Company on Thursday, it was 
reported that the directors had decid- 
ed to start dividends on the basis of 
6 per cent. on the capital stock 


the company for the year 1920, 
first disbursement, 8 per cent., 


paid on June 1, and the second on 


November 1 next. It is 
that the total dividend payment, $7,200 
per annum, is provided out of in- 
terest on investments, which this year, 


on an average of 5 per cét., will 
amount.to $7,500 on an in 
of $150,000. ; 
The report presented shows the 
—_ prosperous year in the ory 
of the company, under the presidency 
of A. A. Mondou. The prenatal 
come for the year was $341,683, com- 
pared with $263,040 one year ago. The 
net premiums amounted to $212,265 
as against $167,220. The net. 
for the year were $51,511 as against 
$96,332, making’42 per cent. on the 
c 1 stock. The total amount of 
the risks carried is $30,842,116. 
The expense ratio for 1919 reached 


a new low record of 42 per cent. of ~~ 


the net premium income, compared 
with 45 per cent. in 1918, while the 
fire loss ratio fell to 35 per cent. as 
against 42 per cent. in 1918. The net 
losses paid amounted to $64,236, 
The asséts of the company co 


of bonds and debentures of. $121 854, 


with mortgages of $30,000; cash, $22;-._ 
877, ete. The reserve fund amounts 


to $133,950. 


Company 


Increased its assets by $827,000 * 


The Reserve Fund, which is now $625,000, is equal to 6214% of the Paid-up Capital of $1,000,000 


“The Directors of The Canada Trust Company have pleasure in submitting their Eighteenth Annual Report, together with 


the Financial Statement for the year ending December 31st, 1919. 
After defraying the expenses of management and other charges, 
balance available for distribution is $145,953.50 as follows :— 
Brought forward from the previous year’s account 
Net profits upon the past’year’s business . 
of which the following disposition has been made:— 


Two half-yearly dividends at 8 per cent. per annum 
POOR TMROES ecb k 6 CGkbo aby eS ee hs AEE ME e be FUNC CLE ALOR Ce ph aathee ed aedewee’ 
PEOSTMCIAS SHS SUMING THRO soca ics Gacce dec cccccccvariwedcace¥cceebncabes 


Transferred to Reserve Fund 
Balance carried forward 


and making allowance for actual and possible losses, the 


$ 5,601.36 


$145,953.50 


* $145,953.50 


The Reserve Fund now amounts; to $625,000,00 or 62% per cent. of the Company’s Paid-up Capital. 


The sum of $750.00 has been set aside for Patriotic purposes as above noted. The Shareholders will be 


this transfer. 


asked to approve 


The accounts, vouchers and securities have been duly exathined by the Auditors whose report is appended. 
The Directors desire to bear testimony to the very efficient manner in which the Officers of the eaaae have discharged 


their respective duties. 
All of which is respectfully submitted. 
London, Ontario, January 31st, 1920: 
Statement As At 31st December, 1919° 
Capital Account Capital Acsvant 
Capital Stock paid up $1 
Dividend payable 2nd January, 1920... 
Reserve Fund 
81st Dec., 
Added Zlst Dec., 1919 


Balance at Credit of Profit and Loss.. 


Guaranteed Funds 
Sum for Investment 


000,000.00 


"39,996.00 Less 


amount retained 


Canadian Municipal, 


6.19 
$ 1,685,752.19 


$4,774,959.59 
85,676.47 
$ 4,860,636.06 Bs 


Cash on 
$1,980,283.28 
2°254'104, Guaranteed Funds 


Estate Funds 
* Estate Moneys for Investment 


Cash Value of Mortgages 


Cash Value of Mortgages 


T. G. MEREDITH, President. 
$ 838,937.41 
to pay prior 


$ 788,070.47 
311,969.00 


School District 
and Rural Telephone Debentures... 
Bonds of Great Britain, 
of Canada and its Provinces 


the Dominion 


1,685,752,19 
$2,778,736.00 


A 


126,848.17 
———+ 


CPRS PROIIES ciiccnctacrrsccastatenstsacnces 
Canadian Municipal, School District and Rural 

Telephone Debentures 2,222,197 .00 
Bonds of Great Britain, Newfoundland, the 

Dominion of Canada-and its Provinces or 

guaranteed thereby 1,548,483 .00 
Bonds Secured by Mortgages of Real Estate... 277,462.00 
Call Loans secured by Bank Stocks 24,992.00 
Canada Trust Co. Stock at cos 1,179,369 .00 

(Value on basis of ‘ 254,104.09 
Cash in Office ; $ 57,905.8 363,302.91 


Cash in Bank sa 
Se $10,780,775.62 EADen 716.62 
$20,435,520.74 [SSE HUME CRONYN, General Manager, 

— AUDITORS’ REPORT 


HUME CRONYN, We iherchy ‘cortify. that forthe year ending December fist, 1919, we have andlied ihe Botks and Adssunts. and bavklaed 
General Manager. fied the Cash, Bank Balances and Securities’ of The Canada Trust Company, exeept those of its branches at Regina, Winnipeg and 
Edmonton. gs 
All our requirements as Auditors have been complied with, and in our opinion the above statements are properly drawn so 

as to exhibit a true and correct view of the state of the Company's affairs as shown by its books. Al! transactions aot toe 
come within our notice have, we believe, been within the powers of the Company. ¥ 


09 
$ 4,234,887.37 | Canadian Municipal, Schoo! District and 


Rural Telephone Debentures 
Bonds of Great Britain, the Dominion 
of Canada and its Provinces 


13,339,194.55 
572,152.95 


6,326,129 02 
4,054,841 .02 
141,656.28 
———__—__— $14, 344,146.70 


“ Canedion Debentwres 
“ Deposits 


Commerce Building, 


To the Shareholders: 
To Capital Stock paid up 
“ Reserve Fund 
“ Quarterly Dividend, No. 
2nd Jan., 1920, at 11446%....... 
“ Balance 


Toroato. 
the Ganadian Bank 
Terest Company. 


16,374.04 ~ 
—_—_—-——$ 6,091,374. 04 


ACCOUNTANT 


$20,435,520.74 


AUDITORS’ REPORT. 
We hereby certify that for the year ending December Sist, 1919, we have audited the Books and Accounts and have verified - 


ration; except those of its branches at Regina, 
the Cash, Bank Balances and Securities of The Huron and Erie ¢ within our notice e, we believe, been wit ne bowers of the ¢ oes HOIST i 
Messrs. Baldwin, 


Yinnipeg and Edmonton. 

: been examined by Mr. J. C. Pope, C.A., and by Messrs. F. C. S. Turner & Co., C.A., an’ by Dow & Bowman, 
All our requirements ks Auditors have been complied with, and in our opinion! the above statements are properly drawn up C.A., respectively, and the results as certified to by them are incorporated in the sbove statements. : 

80 as to exhibit a trpe and correct view of the state of the Corporation's Beg mee aan by its books. All transactions that London, January 80th, 1920. M. H. ROWLAND, 


have come within our notice, have, we believe, been within the powers of “ J. PF. KERN, 
NEW DIRECTORS OF THE CANADA TRUST COMPANY 


The Books and Accounts of the Branches at Regina, Winnipeg and Edmonton have been audited and the Securities there 
aint . F. ©. S. Turner & Co., C.A., and by Messrs. Baldwin, Dow & George H. Belton, President of the George H. Belton Lumber C : Vice? of es 5 Ww, 
have been examined by Mr. J. C. Pope, C.A., and by Messrs F. r : eo . Pre he ton Co : 


Bo . C.A., respecti rtified to by them are ted in the, above sta’ N. : 
wman, C.A., tively, and the results as ce : M. H. ROWLAND. } Hume Blake, B.A., President of The Canadian Home Show Association; Director of the ‘Union Bank of Canada; Vice-President 


} Auditors. 


F. G, JEWELL, F.C.A. M of the Manning Cold 
| HEAD OFRICE: LONDON, CANADA 


Corporation “=: Ward" Wars tum” fem ~The Canada Trust Company ~ 


< 
bh 


London, January 27, 1920. 
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UNITED STATES IS 
MUCH IN NEED OF 
_ OUR PULPWOOD 


Retaliation is Threatened if 
‘. Embargoes Are to be 
orced 


INDUSTRIAL PROBLEMS 


Great Difficulty is That Ameri- 
can Mills Are Not Located 
Close to the Nation’s 


Available Supply 


NEW YORK.—That the paper 
making industry of the United States 
is not taking kindly to its growing de- 
pendence upon the product of Cana- 
dian forests, is the only conclusion 


_ that can be drawn from the recent 


flourishing of the “big stick” in the 


Senate regarding Canada’s apparent 
determination to keep her pulpwood 
within her own borders until it became 
paper. For some years back, ever 
since, in fact, the various Provincial 


Governments determined to restrict 


the exportation of pulpwood, Ameri- 
can papermakers have hankered after 
_ the pulpwood of Canada. Repeatedly 
they have agitated for some action on 
the part of the Federal Government 
which would enable them to impcrt 
pulpwood from Canada on their own 


terms, The reason for this desire, as 


will be seen later, is not far to seek— 
they need Canada’s wood to keep their 
mills gajng. Senator Underwood’s 
resolution is merely the outcome of 
the same set of conditions which have 
been behind similar agitations aimed 
in the same direction. 


Senator Underwood's resolution 
calls upon the President to appoint a 


commission of five to open negotia- 
tions with the Dominion and Provin- 
cial Governments with 2a view to. ob- 
taining modifications of the present 
restrictions upon the export of pulp- 


wood from Canada to the United 
States. The resolution claims that the 


restrictions are causing serious hard- 
ship to not only the paper-making in- 
dustry of the United States but to 
the consumer of paper products as 
well, Should this commission fail of 
its purpose, that’ of inducing Canada 


to remove the restrictions on the ex- 


port of pulpwood to the United States, 
the Senator would have the power 


given to suggest retaliatory means to 
obtaining the desired end. 
Americans Own Leases 
Further, the Senator points out, 
leases ‘are held by American interests 


for about 10,000 square miles of pulp- 


wood timber in the Prevince of Que- 
bee, leases acquired prior to 1910, 
-when the restrictions on the export of 
pulpwood cut on Crown lands went 
into effect. The American owners, he 
claims, have regularly paid their ren- 
tals on this land and are entitled to 


the right to export if they see fit. The 
product of the Quebec forests under 
‘American control are sufficient, he 
claims, to meet the demand in’ this 
country and prevent exhaustion of the 
“supply. 

Such, briefly, is the Senator’s claim 
_ and his suggestion regarding ways 
and means of making the pulpwood of 


Quebec, Ontario and New Brunswick 
available to American paper makers. 
Whatever may be the ultimate fate 
of his scheme, there is no gainsaying 
_. the fact that from the point of view 


of the American paper maker in the 


Eastern United States, the situation 
of which this move of Senator Under- 
waod’s is symptomatic, is serious in- 


The Forest Service of the Depart- 
ment of Agriculture at Washington 


estimates that in less than twenty 


years 95 per cent. of the pulp and 
paper mills in the United States, 
especially those located in the 

fern United States, will have prac- 
“tieally exhausted their supplies of 
spruce, hemlock and fir. The annual 
cutting of these woods in the New 


England States and in New York is 


about 8,200,000 cords. At this rate 


the supply will last seventeen years. 
In'the lake states, cutting at the rate 
of about 3,000,000 cords a year the 
supply will last eighteen years. In 
the case of Maryland, Virginia and 


" North Carolina, the available supplies 


of wood being smaller, the situation 
is more serious.’ At the rate of 1,470,- 
™ @00 cords a year the supply will be 
exhausted in these states in ten years. 
it is only in the Western States 
that the supply is in no danger of ex- 


haustion, But unfortunately for the 
future: peace of mind of the Amer- 
jean paper manufacturer, over ninety 


per cent. of the American paper mills 
are located in the East, and it is really 


- enly the situation in this part of the 


country which is of interest so far as 
any consideration of the immediate 


future of the industry is concerned. 
‘ mills cannot be moved about 


Canadian supply of wood, or paper, 
greater exploitation of the wood re- 
sources of the American Northwest, 
and third, the immediate adoption of 
a national policy of economy in con- 
nection with the various wood pro- 
duct industries, coupled with a na- 
tional policy of forest conservation 
and reforestation. 

The Forest Service already had un- 
der way comprehensive plans for the 
development and _ regeneration of 
American forests. It is hoped that in 
the future operations will: be so con- 
ducted as to increase reproduction of 
trees valuable for lumber and paper 
purposes. Efforts are already being 
made to have all the mills employ 
trained foresters to supervise cutting 


and provision for reforestation. 


Whatever may be the eventual out- 
come of these efforts, it seems likely 
that for some time to come the United 
States will continue to draw at least 
one-third of her supply of wood pro- 
ducts from Canada. 


TRADE MISSION IS 
TO BE ABSORBED 


W. C. Noxon Will Head New 
Overseas Branch of De- 
partment of Trade 


QPTAWA.—The Canadian ‘Traded 


Mission in London has been discontin- 
ued. In its stead there has been con- 
stituted the Special Trade Commis- 
sion, a branch of the Department of 
Trade and Commerce. The branch 
will be known as the overseas branch 


and will be under the direction of W. 


C. Noxon, who was chief assistant un- 
der Lloyd Harris. With Mr. Noxon 
will be associated Harrison Watson, 
chief trade commissioner in the United 
Kingdom, who will co-ordinate the 
work of associated trade commission- 
ers with the overseas branch. 


The aim of the overseas branch will 
be: 

1. To provide a convenient commercial 
meeting place for Canadians visiting Lon- 


don for businéss purposes, where they 
will be made welcome and can find men 


' 


ready and willing to give them advice and 
information. 


2. To have at hand full and perman- 


ent information as to conditions of trade, 


openings for business, demands for Can- 
adian supplies and possible contracts; to 
facilitate conferences with business firms, 
manage introductions to business houses 
and in every legitimate way aid Cana- 
dians to extend trade. 

. Conversely, the overseas branch 
will be a Canadian bureau of business 


information as to Canadian products 


where persons desirous of doing business 
with Canadians may find ready answers, 
careful directions and: sound, reliable 
counsel. 

4. To give reasonable and uniform pub- 
licity to Canadian resources and produc- 
tions and opportunities. . 

5. To establish a wideawake and effi- 
cient commercial liaison office between 
Canadian producers and world buyers in 
London, and to that end the overseas com- 
mercial branch in London will keep in 
close touch with the commercial intelli- 
gence branch of the Department of Trade 
and Commerce. 


EXCHANGE RATES 
AFFECT CANADIAN 


STOCK MARKETS 


Continued from page 1 
some evidence also of the purchase of 
Canadian securities by American in- 
vestors, who are taking advantage of 


the high rate of exchange on Cana- 


dian money to buy at what appears 
to be bargain prices. This tendency 
has not, however, become general and 
is only evident in the case of one or 
two stocks. 

There have been slight rallies dur- 


ing the week but they were inevitably 


followed by periods of depression. A 
number of dividend-paying industrials 
have displayed firmness in spite of 
the unfavorable conditions 
market, but there was a general ten- 
dency toward weakness. Tightness of 


money is still a factor that both brok- 


ers and investors have to contend 


with, and according to reports there 
is no evidence on the part of bankers 
to a tendency toward loosening up in 
loans. 

g. S. Bache & Co., of New York, in 


their weekly letter commenting on the 


general financial situation, discuss a 
plan for restoration of confidence in 
the markets as follows: 


The public is not bearish on the gen- 
eral situation. A break in the stock mar- 
ket with outlandish rates for call money 
is apt to produce some depression, and 


the banking power is or should be desir- 
ous of fostering confidence while an ap- 
plication of the expedients to force de- 


flation is being made. The figure at which | 


the reserves must be maintained is an 


imaginary line and counteracts some of | 
It appears | 


the benefits of the system. 
that it would be not only feasible, but 


advisable, to increase the gold reserves | 


by placing an embargo here upon the 


exportation of gold from the United | 


States, because these cannot be increased 
so long as gold may be exported to the 
countries we owe, and embargoes con- 


tinue against its being imported from | 


countries that owe us. With a strain 
everywhere, because reserves are thought 
to be low, it seems unwise that the very 
rock-foundation of reserves, gold itself, 


should be allowed to flow,out at will, 
poiie erytit ta Relng sated : at the 


of the | 


THE RIGHT TO FIX 
RESALE PRICES? 


Point Will* Undoubtedly 
Come Up at Hamilton 


Inquiry 
DIFFICULT QUESTION 


Efforts. to ‘Settle Matter in 
United States Have Led to 


Different Decisions by 
Supreme Court 


The proceedings before the Court 
of Commerce at Windsor this week 
in the inquiry into the Consumers’ 
Association have served to indicate 


that experience is leading the com- 


missioners to «investigate associa- 
tions and combines which are actually 
a’ factor in unduly increasing the 
cost to the consumer without giving 
value in service or commodities. The 
moral effect of such inquiries will at 


least be valuable in meeting public 


opinion and will at the same time 
centre the discontent with the cost 
of living now laid at the door of 
business generally. Of course, it is 
to be doubted whether efforts in this 
direction will materially affect the 
general situation, which is funda- 


mentally the result of high buying 


power and short production at a time 
when world’s reserves have been gen- 
erally exhausted. 

Much interest is also being taken 
in commercial circles in the proposed 
investigation of the Wholesale Gro- 


cers’ Association and Retailers’ Or- 


ganization at Hamilton. “Canatlian 
Grocer” believes that the investiga- 
tion of the alleged conspiracy be- 
tween these bodies will clear the air 
and show exactly what power the 
wholesale organization has and how 


far it can go in the matter of refus- 


ing to purchase from manufacturers 


that permit other wholesalers to cut 
the price of goods bearing an estab- 
lished price to the retail trade. It is 
more than likely that this point will 
come up in the investigation, together 
with the whole question as to whether 


manufacturers have the right to fix a 


resale price from wholesaler to re- 
tailer, and perhaps from retailer to 
consumer. 

Right to Fix Prices 


There has-only been one occasion 
when this question has been before 


Canadian courts, and that was dur- 
ing the Wholesale Grocers’ Guild 


case about eleven years ago. This point 
has been before the United States 
courts on many occasions. Sometimes 
the principle of the right to fix the 
resale price has been upheld by the 
courts, and sometimes it has not. 


If the manufacturer fixes the price 
from wholesaler to retailer, no whole- 
sale grocer is allowed to sell for less 
than that price. If he does, it means 
that he or his. travelling salesmen 
must give what is known as a secret 
commission or secret rebate; or else 


he must openly declare that he does 
not intend to keep the price. In the 


latter case he runs the risk of being 
cut off by the manufacturer. 


DIVIDEND INCREASES 


For Shareholders of Toronto Mortgage 
& Canada Landed 


Shareholders at the annual meeting 
of the Toronto Mortgage Company 
heard that the company’s dividend is 
to be increased from 8 to 9 per cent. 
The announcement came from Presi- 


dent Wellington Francis, who said: 
“With the reserve so built up, it 


seems to your directors that the rate 
of dividend might now be safely in- 
ereased to 9 per cent., and we trust 
that the Board of Directors elected by 
you to-day will feel justified in mak- 


ing such an increase in the dividend,” 


As the former board of directors 


were all re-eletced without change, 
the dividend action seems assured. 

It was announced at the annual 
meeting of = Canadian Landed and 
| National Investment Company yester- 


day that the dividend would be in- 


creased from 9 to 10 per cent., com- 


mencing with the disbursement pay- 
able in April next. This good ‘news 
came from President John Hoskin, 
who with the other directors were 
subsequently re-elected. ’ 
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\Canadian Pacific Railway Co. 


DIVIDEND NOTICE 


AT.2 meeting of the Board of Directors held 
y the following dividends were de- 
elared : 


On the Preference Stock, two per cent., for 
the -half-year ended 31st December last; 


On the Common Stock, two and one-half per 
| eent. for the quarter ended 31st December last, 
| being at the rate of seven per cent. per an- 
| mum from revenue and three per cent. per 
annum from Special Income Account; 


Both dividends are payable ist April next to 
Stockholders of record at three p.m. on Ist 
March next. 


By Order of the Board, 


ERNEST ALEXANDER, 
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USINESS : 
INTO THE MOVING PICTURES 


Continued on page 10, 

“One thing has been keeping up the 
standard of our productions,” he said. 
“We are never afraid to establish a mov- 
ing picture theatre in a neighborhood 
that already has a theatre, if the other 
house shows only Wild-West thrillers and 


such trashy pictures, because we know 
that everybody Wants to see good pic- 
tures, and if they go to see poor pictures 
it is because there are no cthers for 
them to see.” 

One reason for the success of many 
concerns has been the loyalty of ine men 
who have worked with the founder. I 
asked Mr. Allen about the men under 
him and under his brother. 


“An important factor in our success 
has been the enthusiasm of the men who 
have worked for us,” he said. “We have 
tried to treat them fairly. We give 
them a stock interest in our various com- 
panies, and we have also followed the 


rule that all our theatre managers and 


executive officers must be developed in 
the organization. It makes for greater 
loyalty within a growing organization 
like ours for the members of the staff to 
know that no outside men will be brought 
in to be placed over them.” 

Such is the beginning of the story of 
the Allen Brothers. It i3 only the begin- 


ning, for the Allens are only “nicely 


started.” Henry Ford was forty years 
old beforé he got his start in life. 
Robert C. McLaughlin, founder of Can- 
ada’s greatest motor car organization, at 
thirty-three was still a very unsuccessful 
farmer. John H. Patterson, head of the 
National Cash Register Company, was 
almost a failure at 40. Frank W. Wool- 


worth really began his mercantile career 
in middle life, Yet at thirty and thirty- 


one respectively Jay J. Allen and Jule 
Allen are the dominating figures among 
the world’s moving picture’ theatre 
owners. They control every Allen 
theatre, for, while they have sold pre- 
ference stock in many of them, they 
have retained the bulk of the common 
stock in every’instance and in many 


cases are the owners outright. They 


have never been in an unsuccessful ven- 
ture. 


Why They Succeeded 


Very few of those who operated motion 
picture theatres in the early days of the 
industry are in the business to-day. Too 
many of them tried to commercialize 
the novelty of the kinetoscope; they 
thought it only a passing fad and like 
the circus that comes to town in the 
wake of a flashy-tongued press agent 
they took the people’s money while they 
had the opportunity, and cared not what 
they gave in return. Motion pictures 
could not last, they thought, so why look 
to the future? The men who went into 
the game in the spirit of the carnival 
have gone down and out long ago. 


But there were a few exceptions; men 
who visualized the moving picture indus- 


as a business man would lay out his 
rogram. In this class were Jule and 
ne J. Allen. They saw from the first 
the business possibilities of motion pic- 
tures. Their vision is even the more re- 
markable when one considers that only 
now are bankers and financial men rea- 
lizing that motion pictures have a com- 
mercial value. The Allens realized this 
thirteen years ago. They can smile 
when they read such iteme as the follow- 
ing which appeared but a few weeks ago 
in an Americar financial journal: 


“Now the motion picture has broken 
down the conservative barriers of the 
bankers, and the industry bids fair to be 
linked -as indelibly with the financial 
centres of the country as is any other 
undertaking of established worth. 


“The motion-picture industry has gone 
through what might be termed the easy 
money period. The harvest has been 
there for the reaping, and it has not been 
taken always with the greatest degree of 
business success. Abundance has made 
for profligacy and the waste has been 
enormous. But that real value lies back 


of the undertaking has at last impressed 


banking men, and from now on there will 


be the dawning of a new era in the pic- 
ture industry when tried business 
methods applied by men of business will 
supplant the happy-go-lucky customs of 
the past.” 
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Replying to reported statement by 
Speaker Gillett, labor is becoming a men- 


ace to country, Samuel Gompers charges 
“Congress has absolutely failed to Pro- 
tect people from trusts and profiteers.” 
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The Growth of the 
Deadly Drug Habit 


a cee Et 


N the year 1912 only 35 ounces of Cocoaine was imported into Canada. Last year 


the imports had jumped to 12,333 ounces. 


ounces of Morphine. 


In 1907 


Canadians imported 1,523 


Last year we imported 30,000 ounces. 


These figures tell a grim story. The drug habit is growing in Canada—growing so 


fast that it has become a national menace. 


The war, by teaching the use of opiates, 


has stimulated the habit and to-day the insidious disease is creeping into our homes and 
spreading its coils around countless victims. No class is exempt. It strikes everywhere. 


Mrs. Murphy (Janey Canuck), police magistrate of Edmonton, has been engaged by 
MACLEAN’S MAGAZINE to write a series of articles on the danger and the means of 


checking it. 


The first article of this series appears in the February 15th issue (now on 


sale) and it is a powerful appeal for action against “the human canker-worms and 
caterpillars who fatten and batten on the unfortunate drug addicts”—the men and 


women who smuggle and sell the drugs. 


No better person 


could have been secured to 


handle this subject, for Mrs. Murphy is not only a powerful writer, but in her official 


capacity she has had an opportunity to see all phases of the drug traffic. 


writes has the ring of absolute authority. 


What she 


Other Readable Features of a Strong Number 


This, the first number of MACLEAN’S to appear on the semi-monthly basis, is a particularly interest- 
ing one. Here are some of the features:— 


THE STORY OF THE ALLENS 
By Floyd S. Chalmers 


How Jule and Jay J. Allen built up their business from 
a two-by-four theatorium in Brantford, Ontario, to a 
twenty million dollar string of theatres—the story, in 


fact, of a business miracle. 


THE BLOOD BROTHER é 


By W. A. Fraser 


A strong, short story by the author of “Bulldog Car- 


ney” and “Thorobreds.” 


THE 


ing bit of insidé 
THE 


An exciting story 
Seas. 
THE 


THE LAND OF NANNABIJOU 


By Charles Christopher Jenkins 


There’s & huge part of Canada that has tremendous 
possibilities and yet has been neglected, overlooked. 


Mr. Jenkins tells about it. 


author. 


reviews. . ° 


MANTLE OF ELIJAH 
By J. L. Rutledge 


An unusual sketch of a politician, Ernest Lapointe, 
who is regarded as the successor of Laurier as ‘ei 
of the Quebec wing of the Liberal party—a fascinat- 


political gossip. 


DIAMOND HUNTERS 
By Henry P. Holt 


of two Canadian sailors in the South 


-THREAD OF FLAME 
By Basil King 


A powerful serial story by this famous Canadia 


And a score of other features—stories, articles and 


- Over 80,000 Canadian Families Read 
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NOT FAVOR 


ok : 


ONTARIO HYDRO 
OMFOLICY FOR B.C 


Iting Engineer Says 


Initial Costs Too 
Great 


SUCCESS DOUBTFUL 


Physical Features Are Unfav- 


orable—Private Companies 
- Are Meeting the, 
Situation 


Arthur V. White, consulting en- 
gineer for the Commission of Con- 


servation for Canada, who has just 
completed a survey of the water 
powers of the Province of British 
Columbia, does not favor the estab- 
ishment of a provincial hydro-elec- 
tric commission with a project simi- 
lsr to that in operation in Ontario. 


| The difficulties to be encountered in 


the wholesale development in a pro- 
since like British Columbia are too 
great at the present time to assure 
syecess to the enterprise. In addition 
to the physical features of the coun- 
try, which do not favor broad exten- 
sion and development of a hydro- 


 glectric system, there are economic 
considerations of prime importance, 


cost of labor, material, ete., which 
cannot be disregarded. Mr. White 
outlines his views, at length, in 
recent issue of the Vancouver “Daily 
Province.” He says, in part: 

Extensive transmission lines in British 
Columbia could neither be operated or 
constructed on anything like as low cost 
as obtains in Ontario with its cleared 
and open areas. Centres of population 
with power-using manufacturing indus- 
tries already established, lie in older 
Ontario, in close proximity one to the 
other, and this feature allows the heavy 
overhead cost of permanent installation 
work to be equitably distributed: over 
a large number of municipalities. 

Another feature to be reckoned with is 
that a great deal of construction work 
incident to the commission’s operations 
was performed under conditions of ex- 
ceptionally low cost for labor and ma- 
These are representative of some 
differences in conditions which require 
to be carefully appraised. 

It does not, of course, follow because 
the province as a whole cannot be 
blanketed by an extensive hydro-electric 
network that there may not be certain 
groups of communities where co-opera- 
tive effort on the part of the communi- 
ties themselves, supplemented by Gov- 
ernment aid; may not result in beneficial 
use to such communities, of certain 
water powers, There are, however, heavy 
pitfalls to be avoided, the heavy overhead 
charges for initial installation, upkeep, 
ete, 


Companies Meeting Needs 


Referring specifically to Vancou- 
ver, he stated that this community 
was advantageously circumstanced 
with regard to power for light and 
manufacturing. The existing oper- 
ating companies are in a_ position, 
for some time at least, to meet the 
requirements of light manufacturing. 
The undeveloped portion of Stave 
River constitutes a valuable economic 
asset, not only to the controlling 
Western Power Company of Canada, 
but also to the communities wnich 
may be served by this power. It was 
& great advantage, he added, to have 
had so much of the permanent work 
incident to this development installed 
under pre-war conditions. 

In reply to the suggestion that the 
purchase of companies already oper- 
ating might be an easy solution of 
the problem of the establishment of 
& hydro-electric project, Mr. White 
felt that the expense that would be 
incurred would render the scheme of 
There was hardly any 
up-to-date hydro-electric plant con- 
Mructed under pre-war conditions 


g which would not appraise its assets 


tt least one hundred per cent. in ex- 
‘es of pre-war estimates. This 
meant that, unless there was a sub- 
“antial permanent shrinkage in the 
“stwof labor and material, the price 
af hydro-electric power and light 
must, in the future, experience a sub- 
al rise, 


It would seem, therefore, that in 
| "Y hydro-electric policy, there must 
| ® reckoned the probability at which 

en could be acquired, or at 
te - the power and light would have 
vended, would be substantially 
oe of representations formerly 
“ze on behalf of cheap power as 
Upon pre-war conditions. 


Will Not Solve Fuel Problem 


Mr, White does not anticipate that 
heal ity will solve the heating and 
ig tem of this country. He 


Asa matter of fact if all the heat were 

Tom the tota] waterpower re- 

supp) of Canada, it would not serve 

; 7 the heat for the present popu- 

> the Dominion. The sooner the 

lhe hope te Temoved from their mind 

Recess *2At some time in the future 

ty will solve their heating pro- 

© sooner will intelligent effort 

Pil and ted upon sources from which 

permanent relief may be de- 

"Se renricity, when used wholesale 
ye or 

Such as coal ome 

for heating 


| 
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“WHY RETAILERS FAIL 


Tis CIVIL SERVICE 


| FINANCIAL 


Only About, Ton Pee cont. Kee] OBSTRUCTING THE 


When asked recently 


by 


merchants replied, almost to a man: 
“Failure to keep books.” 


About the same time another in- 
vestigation among 6,000 merchants, 
taken at random from all parts of 
the country, showed that only 10 per 


cent. kept records that told them: 
What they had in stock. 


What profit they were making. 
What their expenditure was for 


of overhead. 


What particular part of their busi- 
ness was profitable or unprofitable. 

In the face of such conditions, it 
is not surprising that approximately 
90 per cent. of those who engage in 
business ultimately fail. And, to 
make the situation still worse, this 
lose fails largely on the smaller mer- 
chants—those who have an_ invest- 
ment of $5,000 or less, and are least 
able to recover from business failure. 


PERKINS FAVORS 
PROFIT-SHARING 


Thinks It Would Remove Obvi- 
ous Dangers Threatening 
American Industry 


NEW YORK.—lIn a recent address 
before the National Civic Federation, 
George W. Perkins advocated profit- 
sharing as a prime means to remove 
the obvious dangers that threaten 
American industry, and outlined the 
principles of profit-sharing he deem- 
ed most practicable and desirable. 


He emphasized his belief that the 
only sound profit-sharing was that 
without tinge of benevolence, or of 
giving something for nothing. It 
must be real, “the kind that makes 
partners of employees.” 


“A good many years of actual experi- 
ence,” said Mr. Perkins, “have made me 
very optimistic regarding profit-sharing 
plans worked out along the following 
lines: . 

“First—-Every business has, first of all, 
to earn operating expenses, depreciation, 
and fair returns on honest capitaliza- 
tion, 

“Second—I believe that every business 
should consider that the compensation 
paid employees is for the purpose of 
earning a sum of money sufficient to pay 
the above mentioned items. 

“Third—I believe that any profits over 
and above such sum should, on some per- 
centage basis, be divided between. the 
capital used in the business and the em- 
ployees engaged in the business. 

“Fourth—I believe that in neither case 
should these profits be immediately with- 
drawn from the business; that they 
should be left in the business for a rea- 
sonable length of time to protect and in- 
crease its financial strength and safety; 
that, in the case of capital, its share of 
these profits should be carried to sur- 
plus; that, in the case of employees, 
their share of these profits should be 
distributed] to them in some form of se- 
curity representing an interest in the 
business, and that each employee should 
be required to hold such security for a 
reasonable length of time, say three ,to 
five years. 

“Fifth—I believe that the employees’ 
share of these profits should be allotted 
to them as nearly as possible on the 
basis of the compensation they receive. 
Up to date, this has proved to be the best 
method. 

“Any partnership or profit-sharing 
which drew them in cash at the end of 
the year could not last very long. Profit- 
sharing cannot be, réally beneficial, either 
for employer or employee, unless con- 
ducted on a partnership basis and cou- 
pled with profit-saving. The obect to 
be accomplished through profit-sharing 
is added interest in the business on the 
part of the employee from the point of 
view of capital, which in turn will bring 
added efficiency. From the point of 
view of the employee, the object to be 
accomplished is a fairer remuneration 
for services rendered.” 


NEW BRITISH COMPANIES 


Six Thousand Formed During the 
Last Part of 1919 


LONDON.—The American Chamber 
of Commerce in London has received 
a report of British companies regis-: 
tering during the last half of 191%, 
which shows an unprecedented in- 
crease in the number of new compan- 
ies and in the amount of capital rep- 
resented by them. Nearly 6,000 com- 
panies were registered from July to 
December, 1919. Their capital total- 
led about £260,000,000, of which about 
£123,000,000 was divided among 4,810 
private companies and approximate- 
ly £130,000,000 among 604 public com- 
panies. Scotland and Ireland contri- 
buted 451 companies of about £13,- 
000,006 aggregate capital. ~ 

Taken in classes, textile and cloth- 
ine represented £30,000,000, . mines 
£24,000,000, shipping more than £22,- 
000,000, banks and finance nearly £22,- 
000,000, oil more than £20,000,000, 
motors more than £18,000,000, car- 
riers nearly £5,000,000, engineers 
more than £13,000,000, food £14,000,-. 

less _£2,000,000, insur-, 


is the more effi- ance 


the! , 
National Association of Credit Men 


what, in their opinion, was the chief 
cause of business failures, 10,000 


selling, advertising, and other items 


posal Has Been 
Nullified 


Position Requiring a Highly 
Experienced Transporta- 
tion Expert 


By Resident Represchtative. 

OTTAWA.—There appears to be 
some likelihood of friction develo 
ing between the Board of Commerce 
and the Civil Service Commission, 
and it is said the Board is seriously 
considering the abandoning of cer- 
tain of its activities which were in- 
stituted at the request of the busi- 
ness men, and which were designed 
to reduce the cost of production and 
transportation, so as to bring about 
a _Teduction in prices, without in- 
fringing on the fair profits of trade. 
It is claimed that, at the inception 
of its efforts in the direction men- 
tioned, the Board experienced obsta- 
cles through the Civil Service Com- 
mission, which have finally resulted 
in the Board concluding that it can- 
not carry on its operations if they 


are to be subjected to the control of 
the Commission. 


It is understood that certain busi- 
ness men who have heard of the in- 
tentions of the Board have expressed 
regret, and intend to reinforce the 
Board’s objections to Civil Service 
control to the extent, at least, of 
urging the making of provisions for 
enabling the Board to continue the 
activities which it thinks necessary. 
The idea of the Board was for the 
appointment to its staff of a high- 
class expert on transportation, who 
should be able to handle such work 
as the continuous classification, in 
permanent shape, of all exported 
and imported products, the tracing 
to points of origin and destination 
and routes of travel, with the cost 
of transportation inwards and out- 
wards in detail, so as to enable com- 
parison, and thus also enable that 
both ‘selling and buying should be 
had in the most profitable market, 
the classification in detail of the land 
and water transportation costs of all 
such exported*and imported commod- 
ities, together with the names of 
railway and steamship lines in all 
countries from, to or through which 
such commodities have passed; dock- 
age charges, storage and every other 
element of cost, wherever incurred, 
affecting such commodities; and the 
placing of such and similar informa- 
tion at the disposal of Canadian buy- 
ers and sellers. 


When prepared to appoint this of- 
ficial, the Board found that it could 
do so only through the Civil Service 
Commission. That body put its “clas- 
sification” experts at work, with the 
result that the Board found it would 
probably be saddled with some minor 
official, at a low salary, who would 
be useless in working out the scheme. 
As it could receive no satisfaction 
from the Commission, it decided to 
abandon the idea until a better under- 
standing was arrived at. 

At the Wholesale Grocers’ Conven- 
tion not long ago, a prominent mem- 
ber of the trade stated that if he had 
a thousand voices they would all be 
raised in support of the idea above 
outlined.—T. M. F. - 


SPECULATION IN ‘ 
OIL COMPANY STOCKS 


Small Chance of Dividends to 
Investors in All of the Many 
New Flotations 


NEW YORK.—Last year new oil 
corporations, with a capitalization of 
about three and one-quarter billion 
dollars, were organized. The present 
market value:of all the Standard Oil 
Companies is about $2,675,000,000 
and of all the independent oil cor- 
porations listed on the New York 
Stock Exchange about $750,000,000. 
In other words, according to the 
“Business Digest,” all the old-estab- 
lished oil corporations have a market 
value only slightly more than the 
capitalization of the new oil corpora- 
tions organized last year alone. 

Which is only another way of say- 
ing that the securities of the ma- 
jority of these new oil companies are 
of very speculative, or at least very 
uneven, value. Nearly all the new 
companies—of course, there are sig- 
nificant exceptions—are prodwcing 
companies. This is the speculative 


et 


COMMERCE BOARD? 
Complaint That Traffic Pro- 


AN EXPERT WANTED .. 
A Minor Official Suggested for 


x 
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quantities, but steadily, for years— 
and that means, generally speaking, 
pumped. oil—that spells settled pros- 
perity. Prairie Oil & Gas, the Stand- 
ard producing company in the mid- 
continent field, earned $112 a share 
in 1918 on its $18,000,000 capital 
stock; 20,000-barrel wells are nice, 
but unfortunately most of them don’t 
last long. It’s a lot safer in the long 
run to have a hundred 10-barrel 
wells. 


In other words, an oil producing 
company can’t be considered in any 
sense an investment enterprise until 
its initial stage has passed, and it 
has many wells which have receded 
to the normal steady flow or pump- 
ing stage. Even then it is doubtful 
if its securities should not be con- 
sidered really still wholly speculative. 


Pipe line corporations, and par- 
ticularly refining corporations, are in 
a different category. The great num- 
ber of petroleum products, their wide 
distribution and the insistent demand 
for them, may be fairly said to have 
stabilized the manufacturing end of 
the oil industry. There are said to 
be. 25,000 corporations and individu- 
als in the United States producing 
oil, most of them unknown. But the 
number of refiners of real market 
importance can. be counted on the 
fingers. . 


In 1915—and the percentage fig- 
ures are probably substantially un- 
changed to-day—the various Stand- 
ard Oil Companies produced 60 per 
cent. of our national output of gaso- 
line and a half dozen of the biggest 
independent companies produced 
most of the other 40 per cent., which 
means that there has got to be an 
enormous increase in the country’s 
oil business to pay steady dividends 
on that three billions of new oil 
capital. 


The Directors of the General Electric 
Co, voted to call a special stockholders 
meeting to vote on a proposition to in- 
crease the authorized capital stock of 
the company from $125,000,000 to $175,- 
000,000. Transfer books will close Feb- 
ruary 17 and re-open March 17. Direc- 
tors also approved the new issue of $15,- 
000,000 20-year 6% debentures. 


Lubricants 
For Manufacturing, 
Mining and Milling 


CYLINDER OILS 
Imperial Valve Oil 


perial Cylinder Oil 
. tm aotest Cylinder Oi 
Beaver Cylinder Oil 


REFRIGERATING MACHINE 
IL 
Imperial Polar Machine Oil 


IMPERIAL OIL 


Power: H 
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‘Jing. It is the off flowing in smell] * NEW TEXTILE FABRIC — 


—_—— ” jor in. P 
Less Costly Men's Suits Claimed for worsted, it ¢ 
the Discovery > shoddy: 
LONDON.—A new textile fabric’ of 
which, it is claimed, will tend to to be 
lower the present high cost of men’s very 
clothing, is being placed on the mar- be 
ket by a Pudsey (Yorkshire) manu- blacks. 
facturer. The London agents of the to be a British discovery, and 
manufacturer state that the new present manufactured 
cloth is made entirely of silk noil (or firm. 
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THE SOVEREIGN LIFE™ | 
ASSURANCE COMPANY + 
| OF CANADA | 


The Financial Statement of the Company for 1919 
shows a healthy, well-balanced. growth in all 
branches of the business. : 


SUMMARY OF RESULTS . 


1917 1918 
$ 335,998.70 $ 399,455.36 
1,538,840.77 . 1,554,225.96 ° 
Policies issued & revived 2,237,500.00 3,126,738.00 
Insurance in force .... 7,626,684.00 9,465,620.00 


1919 

$ 477,155.89 
1,656,878.19 | 
4,357,401.00 
-12,305,211.00 © 


Income 


Expense rate materially reduced. Interest earnings, 
6.22%. Special reserve funds, $70,000.00. Additional 
Surplus, $106,491.05. Total payments to policyholders to | 
date, $917,628.63. 


FULL ANNUAL REPORT ON REQUEST. 


Head Office: Winnipeg, Canada | 


A els 


nia 


Pas 


i 


ry, 


_——oon *S cM 


tl 


ay 


se 


Increased Production Capacity 


LARGER, steadier volume of production, lower 
operating costs, smaller depreciation charges, 
fewer expensive repair bills—all can be obtained 
| by the thorough, systematic lubrication of your power 
equipment. 


| But this is only possible-when the proper lubricants are 
| used—lubricants best suited to the individual require- 


| ments of each mechanical operation and each service 
condition. 


- Imperial Lubricants are carefully formulated, tested and 

aded. They offer a “just right’”’ lubricant for every 

_ lubrication requirement. Uniform and dependable, 
they are recommended by experts everywhere. m 

Your automobile and motor truck, too, will give better 

service if you choose your motor lubricants from the 

_ | Imperial Polarine line. Imperial Kerosene Tractor and 

other farm lubricants are meeting farm lubrication needs 


petty: and Imperial Household Lubricant has a 
undred uses in your home, 


Imperial Lubrication Engineers will advise you on 
anything relating to lubrication. Write to us at 56. 
- Church St., Toronto, or any of our branch offices. 
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; to make on the continent a — 


OPE, 
YS VON GWINNER 


German Financier Says That 
America’ 8 Turn Will - 
Come Later 


_HEEP 1S WANTED 


Europe Needs Financial Aid on 

Scale That Does Not 

-Beem Likely to be; 
Forthcoming - a 


| stormy statement of Germany's 
has been given to “The ‘Sun 

‘ New York Herald’ by Arthur 
-Gwinner, Germany’s most prom- 
financier, a director of, the 
De§tsche Bank and one of the: -promo- 
. of the Bagdad railway scheme, 
helped to precipitate the war. 

In -an interview with ‘Raymond 
PS) hg, he referred to Newton's 
of gravitation and compared 

— in the price of the mark 

e same law. 
‘@Why has the, mark declined prac- 
ti ly to zero?” I asked him. 

4, use of the law which Newton 
d ered 300 years ago—that a body. 
f. with greater acceleration the 

rer -it comes to the ground, ” he 
sai 

nother reason is that your Presi- 

was not able to say at Versailles, 
‘Wd have a contract with the Ger- 
mahs, and unless we can keep this 
contract, : ‘we must retire; for without 

ming our pledge civilization al 
nof,be rebuilt.’ 

arhe £ fires of Bolshevism now are 
reatly to incinerate Poland. They will 

‘all Europe. Right iow, you in 
A erica are, perhaps, safely guarded 
by*the Atlantic, but you will have 
your diy with the Bolsheviki later. 

“Who is going to hold off the Bol- 
sheviki in Europe?” he asked. The 

tn That rabble? The Poles 
have not been capable of organized 

for years—for centuries.. Here 
2s rmany it is proverbial. When 
thete are three men in a discussion 
and.all of them try to talk at the 
same time it is called a ‘Polish Reich- 
stag.’ 

“The Poles led by a music master— 
Ignace Jan Paderewski—have amass- 
ed a national debt in astronomical 
proportions like the German. debt 
Two hundred millions of marks, isn’t 
it? And they had no part of the 
Russian debt nor any indemnity to 


~s 
« 


to 


pay. ° 

“The Polish fabric will be torn 
until there will be nothing left of -it. 
There is no Government to replace 
the present German Government. 
The Right wing is incapable of taking 
charge and the Left stands for Bol- 
shevism. What else can come but 
civil war? And all this is. because 
og President, with his knowledge 
of Lurppe. 2 


peninsula. 

“Frank. Vanderlip of New York 
city spoke the truth in his book on 
what was happening in Europe, al- 


though he had not been in the Central |. 


Empires nor in Russia. An English- 
man, Mr. Keyne, saw it coming and 
retired from a position with the peace 
mission. 

“If a man tears your coat do you 
knock him down and beat him to 
within ‘an inch of his life? 

“Here we sit in a room none too 
warm. If coal be too expensive to 
be purchased: in unlimited quantitics 
by the wealthy, how must it be with 
the middle class? A few years ago 
they enjoyed comfort and plenty on 
incomes ranging from six to twelve 
thousand marks. How do they exist 
now? What does the official who has 
a few hundred marks a month do 
when he goes to buy a shirt and finds 
that it costs a hundred and eighty 
marks? He goes without the shirt. 

“To-day the streets in Berlin are 
filled with men in uniform because 
it is the only clothing they possess. 
When these uniforms are worn out 
what; will these men do—what will 
happen? 

“They will stop you and me in the 
street and take our clothing and our 
shoes.” 

Herr Gwinner spoke of the effects 
of poverty in Germany on the public 
health. 

“The infant mortality in Berlin has 
increased 50 per cent. because babies, 
when born, are wrapped in paper, 
there being no clothing for them. 
Only wealthy Germans can _ afford 
linen to-day. 

“Men do not die of starvation with- 
out a fight. They will fight. Do not 
be deceived by the gayety you see 
here.~ During the French Revolution 
they danced every night, and so they 
are dancing here. 

“All this is because we Germans 
allowed ourselves to be badly govern- 
ed, and our bad government made one 
great error. It did not tell Russia 
that we would do nothing to obstruct 
her work in achieving her aspirations 
in connection with Constantinople. 
Had that one word been spoken the 


mobilization. of Russia would have. 


been against Turkey *— not against 
us. ” 

Herr von Gwinner was asked if he 
did not think that the problem could 
be solved through a foreign loan. 

“Whatever negotiations... hitherto 
have been begun showed not only the 
wrong basis but the wrong spirit,’ 
he said. The only way that civiliza- 
tion-and Europe can be yedeemed. is 
for America to come quickly with 
help and with a spirit she has not yet 
shown—a spirit to help us and to 
help all Europe. ° 

“And then the Entente must accept 
us as co-workers in reconstructing 
the devastated regions on terms which 
are feasible and _ tolerable. Right 
now I do not see that this help will 


d georravhv. was content come.” 


A YEAR OF 


Unprecedented Progress. 


STATEMENT OF 1919 ACTIVITIES. 
NEW INSURANCES 


Insurances issued and reinstated 


~ + $40,171,220 


Increase over 1918 - - $21,035,470 
__ BUSINESS IN FORCE - 
| Business in force, December 31st, 1919. $139,386,731 


-f 


Increase over 1918 - - 


$30,814,028 


INCOME - 
| Cash Income—Premium, Interest, ete. $7,085,134 


- Ehorenpe ever 1918 ee 


$1,253,944 


" Assets at Desneies 31s:, 1919 - 
Increase over-1918 


DIVIDENDS 
| Divideads paid to Policyholders - 


$29,355,629 
$2,607,236 | 


$437,303 


¥ 
5 
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THE SOVEREIGN LIFE 
MADE FURTHER GAINS 


Western Company Has_ Busi- 
ness in Force of More 
Than $12,000,000 


After weathering a very trying 
period in 1918 and establishing itself 
on a sound basis, the Sovereign Life 
Assurance Company, Western Can- 
adian institution was in a position 
last year to expand, and the annual 
statement, which has just been is- 
sued, shows that the company par- 
ticipated fully in the year’s activity. 
The company now has insurance in 
force amounting to $12,305,211, 
which is an increase of nearly $3,- 
000,000 over the amount in force at 
the end of 1918. New business writ- 
ten during the year that has just 
closed amounted to’ $4,357,401, an in- 
crease of $1,230{663, or 40 per cent. 
over the amount written in the pre- 
vious year. 

With a large increase in new busi- 
ness, there has been an increase in 
the receipts of the company. Pre- 
mium income amounted to $385,504 
for the year, and interest from in- 
vestments about $89,000. The total 
income was $477,156, an increase of 
$77,700, or 20 per cent. over 1918. 

Assets now stand at $1,656,878, 
having grown during the year by 
about $100,000. Of this amount over 
half is invested in bonds, debentures 
and debenture stocks. First mort- 
gages on real estate make up the 
second largest item in the list of as- 
sets, and amount to $463,112. Real 
estate is valued at $34,882, and loans 
to policyholders total $156,675. 

. The reserve fund is reckoned at 
$1,194,599, and of the surplus the 
report states: 

“When allowance is made for liabili- 
ties of every description, the surplus at 
December 31st, 1919, stood at $106,491.05, 
as compared with $104, 015.22 one year 
previous. As both of these figures are 
exclusive of, special reserve funds, 
amounting to $70,000.00, it may fairly be 
said that the company’s intrinsic position 
is stronger than it appears superficially. 
At all events, your directors are well sut- 
isfied that so large a relative increase in 
new business, with its attendant increase 
im expenses and inevitable drain upon 
surplus (whether apparent or not), has 
actually resulted in a small gaia fn sur- 
plus for 1919.” 


BRITISH INDUSTRIES 
CONTINUE TO UNITE 


Combinations 1s Indicate English 
Business Men Are Out to 
Capture World’s Trade 


LONDON.—The way British indus- 
tries, banks and trade interests are 
continuing to amalgamate is a sure 
indication that British business is go- 
ing out after the world’s trade, says 
the American Chamber of por masiae 
in London. 

Among recent sensational ‘ial 
trial fusions is one in the iron and 

steel trade whereby Guest, Keen & 
Nettlefolds acquire the controlling in- 
terest in the firm of John Lysaght, 
Ltd. The purchesers are themselves 
a combination of several firms, the 

most notable being Nettlefolds, long 
connected with the name of Joseph 
Chamberlain. Lysaght’s had only 
changed hands as recently as last 
September, when it passed for ap- 
proximately £5,000,000 ($25,000,000) 
to a group composed of Seymour 
Berry, D. R. Llewlyn and Lady Rhond- 
da. Since then it has been linked up 
with Sankey & Sons of Wolverhamp- 
ton, and has opened large works in 
Australia. As a result of the amal- 
gamation, the issved c&pital of the 
two firms—the {ene representing the 
manufacture of nuts, boJts and fasten- 
ings, the other the British galvaniz- 
vd iron industry—will amount to close 
on £7,000,000 and a further issue of 
shares is expected. - 

Britain’s £6,000,000 motor combine 
has taken ancther step in this same 
direction. The new company, known 
as Harper & Boan, Ltd., is revorted 
to have purchased’ the national pro- 
jectile factory. at Dudley erected by 
the Government during the war at a 


centrate genetically the entire : ote 
industry of the United Kingdom un- 
der one control. 


MACHINERY MARKETS 


High and Low Price Factions in a 
Contest 


No person would care to predict 
the market situation of to-morrow, 
says “Canadian Machinery.” The 
producing ranks in the iron and 
steel market have practically started 
a contest. These forces are about 
equally divided, one side desiring a 
further advance in prices, while the 
other side are attempting to curb 
this runaway tendency, claiming 
that, in the long run, it would be to 
the pecuniary advantage of all pro- 
ducers if prices are not advanced at 
the present time. 

One concern adheres to its prin- 
ciple that steel prices should not be 
advanced above the March 21 price, 
while another concern claims that, 


 vinak dhgakk'ba OF atc Waheed “TWO YEAR RR. RATE 
those in effect a few months ago. . , A pga 
Machine tool enquiries are still im- Return a Half 
proving. During the past week the} Cent. on Investment in Each 
placing of orders has kept up at aj} ~ 
good rate. Much of this ‘aauaee, 
however, can be ascribed to the 
scramble of prospective buyers" to 
take advantage of a few days’ grace 
accorded them by certain machine 
tool manufacturers who have ad- 
vanced prices. Since the first of the 
year, practically every line of ma- 
chine tools has gone up. On some 
lines two advances have taken place 
within the past 30 to 60 days. Much 
of the present activity in machine 
tool circles is due to the incessant 
demands of the automotive indus- 
tries. Various concerns engaged in 
this line are at present in the market 
for equipment. 


cided that the rule of 

be embodied in the new railroad law, 
directing the commission to allow “ea 
return of 5% per cent. on the ager 
gate investment in each rate. 


effective. After that period, the ray 
of average return shall be determin. 
ed by the commission. 

For the first six months following 
the end of federal control, on 
1, the carriers will be 
net operating income at the rate of 
their respective standard returns, o 
compensation under federal control 
This provision is made so as to allow 
time for the commission to adjust 
matters. 


Orders for 60 steam tankers of more 
than 700,000 deadweight tonnage have 
been placed, mainly by American oil com- 
panies with New York shipbuilding com- 
anies within the last six weeks. 


Supplying the Necessities of Life 


is 


essentially the business of the meat packing and 


produce industry. A preferred stock properly safe- 
guarded and with this industry as security has always 
been recognized in financial circles with confidence. 
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NATIONAL CITY COMPANY 


chaending \ Head Office: 74 Notre Dame St. W. 
ONTREAL 


Main 8480 M 


Limited 
Toronto Office: 10 KingjSt. E st 
Tel. Main 623 


Bonds for Investment 


Union Trust Company Limited 


Head Office. - 


Toronto 


Nineteenth Annual Report 


Adopted by the Shareholders, February 12th, 1920, 


To THe SHAREHOLDERS OF THe Union Trust Company, LimitTEp: 
Your Directors submit herewith the Balance Sheet of the Company as at the close of the financial 


year ended December 31st, 191 


9, together with Statement of Profit and Loss Account. 


The profits for the year after payment of interest on Guaranteed Funds, cost of management, and 


all other expenses, amount to $ 


113,574.04, to which must be added the sum of $44,065.64, the balance in 


Profit and Loss Account brought forward from the preceding year, manne a total of $157, 639. 68, which 
your Directors have appropriated as follows: 
To payment of Quarterly Dividends aggregating 


To Contributions to patriotic and other re 


To Taxes‘and Registrati 
Municipalities. .... 


ief funds 
ion Fees Paid to Dominion and Provincial ‘Governments and 


CROMER EEOEEHEHHEHEE we EHEOEEE Eee Srreee 


To Balance carried forward 


The values of the securities held by the Company are again set down in the Annual Stateme- 


a sound and conservative basis. 


on 


All funds belonging to estates in the Company’s hands for administration, and funds entrusted 
to the Company through its Trusts Savings Department, have been kept separate from all other funds 
in the Company’s business and the investments representing these funds have been carefully made and 


are in excellent condition. 
A continuous audit of the 


Company’ssaccounts has been maintained throughout the year and the 


Certificate of Messrs. Price, Waterhouse & Co., auditors of the Company, has been appended to the state- ° 


ment. 


The Directors have pleasure in recording their appreciation of the efficient and loyal services ren- 
dered by the staff at the Head. Office and the Branch Office in Winnipeg, and by its representatives in 


London, England. 
All of which is respectfully 


Toronto, January 24th, 1920. . 


submitted. 
HENRY F. GOODERHAM, 
President. 


Balance Sheet, December 31st, 1919 


DR. 


Mortgages and other secur- 
ities on real estate and 
Interest thereon to Dec. 
3ist, 1919 $821 

Municipal Debenture Bonds 
and Stocks and Interest 
thereon to Dec. 31st, 1919. 

Loans on Debentures, Bonds 
and Stocks, and interest 
thereon to Dec. 3ist, 1919. 

Real Estate, less Mortgages. 

Other Assets 


224, 


591.99 
346 .67 


19,709.75 
463,841.40 
19,959.64 


ASSETS. AND LIABILITIES 


CAPITAL ACCOUNT 
Capital Stock, fully paid. 
eS es: 


Dividend No. oe payable Jan- 
uary 2nd, 1 


- $1,000,000 .00 
450,000 . 00 
76,668 .64 
17,500.00 
5,723.55 


6,847 .20 
39,423.24 


ie 
Reserve! for Income and 7 
Other Liabilities...) 2...) 2: 


3 ; 
$1,596,162 .63 $1,596,162 .63 


GUARANTEED AND INVESTMENT ACCOUNT 


Mortgages on Real fa 900,045.21 


Victory pando 


nici 
and other 7 and 
Stocks 


Guaranteed Trust and In- 
vestment Fun 
Trust Savings Accounts.... 


WASHINGTON.—It has been | 
te ri 


region, shall be operative for two 
years from the date the law becomes - 


March 


FOR 


GASOLINE Au 

guaranteed to 
gine warm, Ww n 
cold garage. Cost 
Real eS. 
Apply BE. L., Roon 
St. East, M 


HRO 

times ar 

the pas 
Bankhasstead 
efforts to the d 
aes 
man acturing 
cial business ¢ 
Ourefficient sex 


ror the benefité 


STARE DA 


i 


7 KING ST; 
15 BRANCHES 


Town of 


DEBENTUR 


‘THE Town of N 
tenders until 4 

the purchase of 

year electric light 


cost of nearly £1,000,000. While the 1,069,748 .46 


purchase price has net yet been an- 
nounced, its acquisition by the motor 
|combine will undoubtedly prove of 
|much value as further plant for the 
mass production of cars: 

One of the features of the past 
week kas been the activity of British 
Glass Industries, Ltd., in absorbing 
other companies. On January 9 it 
announced it had entered into ‘a con- 
tract to purchase the controlling in- 
terest in no less than seven exist- 
ing undertakings manufacturing elec- 
trie lamp bulbs, tumblers, lamp-blown 
glass for scientific, medical and in- 


ee over 1918 . 
"SURPLUS 
Surplus over all Liabilities, ‘and Capital,. 
i according to Company’s standard - ee 
t SUMMARY 
i Largest amount of gerd business issued in 1919 


in his ain in in insurance 


tory of ( 
: in force in history of Com ortality-experi- 
Average rate 


“enced, 417% less than ergs ert! tor. 
The 
MANUFACTURERS LIFE 


$93,244 


Loans cnetaet which. Col- 
lateral is held 73, om. 00 
Other Assets 19,705 . 22 
Cash on Hand, and in Banks 215, a7 38 
$5,278,876 .27 


ESTATES AND AGENCIES 


Assets of Estates and 
cies in hands of the 


Real Estate, Mortgages, 
Stocks, Bond 8, een 
tures, etc., in the hands of 
the Company as Executors, 
Trustees, Agents, etc 

Cash in Banks 


Cc. D. HENDERSON, 
: JAMES K. PICKETT. 


To THE SHAREHOLDERS: AUDITORS’ CERTIFICATE 


We have audited the books and accounts of The Union O10, and ed that 
Branch Office in Winnipeg, for the year ended Decem 3ist Toe 
oes eat oe t and Loss a in oats nee therewith.’ We have verified 
wee! or rom the depositories. The 
pees se tainable the 


Directors 
‘3 own funds and investments. 
pocnat ate and according to the best of our informa 
cealnamene an tok tae the state of affairs of the 
have come within our notice have been powers of the Company. 
PRICE, WATERHOUSE & COMPANY. 


ee ee 





sHINGTON.—It has “al 
hat the rule of rate-tnaking to 
odied in the new railroad Igy. 
ng the commission to: allow » 
of 5% per cent. on the eggrg. 
vestment in each rate-making 


, shall be operative for two 
rom the date the law becomes 


e. After that period, the rate 


rage return shall be determin. 


the commission. = 
the first six months following 


< a 
‘a 
aq 
"4 


d of federal control, on March 


carriers 
erating i 


at the rate of 


espective standard returns, of . 
nsation under federal control, — 


rovision is made so as to allow 


for the commission to adjust a 


i 


tes of Life 


eat packing and 
k properly safe- 
urity has always 

rith confidence. 


o Office: 10 King]St. E at 
Tel. Main 623 


sort 


1920, 


he close of the financial 
unt. ' 

»st of management, and 

4,065.64, the balance in 
1 of $157,639.68, which 


_.$ 70,000.00 
525.00 

mad 

-. 10,446.04 

76,668 64 

F $157,639.68 

» Annual Stateme~ on 


m and funds entrusted 
@ from all other funds 
been carefully made and 


hout the year and the 
h appended to the state- ~ 


and loyal services ren- 
its representatives in 


HAM, 
President. 


,000 .00 
50,000 .00 
76,668 . 64 


17,500 .00 
5,723.55 
7 


6,847 .20 
39,423.24 


1 O4 OSS 


74,787. 


$5,278,876. 27 


18,996 . 27 
——== $6,718,006 .27 


———_— 


_.$13,504,035.17 


. PICKETT 
General Manager. 


{ead Office in Tordnto and 
tements of Assets and Lia- 
h balances ether by actual 
market values where 

h the Directors consider to 
wn funds and investments, 


to the best of our informa~- 
y the state of affairs of the 
he powers of the Company. 
OUSE & COMPANY. 


Public Utility 


Investment 


Montreal 
Public Service 
Corporation 
614’s—1924 


Collateral Trust Gold 
Bonds 


Price: par (100) - 


and accrued interest 


BEAUSOLEIL 


~ LIMITED 


Financial Agents 


112 St. James Street 
MONTREAL 


Canadian Patent 
FOR SALE 


(; MOLINE Auto Heating System, 
J guaranteed to keep an Auto En- 
gine warm, whether standing or in a 
cold garage. Cost about 40c per week. 


rtunity for a live promoter. 
a on Room 8, 60 Notre Dame 


| HROUGH good 
| times and bad times ore 
the 45 _ years 

| Bankhassteadily givenitabest 
efforts to the development and 
upbuilding of theagricultural, 
manufacturing and commer- 
cial business of this 
Ourefficientserviceisa 
ior the benefit of all customers. 


STANDARD BANK 


OF CANADA 
MAIN OFFICE 
15 KING STREET WEST 


15 BRANCHES IN TORONTO 


a 
Town of Nokomis 


DEBENTURE NOTICE 


HE Town of Nokomis will receive 
tenders until April 1st, 1920, for 
the purchase of $20,000.00, 7%, 15- 


year electric light debentures. 
W. A. ANNORN, 


Security 


The Province of Al- 
berta 4% Bonds due 
lst November, 1922, 
are a legal invest- 
ment for trustees 
and executors. 


They are free from 
succession duty in 
the Province of Al- 
berta, and may be 
obtained at a 


Rate to Yield 6.45% 


Penton 
160 St James St,Monirea! 


THE FINANCIAL POST IN 
MONTREAL 


Offices of THE FINANCIAL POST 
‘n Montreal are in The Southam 
PINAnE: 128 Bleury St. THE 
pANCIAL POST is on sale at 
© following news-stands and 

N ~stores in Montreal: Murphy’s 
Greene St. James St. (next 
.0.); the Rits-Cariton Hotel 
= ne Windsor Hotel, the Queen's 
2 St. Catherine St. West. 


AS TO FINANCING 
FOREIGN TRADE 


How United States Plans to 


Meet: Commercial 
Problems 
_ PROFITS THREEFOLD 


Investors, Manufacturers and 


me People Generally Will 


enefit From Encousage- 
ment of Industry 


The Edge bill to provide the ma- 
chinery for. granting commercial 


| credits in the interests of American 


export trade owes its inception to 


Senator Edge, who was elected to the 
Senate early this year. He has been 
Governor of New Jersey, and is stat- 
ed to have been identified with bank- 
ing and other important institutions. 


He has been instrumental in securing 


the passage of the Workmens Com- 
pensation Bill, State Budget System 
Bill, and the Central Purchasing Bu- 
reau Bill. He is also proprietor of the 
“Atlantic City Daily Press,” and the 
“Atlantic City Evening Union.” 


The main feature of the Edge ; 


scheme is the creation of corporations 
provided with a capital of not less 
than $2,000,060 each, which will take 
the securities of countries, provinces, 
cities, corporations, and private and 
public enterprises in exchange for ad- 
vances, and, secured by these, will 
issue debentures to be sold to Ameri- 
can investors. ¢If these debentures are 
taken up by the American public, 
large sums of money will be available 
for the financing of foreign ship- 
ments. 
Threefold Profits 


Through this service a threefold 
profit will come to reward the capital 
and the labor of the United States— 
first, the direct interest return from 
the investors: second, the business 
normally arising from the operation 
of the concerns by enterprises, in 
which the investment is made; third, 
the enrichment of the country in 
which these operations are carried out 
so that it is better able to buy, and— 
what is more important—it is better 
able to pay its share of the vast sums 
owed to the United States. . In the 
United States, on the other hand, the 
scheme will directly benefit labor and 
capital. 

During the discussion on the Bill in 
the House; Senator Edge stated that 
only by opening such markets is it 
possible, to expect the continuance of 
trade with countries requiring credit, 
and further, the development of 
American industry, and to continue 
the employment of Amcricar. labor in 
every line, secure the utilization of 
the Americar Merchant Marine, and 
prevent foreign embargoes against 
American goods, at the same time 
stabilizing the exchange—which he 
expects will steady itself automatical- 
ly 

According to persistent rumors in 
the American press, William C. Red- 
field, who has tendered his resigna- 
tion as Secretary of Commerce of the 
United States,,is about to become the 
head of a leading organization un- 
der the new law, which will be directly 
concerned in the financing and estab- 
lishment of credits. 


Chief Clauses 

The new corporations are to be or- 
ganized “for the purpose of engaging 
in international or foreign banking or 
other financial operations, or in bank- 
ing or other financial operations in a 
dependency or insular possession of 
the United States, either directly or 
through the agency, ownership, or 
control of local institutions in foreign 
countries, or in such dependencies or 
insular possessions of the United 
States, and also to act when required 
as fiscal agents of the United States.” 
Such corporations may be formed by 
any number of natural persons, not 
less in any case than five, and the 
capital shall in no instance be less 
than 2,000,000 dollars. 

Not only may such corporations ex- 
ercise the ordinary: banking functions, 
such as discounting and negotiating 
notes and drafts, dealing in bills of 
exchange, etc., but they may advance 
cash to foreign purchasers of Ameri- 
can exports, on such security as a 
foreign manufacturing plant or any 
similar collateral. As ap example, a 
manufacturing concern in Great Bri- 
tain may wish to buy raw material or 
other goods from America, and under 
Senator Edge’s scheme the American 
corporation may take a mortgage on 
the United Kingdom plant and against 
it issue debentures, using the proceeds 
of the money thus raised on these ¢- 
bentures for payment to the American 
exporters for their goods. 

As the law provides that such cor- 
porations ere to be under the super- 
vision of the United States Govern- 
ment through the Federal Reserve 


THE FINANCIAL POST 


tive investment to the ever-growing 
hosts of American iny ; 

Any five natural persons intending 
to form such corporations must be 
citizens of the United States, and 


must specify the objects for which 
they are formed, and must file a cer- 


tificate setting forth the amount of 


capital, stock, and the shares into 
which it is divided. After filing the 


articles of association with the Fed- 
eral Reserve Board, the corporation or 
corporations will have power, subject 
to regulations as the Federal Reserve 
Board may prescribe, to exercise the 


powers provided under the law, 


The companies so formed will be 
allowed to establish branches in for- 
eign countries at places approved by 
the Federal Reserve Board, and with 
its consent, to hold stock in any other 
corporation organized under the pro- 


visions of the proposed new legisla- 
tion at home or abroad. It is to be 


noted, however, that no corporation 
so organized shall invest in any one 
corporation an amount in excess of 
10 per cent. of its own capital and 
surplus, and shall not carry on any 


part of its business in the United 
States except such as in the judg- 


ment of the Federal Reserve Board 
shall be incidental to its international 
or foreign business. 


OPPORTUNITIES FOR 
EXPORTS TO JAPAN 


Time is Right for Establish- 
ment of Business Connections, 
Says Commissioner 


By A. E. BRYAN, 

Canadian Trade Commissioner, Yokohama. 

Japan may be said to be ripe for 
the location therein of good strong 
Canadian import and export houses. 
In fact, the-country has-been ready 
for such an event for about six 
months past; but no organizations of 
this kind have as vet been located 
here, nor has it been said that any 
contemplated such a move . 

Japan is enjoying a period of 
great prosperity due to the increased 
shipments during the war, . when 
exports to foreign countries grew 
from yen 591,101,461 in 1914 to yen 
1,962,100,668 in 1918. The result is 
that the people, as a whole, have 
more money than they ever had be- 
fore, wages have advanced tremend- 
ously, so that the spending power of 
the people is much enhanced. At the 
same time, the large manufacturers 
have made huge profits and have de- 
clared dividends never before deem- 
ed possible, while the shipping com- 
panies have enjoyed the monopoly of 
the carrying trade of the Pacific and 
Eastern waters, and have profited ac- 
cordingly. 

The effect of all this, summed up 


/ 


in short, is that Japan is im a fine}. 


position for Canada to do business 
with. If you sell goods here, the 
people have the money and will open 
a letter of credit immediately. You 
do not have to give Japanese buyers 
long credits; they have the money, 
and if they want the goods they will 
pay for them at once. Compare 
this, if you will, with the situation 
in European countries, or Siberia, 
where there is so much difficulty over 
the financing of all business. The 
present situation of Canadian ex- 
change in Japan makes it much 
better for this country to’ buy in 
Canada than the United States. 
The writer, therefore, recommends 
that Canadian firms should lose no 
time in organizing their offices in 
Japan. In fact, Japan is in such a 
favorable position, as shown above, 
that offices should be opened here 
immediately. New American con- 
cerns are coming in every month, 
while those that have been recently 
established are “making good,” some 
of whom are, incidentally, getting 
much of their requirements from 
Canada. Canada increased its sales 
to Japan last year from yen 2,000,- 
000 to over yen 10,000,000, and this 
trade will, no doubt, continue to ex- 
pand; but this is entirely due to the 
fact that American and Japanese 
firms have gone to Canada for their 
requirements, and not because Can- 
adian firms have been out here push- 
ing their goods. It, therefore, stands 
to reason that, if one or two strong 
Canadian firms would operate here, 
it would be the means of placing 
more Canadian goods on the markets. 
The Japanese are conservative, and, 
once a thing becomes known to 
them, they do not like to deviate to 
similar lines, if it can be avoided. 


U.S. TRADE BALANCE 


Excess of 
( $4,000,000,000 ‘ 

WASHINGTON. — The excess of 
American exports over imports in 
1919 amounted. to $4,017,000,000—a 
new record, according to a statement 
issued by the Bureau of Foreign and 
Domestic Commerce, Dep nent of 
Commerce. Exports for 1919 fc om 
$7,922,000,000, as compared 


Exports ‘in 1919 Over || 


CHAIN STORES ARE. 
DOING BIG TRADE 


Mail Order Concerns Also Re- 
port Unprecedented Demand 
for Goods 


BOSTON.—Never in the history of 


chair stores and mail-order houses 
have sales reached such large totals 
as were recorded the past year. Not 
only were the sales of all the com- 
panies 22 per cent. greater than in 
1918, but individual increases show 


gains as high as 35 per cent. The 


ratio of increase shown for December 
over December, 1918, of practically 
every company averaged close to 30| 
per cent. j 
~ Sears, Roebuck & Co. is the premier | 
retailer of them all, its sales for the} 


past twelve months reaching $257,- | 
930,025, a gain of nearly $60,000,000 


over 1918. The only two other con- 
cerns in the $100,000,000-or-over class 
are Great Atlantic & Pacific Tea Co. 
and F. W. Woolworth & Co., the for- 
mer with estimated sales for twelve 


months of over $180,000,000, and the 


latter with. actual sales of $119,491,- 


083. Sales of United Cigar Stores 
were slightly over $62,000,000, |‘ and 
estimates place United Drug Co.’s 
total in the same neighborhood. 
Increase in number of stores is re- 


markable. The Great Atlantic & 


Pacific Tea Co., the largest retail 
grocery business in the United States, 
was operating 3,928 stores at the} 
close of its last fiscal year, against | 
3,802 the year before; while Wool- | 
worth establishments as of January 1 
totaled 1,084 compared with 1,039 the 
previous year. United Cigar Stores 
has 1,850 stores, having opened 108 | 
new stores in 1919; United Drug, 207 
stores and more than 8,900 Rexal! 
agents; American Stores Co., 1,300 or | 
more stores; Jewel Tea, 630 branches; | 
Jones Bros.’ Tea, 333; J. C. Penny, 
197; S. S. Kresge, 188. 


r 


The market for raw sugar is showing 
a somewhat easier tendency, under the 
influence of the news that the Cuban 
strike is practically ended, which indi- 
cates increased amounts of raws on the 
market in the near future. Exports from 
Cuba to North Atlantic ports have aver- 
aged about 65,000 tons a week for the 
past three weeks in spite of the strike. 





~ The 


| AUDITORS’ REPORT TO THE SHAREHOLDERS: 


Canada Cement Company 


Consolidated Balance Sheet, December 31st, 1919 


PROPERTY ACCOUNT; \ ASSETS 


Land, Buildings, Plant, Equipment, ete., at original cost with subsequent 
additions, less Depreciation to date 
INVESTMENTS 
LOANS (Secured) 


$28, 172,180.10 
$602,611.18 
660,000. 00 


Bil 


Cash 
2,655,211.44 
58,608 . 16 
$35, 143,610.83 


. ad 
DEFERRED CHARGES TO OPERATIONS 


CAPITAL STOCK: 
Authorized—. 
Preferred—110,000 Shares Seven Per Cent. Cumulative “ 
eac. 
Ordinary—190,000 Shares of $100 each 


« 


Issued— : 
Preferred—105,000 Shares Seven Per Cent. Cumulative of 


$100 each 
Ordinary—135,000 Shares of $100 each 


~—-$24,000,000.00 
FIRST MORTGAGE SIX PER CENT. TWENTY YEAR GOLD BONDS: 
Authorized and Issued $ 8,000,000.00 
Less: Redeemed through Sinking Fund 1,390,486 .70 


CURRENT LIABILITIES: a 
Accounts Payable $ 


Bond Interest accrued at December 31, 1919 .....ssseveeeeee 
Preferred Dividend No. 40 payable February 16, 1920 
Ordinary Dividend No. 15 of 14% paid January 16, 1920 


RESERVES: 
Extraordinary Repairs and Renewals 
Cotton Sacks outstanding 
Industrial Accidents 
Fire Insurance ; 
Contingent Reserve (a portion of which jis available for 


Government Taxes) 


2ST 
408,527.43 


893,920.14 


2,215,319.82 
SURPLUS: 
Balance December 31, 1918 
Income from Operations and Investments after de- 
ducting ‘$1,149,584.35 for Depreciation and 
Special Equipment written off 
Deduct—Bond Interest 


$ 2,677,643.66 


$ 4,178,819 .86 


$1,011,119.82 
172,842.42 
25,000.00 


Deduct—Transfers to Reserve Account: 
Fire Insurance 
Contingent 
Extraordinary Repairs and Renewals 
: 1,208,962 .24 
$ 2,969,857 .62 


$ 735,000.00 
810,000.00 


Deduct—DIVIDENDS : 
On Preferred Stock 
On Common Stock 

1,545,000 .00 


1,424,857 .62 


BS 


We have examined the Books and Accounts of the Canada Cement Company Limited for - 


the year ending December 31st, 1919, and have obtained all the information and 
tions which we required; and we certify that in our opinion the above Balance Sheet at 
December 31st, 1919, is properly drawn up so as to exhibit a true and correct view of the 
state of the Company’s affairs, according to the best of our information and the explanations 
given to us and as shown by the Books of the Company. 
PRICE, WATERHOUSE & CO., 

Approved on Behalf of the Board 

F. 


Auditors. 
P. JONES, Director. Montreal, January 30, 1920. 
H. L. DOBLE, Director. 


Our Golden Jubilee 


Mutual Life 


ASSURANCE COMPANY OF CANADA 


Head Office: Waterloo, Ontario 


INCOME 


Income Net Ledger Assets: 
31 December, 1918 
Premiums (Net) 


Supplementary Contracts 


Mortgages 

Debentures and Bonds 

Loans on Policies 

Real Estate 

Premium Obligations - 

Cash in Banks 

Cash at Head Office ; 
Due and Deferred Premiums 
Accrued Interest, Ete. ......... 


et 
Soe 


Audited and found correct. 
J. M. SCULLY, 
Waterloo, January 28th, 1920. 


| 
| 


Interest, Rents, Etc. ............ 
Amounts left on.deposit with Company 


$41,629,912.00 


"F.C.A., Auditor. 


FINANCIAL STATEMENT for Year Ended DECEMBER 3 Ist, 1919 ° 


CASH ACCOUNT 
DISBURSEMENTS 


Death and_-Disability Claims 
Matured Endowments 

Surrendered Policies 

Surplus 

Annuities 

Supplementary Contracts 

Amounts on Deposit Withdrawn .. 2 
Premium Reductions, Quinquennial... . 98,834.17 


* ¢ 3,811,092.72 
1,666,437.25 


36,152,382.03 


$ 1,517,411.94 

$33,046,507.74 486,618.00 
6,256,817.37 A 

2,105,072.36 
187,607.53 


33,907.00 


— 


Expenses, Taxes, Etc. ............ 
Balance Net Ledger Assets: 
31st December, 1919 


* 


BALANCE SHEET 
LIABILITIES * 


$31,139,562.65 
Special Investment Reserve ; 394,600.31 
Reserve for Unreported Death Claims - ; 50,000.00 
Surrender Values claimable on Lapsed . 

Policies ~ $43.64 
Death Claims unadjusted . 184,288.60 
Matured Endowments unadjusted 25,339.00 
Dividends due Policyholders 109,288.50 
Reductions on Outstanding Premiums 12,708.65 

414,457.39 


$13,831,222.33 
16,745,932.60 
4,613,348.39 
945,468.16 
31,767.55 
121,363.37 
812.58 
772,351.92 
958,682.76 


Dividends allotted to Deferred Dividend | 
* Policies issued since Jan. 1, 1911.. 
Dividends allotted to Accumulative 
Dividend Policies other than De- 
ferred Dividend Policies 
Due on account of Office Expenses and 
Medical Fees 
Taxes and Rents accrued ‘ 
Premiums and Interest paid in advance 
Credit Ledger Balances 
Surplus, 31st December, 1919 


866,579.72 
36,404.60 
57,677,00 
51,630.26 

137,532.95 

4,540,536.39 


$38,020,949.66 | $38,020,949.66 


CHAS. RUBY, 
General Manager 


COMPARATIVE STATEMENT 


1918 | 1919 


$ 8,583,404 
3,811,092 
38,020,949 
ae 


1,302,30 
170,706,305 


$ 7,021,103 
3,291,418 





ANNUAL MEETING 


Montreal City & District 
Savings Bank — 


Montreal, February 9th, 1920. 

The Annual Meeting of the Montreal City & District Savings Bank was held at noon 

The President, Honourable Raou) Dandurand, presided, and Mr. A. P. Lesperance, Genera] 
Manager, acted as secretary. - : 

"The Anmeal Report and Statements were read to the Meeting and duly adopted, and 

a vote of thanks was accorded the Directors, officers and employees of the Bank. 

The old Board’ bf Directors was unanimously re-elected and at a subsequent meeting 
of the Beard, Hon Raoul Dandurand was elected President, and Richard Bolton, Vice- 
President of the Bank for the ensuing year. 7 


SEVENTY-THIRD ANNUAL REPORT 


Montreal, February 9th, 1920. 


Directors have pleasure in presenting the Seventy-third Annual Report of the 
aston the Bank ane the result of its operations for the year ending December 31st, 1919. 


The net profits for the year were $240,590.01, and the balance brought forward from 
Jast year’s Profit and ‘Loss Account was $243,942.90, making a total of $484,532.91. From 
this amount have been paid four quarterly dividends to our Shareholders and $5,100.00 has 
been contributed to various charitable and philanthropic Funds, leaving a balance at the 
credit of Profit and. Loss Account of $280,222.27 to be carried forward to next year. 


For the. accommodation of our clients in Maisonneuve, a new branch has been 
«pened at the corner of Lasalle and Adam Streets. 

As usual, a. frequent and thorough inspection of the books and assets of the Bank has 
heen made during the year. 


The report of the Auditors and the Balance Sheet are herewith submitted. 
R. DANDURAND, President. 


: de: STATEMENT 
of the affairs of The Montreal City and District Savings Bank on the 31st December, 1919. 
ASSETS 
Cash on hand and 
in chartered 
- 6,782,375 .97 


LIABILITIES 
To the Public: 
Amount due de- 
positors 
Amount due 
ceiver-General . 
Amount due Char- 
Fund 180,000.00 
Amount due Open 
277,549.72 


Accounts 
.° —-—----——+—- $42,026,059 .22 


banks 


Provincial Gov- 

ernment Bonds 10,719,634.06 
City of Montreal 

Municipal Bonds 

and Debentures 14,903,708 .07 
Bonds of School 
Municipalities . 497,286.33 
Other Bonds and 
‘Debentures 1,414,028 .97 
i 218,801.15 


$40,213,589.14 
1,354,920.36 


9,624,052 6% 


Fund, vested in 
Municipal Se 
curities ap- 


Te the Shareholders: 


Capital Stock 

(Amount — sub- 

scribed $2,000,- 

000), paid up..$ 1,498,570.00 
Reserve Fund ... 1,350,000.00 


Profit and sie ons 04 
ee ‘—-—— $,128,792.27 


$45,154,851. 49 


180,000.00 
——-—-——— $44,339,837 .22 


65,014.27 
anne =—815,014.27 


“$45,154,851.49 


Other Assets .... 


On behalf of the Board, 


R. DANDURAND, A. P. LESPERANCE, 


President. General Manager. 


AUDITORS’ REPORT q 


i information and explanations we have required, and having 

Bross diets Sor the iain of the Cash Balances, and examined the Securities held 

© against the Money at Call and Short Notice, and those representing the Figen + te 

_ > Bank, and having examined the foregoing Balance Sheet and compared it with the B : s 

"of the Head Office, and with the certified Returns from the Branches, we are of opinion 

’ that the transactions of the Bank have been within its powers, and that the i 

‘is properly drawn up so as to exhibit @ true and correct view of the state of the Bank’s 
-ffairs, as shown by the Books of the Bank. 


A. CINQ-MARS, C.A 


A. 1 2 
C. A. SHANNON, L.A. s Auditors. 


Montreal, February 5th, 1920. 


CROWN LIFE 


|| Large Benefits 
to Policyholders 


Cash payments to Policyholders and Benefici- 
aries during 1919 amounted to $228,224.75. 


In addition, the sum of $394,199 was trans- 
ferred to Policyholders Reserve Fund and 
$3,366.55 ,was. transferred to Policyholders’ 
Surplus. 


This makes 'a sum total of $625,790.30 paid to 
or placed to the credit of Crown Life Policy- 
holders during 1919. 


Participating Policyholders in the Crown Life 
are entitled to 95% of all profits earned by the 


Company: in addition to the guarantees con- 
tained in their Policies. . 


Complete Report for 1919 
gladly sent on request. 


CROWN LIFE INSURANCE CO., TORONTO 


M. E. MANNING, T. E. CONNOR, 
Toronto Manager. Ontario Superintendent. 


Agents wanted in unrepresented districts. 


It Pays to Keep Posted 


We read and clip items from the newspapers of Canada and “United 
States as a business. We can send you items on your business that will 
keep you in close touch with markets, new developments, changes and 
new business. Write us. : 

Canadian Press Clipping Service 

143-153 UNIVERSITY AVE.. - TORONTO 


a 


_ | rural. 


FOR NOVA SCOTIA 
LOAN COMPANIES 


Advances Only Limited by 
Funds Available for 
Investment 


COLLECTIONS GOOD 


Eastern Canada Savings Has 
Arrears of Only One-Fifth 
of One Per Cent.—Other 
Companies Equally Good 


By Resident Representative. 

HALIFAX.—The loan companies 
in Nova Scotia without exception re- 
port the year 1919 to have been the 
best for them in their history. The 
loans they made on the most ap- 
proved real estate were fimited only 
by the amount of funds they had for 
investment. They were in. the posi- 
tion of being able to pick and choose. 
The manager of one of these com- 
panies informed THE FINANCIAL 
POST that all the loans of his com- 
pany were made on-the basis of not 
less than fifty-fifty—that .is, only 
half the appraised value of the pro- 
perty would be recognized for the 
purpose of making an advance in the 
form of a mortgage. Another said 
that his company would go as high 
as 60 per cent. on a city property, 
but not more than 50 per cent. on a 
The president of one of the 
companies, which will hold its annual 
meeting on February 17, in the 
course of his report to his share- 
holders, speaks as follows: 


‘“Notwithstanding the increased costs 
and great advances in everything, I have 
to record that while the Company has 
been under very heavy increases in City, 
Provincial and Dominion Taxes, as well 
as other expenses in respect to running 
our business, and while the rate we pay 
on the debentures we issue is 1% higher 
than it was six years ago, we have. not 
advanced our loaning rate. I think this 
is unique and I do not think can be 
truthfully said of any other business; 


.| take the banks—their loaning rates may 


not have increased, but the interest they 
allow on deposits certainly has not. I 
mention this as it is so unusual in this 
day of increase, and think our borrowers 
appreciate this as evidenced in the ever 
increasing volume of business offered 


us,” 
Loans in Good Shape 


‘As showing the character of the 
loans made by companies in Halifax, 
for what it does is but a sample of 
them all, the Eastern Canada Sav- 
ings and Loan Company reports that 
the percentage of arrears on loans is 
only .22 per cent. and at the end of 
1914 it was-.95 per cent. The amount 
of loans of this company in 1919 was 
$774,000, compared with $206,100 in 
1914. The loans of the company are 
issued on a basis which repays them 
in about eight and a-half years. 

The Nova Scotia Savings and 
Loan Society has had a year not less 
prosperous, and though its methods 
are in some respects less modern, 
they have had all the business they 
could handle, and in a volume hither- 
to unparalleled in the history of the 
organization. The Canada Loan and 
Mortgage Corporation has recently 
moved into its handsome granite 
building on Barrington street, and 
while that company has long been 
doing business in Halifax, it will now 
doubtless find its volume greatly in- 
creased because of the splendid loca- 
tion and luxurious character of the 
offices. The strong company pre- 
sided over by Alfred Whitman is an- 
other of the loan companies in Hali- 
fax, which has found the year a good 
one. It is very conservatively man- 
aged by Mr. Whitman, but seems to 
result in good business. Mr. Whit- 
man is an alderman of the city and 
is known as its finance minister, 
whose aim is ever to keep the ex- 
penditures down. 


FAILURES IN CANADA, 


Smallest Total on Record for th 

Year 1919 ‘ 

Canadian failures in 1919 were 23 
per cent. below 1918, less than one- 
fourth those of 1915, and the smallest 
yearly total there, is record of, ac- 
cording to Bradstreets. Liabilities 
were only $10,120,232, 18 per cent, 
below 1918, and less than one-third 
those of either 1915 or 1914. Per- 
sonal causes of failure sought and 
found their fullest play in 1919, when 
77.3 per cent. of all failures were 
charged to those causes, as against) 


72.8 per cent. in 1918 and 73.5 per | : ‘ 
On the other hand,|the company’s earning record for the 


cent. in 1917. 
non-personal causes accounted for 
only 22.7 per cent.,of all failures in 
1919, as against 572 per cent. in 
1918 and 26.5 per cent. in 1917. In- 
competence, with 20.1 per cent., 
Fraud, with 89 per cent., Unwise 


Credits, with 26 per cent., Neglect, 


with 24 per cent, and Extrava- 
gance, with eight-tenths of 1 per 
cent., all found a relatively larger 
number of victims in 1919 than in 
the preceding year, whereas Lack of 
Capital, with 35.8 per cent., Inexperi- 
ence, with 5.4 per cent., Speculation, 
with 1.3 per cent., and among non- 
personal causes, Specific Conditions, 
with 20.9 per cent. of all failures, 
claimed a relatively smaller propor- 
tion of . victims. While personal 
causes Were‘ responsible for 77.3 per 
cent. of all failures, they -accounted 
for 87.1 per cent. of all liabilities, 
which was a larger proportion than 
in either 1918 or 1917, when the 
proportions were 83.5 and 83.4 per 
cent, respectively. Lack of Capital, 
with 45.5 per cent. of all liabilities, 
and Fraud, with 21.3 per cent., show- 
ed large increases over 1918, when 
the proportions were 30 and 5 per 
cent. ‘respectively. On the other 
hand, Incompetence, with 13.1 per 
cent. in 1919, against 33.8 per cent. 
in 1918, Speculation, with only 2.4 
per cent., against 9.4 per cent. in 
1918, and Specific Conditions, with 
11.5 per cent. in 1919, against 14.9 
per cent. in 1918, produced a smaller 
relative quantity of liabilities. 


EASTERN LOAN CO. 
HAS ACTIVE YEAR 


Largest Volume of Loans in 
History—Payments Are 
Well Met 
The thirty-second annual report 
just issued by the Eastern Canada 
Savings and Loan Company, Hali- 
fax, outlining the activities for the 
year 1919, indicate that the company 


has been more than usually prosper- 
ous. Loans issued greatly exceeded 
in amount the total for any preced- 
ing year in the company’s history. 
The total for the year was $774,000, 
all secured by first mortgages on 
real estate, repayable in instalments 
of principal and interest over an 
average period of 8% years. 

The paid-up capital of ‘the com- 
pany now stands at $502,300, as com- 
pared with $375,000 for the preced- 
ing year, and the reserve and con- 
tingent funds total $243,000, indicat- 
ing, as President S. M. Brookfield 
pointed out, a very satisfactory 
financial condition. 

The total revenue for the year, in- 
cluding $1,800 received from the 
Halifax Relief Commission, amount- 
ed to $139,295.19, which left, after 
providing for interest on debentures 
and deposits, cost of management, 
etc. a balance of $57,442.93, which 
has been appropriated as follows: 
Dividends of 8 per cent. per annum, 
payable quarterly, $32,911.55;- Do- 
minion Government business profits 
war tax, $5,531.38; and carried to 
reserve fund, $19,000. 


Borrowers’ repayments on account 
of mortgage loans amounted to 
$601,000, and have been exceptionally 
well met, the total arrears being less 
than ever before, namely, 0.22, or 
one-fifth of 1 per cent. The 1,229 
mortgages held by the company, 
totalling nearly $2,000,000, are dis- 
tributed over the Province of Nova 
Scotia, the average amount of each 
mortgage being $1,578. The prompt- 
ness in which payments have been 
met durifg the year have been an 
encouragenient to the management, 
and are an indication of the general 
prosperity . enjoyed throughout the 
province. 

The issue of the company’s deben- 
tures and deposits now total $1,322,- 
494, an increase of $192,000 for the 
year. The debentures of this com- 
pany have been issued under author- 
ity of the Dominion Government, 
and have been made a trustee invest- 
ment of the Government of the pro- 
vince of Nova Scotia. 


Following are comparative figures 


| of the profit and loss account of the 


company for the past three years: 


1919 1918 1917 
Earnings $139,295 $119,182 $120,148 


Int. on deb.....$ 49,582 $ 49,735 $ 49,614 
Int. on deposits 10,717 5,704 5,451 
Management .. 16,520 12,409 11,781 
Written off ... 871 1,043 2,004 
4,213 1,730 2,465 

$ 81,853 $ 70,621 $ 71,405 
57,442 48,561 48,743 
527 2,365 


$ 49,088 $ 52,108 


Net profits .... 
Prem. on stock. 


Distribution— 
Dividends $ $2,911 $ 29,952 $ 29,297 
Patriotic 500 1,050 
Reserve 14,000 15,000 
1,499 3,761 


19,000 


For repairs .... 
Contingent .... 


$ 57,442 $ 49,088 $ 52,108 
The following are the features of 


past five years: 
% Prof. 
Div. Av. Earn 
Profits % Cap. Rate 
$57,442 11.4 ' 


Paid-up 
Year Capital 
1919 .. 
1918 .. 48,561 
1917 .. 48,743 
1916 .. 42,631 


1915 .. 


* 


B.C. PERMANENT © 
LOAN CO. CLOSES 


Earnings Exceed. Those of 


Previous Year 
$16,160 


DIVIDEND DECLARED 


President States That There 


Has Been Marked Improve- 
ment Displayed in Pay- 
ment of Mortgages 
A substantial increase in the earn- 
ings for the year 1919 of the British 
Columbia Permanent Loan Company 


enabled the directors to declare a|' 


dividend of 6 per cent. Announce- 
ment to this effect was made to the 
shareholders at the annual meeting 
by President D. H. Wilson, who 
pointed out that the company had 
had a most successful year, the earh- 
ings totalling $224,729, an increase 
of $16,160 over those of 1918, the net 
profits being $16,179 in excess of 
those for the previous year. This is 
the first time that a dividend has 
been declared by the company since 
the year 1915, and is an indication of 
reviving prosperity. 

Mr. Wilson further announced that 
another issue of debentures had been 
placed in the United States during 
the year, the proceeds from which 
had enabled the directors to liquid- 
ate the balance of the extraordinary 
liabilities assumed at the commence- 
ment of the war. 

The company’s savings department 
has been re-established} and share- 
holders and their friends were advis- 


ed to take advantage of the facilit- ia 


ies offered. The president announced 
further that, in response to a general 
demand, and in order to benefit by 
commissions offering, the British 
Columbia Permanent Agencies, Lim- 
ited, was incorporated to act as 
general agents for the sale of real 
estate and bonds, adn for insurance, 
rentals and collections. 

The company’s Vancouver proper- 
ties have been written down to the 
extent of $28,156.04, and now stand 
at $250,000. The sum of $2,900 has 
been written off furniture and fix- 
tures, and a sufficient amount is car- 
ried in the contingent fund to make 
provision for extra war taxes which 
may be levied for the years 1918 and 
1919. The company holds $354,760.24 
in war bonds, and this fact would 
tend to assure its ability to meet any 
reasonable demand made upon it. 


Payments Much Better 


Marked improvement on the pay- 
ment of mortgages, both interest and 
principal, was displayed during the 
year. Interest accrued but not yet 
received stands at $48,319.73; but it 
is anticipated that this amount will 
eventually be recovered. This amount 
has not been included in the Profit 
and Loss account. 

Features of the earnings for the 
past three vears are shown in the 
following table: 


1919 1918 1917 
$224,729 $208,560 $204.957 


Earnings 


Interest .......$194,872 $198,996 $105,572 

Expenses— : 
Interest $ 64,485 $ 80,268 $105,572 
Expenses 33,405 25,444 26,250 
Taxes 10,566 10,530 10,813 
Deb. expenses.. 21,483 16,029 16,593 
$132,939 $182,271 $159,228 
a ei aeaitietn: Es a 
$ 91,790 $ 76,289 $ 45,729 
Balance fwd.... 102,908 128,721 93,494 
$194,692 $205,010 $189,223 

Distribution— 

Dividends .....$ 91,790 
Contingent .... 5,000 
Furniture 2,900 
95,002 


204,510 128,723 


$194,692 $205,010 $139,223 

The following are comparative 

figures for earnings of past five 
years: 

% Prof. 

Paid-up Div. Av. Earn 

Capital Profits % Cap. Rate 

1919 ..$921,986 $91,790 6 9.9 6.5 

1918 .. 921,986 176,289 ap 8.3 3 

1917 .. 921,986 45,729 .. 50 28 

3 

3 


Year 


1916. .. 921,986 57,586 .. 62 ;: 
1915 .. 921,986 53,200 & 92 


APPLES IN ENGLAND 
Receipts From Canada Declined 
During December 

During ‘December, while the: total 
apple imports have not shown any 
marked decrease, as compared with 
those of November, receipts - from 
Canada dropped to about 63 per cent. 
of those arriving during that month. 
An important factor in the mainten- 
ance of total imports has been in- 
creased shipments of American boxed 
apples, especially on the London 
market. Imports from Canada have 
been about 32 per cent. of totals im- 
ported, as compared with. 54 
cent. during November. It should be 
borne in mind, however, that the 


° total includes Continental as well as 


American and Canadian apple im- 


‘3 


Montreal, 20th January, 1920. 


The Canadian Bank 


of Commerce 


F 
pri 


By Order of the Board. 


JOHN AIRD, 
General Manager. 
Toronto, 23rd January, 1929. 


Montreal Light, Heat & 
Power Consolidated 


14th DIVIDEND 


NOTE is hereby given that a Divideng 

of One and One-quarter per cent. on the 
Paid-up Capital Stock of the Company (te 
ing at the rate of Five per cent. per annum) 
fer Quarter ending January 3lst, 1920, has 
this day been declared: 

Ist. To shareholders of record January 
3let, 1920, on the Montreal and Lon 
don, England, Registers. 

2nd. To Holders of Share-Warrants in re 
demption of Coupon Serial No. 14. 

Dividend Cheques will be mailed to Register. 

Shareholders February 16th, 1920; Share 

Warrant Coupons will be redeemed on presen- 

tation at the Company's Office, 315 Power 

Building, Montreal, or at the Banking House of 

Mesers. Aldred & Co., 1 Rue des Italiens, 

Paris, France. 

By order of the Board, 
Cc. S. BAGG, 
Secretary-Treasurer. 
Montreal, January 19th, 1920. 


The Royal Bank of Canada 


DIVIDEND No. 130 
NOTce is hereby given that a 
Divipsnp THREE PRR CENT. 
(being at the e of twelve per 
cent. per annum) upon the paid-up 
capital stock of this bank has been 


declared for the current quarter, © 


and will be payable at the bank and 
its branches on and after Monday, 
the first day of March next, to 
shareholders of record at the close 
of business on the 14th day of 
February. 
By order of the Board. 

C. E. NEILL, 

Gencra! Manager. 
Jon. 16. 1920. 


Hollinger Consolidated 
Gold Mines, Limited 


(No Personal Liability) 
DIVIDEND No, 71 


DIVIDEND of 1% upon the outstanding 
capital stock thas been declared, payable 
25th February, 1920, on which date cheques 
will be mailed to shareholders of record at 
the close of business on 14th February, 1920. 
D. A. DUNLAY, 
Dated February 7th, 1920. Treasurer. 


Penmans Limited 


BONUS ON COMMON STOCK 


NOTICE is hereby given that a Bonus of 

Two per cent. (2%) has been declared on 
the Common Shares of’ the Capital Stock of 
this Company, payable February 28th, 1920, 


to Shareholders of record of February 16th, 
1920, 


By Order of the Board. 
Cc. B. ROBINSON, 
Secretary-Treasurer. 
Montreal, February 6th, 1920. 


Montreal], Ove. 


Penmans Limited 


DIVIDEND NOTICE 


NOTICE is hereby given that a Dividend of 

One and One-half per cent. (114%) has 
been declared on the Preferred Shares of the 
Capital Stock of this Company, for 
Quarter ending April 30th, 1920, payable 
May ist, 1920, to Shareholders of record of 
April 2ist, 1920; also a Dividend of Two per 
cent. (2%), being at the rate of Eight per 
cent. (8%) per annum, on the Common 
Shares for the Quarter ending April 30th. 
1920, payable May 15th, 1920, to Shareholders 
of record of May ith, 1920. 


By Order of the Board. 
Cc. B. ROBINSON, 
Secretary-Treasuret. 
Montreal, February 6th, 1920. 


ALGONQUIN PARK 


Conditions in Algonquin Park this 
winter are ideal. The days are 
bright with sunshine and ideal for all 
the winter sports, including tobog- 
ganing, ski-ing, snow-shoeing, skat- 
ing, ete. At present the moonlight 
nights are perfect. The Highland 
Inn, owned and operated by the 
Grand Trunk Railway, offers first- 


per|class accommodation. For all pat 


ticulars and winter booklet, apply & 
N. T. Clarke, manager, Highland 


Inn, Algonquin Park Station, On ~ 
C. E. Horning, Uniom 


tario, or to 


n, Toronto, 
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